A Comprehensive Report

INTRODUCTION

Turkey, located at the crossroads of Europe, Asia, and the Middle East, is
a global investment hub with a dynamic and rapidly growing economy.
Known for its strategic location, robust infrastructure, and diversified
economy, Turkey offers immense opportunities for foreign investors in
sectors such as manufacturing, technology, energy, tourism, agriculture,
and finance. As one of the world's largest emerging markets, Turkey has
established itself as a gateway to regional and international markets.
With a skilled workforce, favorable investment incentives, and a com-
mitment to economic growth, Turkey is an attractive destination for
investars seeking long-term profitability and success.

BACKGROUND

Turkey is a transcontinental country, bridging Europe and Asia, with a
population of approximately 85 million people (2023). Covering an area
of 783,562 square kilometers, its geographic location provides strategic
access to major markets in Europe, the Middle East, Central Asia, and
North Africa. Turkey boasts a vibrant cultural heritage, modern infra-
structure, and a diversified economy that has consistently demonstrat-
ed resilience and growth.

Turkey is the 19th largest economy in the world and a member of the
G20, with a strong industrial base, a thriving services sector, and a grow-
ing focus on innovation and technology. Its government actively pro-
motes foreign direct investment (FDI) through reforms, incentives, and
partnerships, making Turkey a prime destination for global investors.

KEY STATISTICS
2:  Population: ~85 million (2023).
GDP: 5306 billion (2023 estimate).

GDP Growth: 5.6% in 2022, with positive growth projections for 2023
and beyond.

Ease of Doing Business: Ranked 33rd globally (World Bank, 2023).

Corporate Tax Rate: 20%, with reduced rates and exemptions for
specific sectors and regions.

FDI Inflows: $13 billion annually, primarily in manufacturing, energy,
and real estate.

Strategic Location: Access to a market of 1.3 billion people within a
four-hour flight radius.

Trade Agreements: Member of the Customs Union with the EU, and
free trade agreements with 38 countries.

BENEFITS OF INVESTING IN TURKEY

Turkey offers a wide range of advantages for foreign investors seeking
opportunities in a growing and dynamic economy:

Strategic Geographic Location

Turkey's unigue position as a bridge between Europe, Asia, and the Mid-
dle East provides access to regional markets of over 1.3 billion consum-
ers and a combined GDP of $26 trillion.

Robust Economy

Turkey is one of the largest economies in the world, with a diversified
industrial base and a strong services sector that ensures resilience and
long-term growth,

Skilled Workforce

Turkey has a young, dynamic, and highly educated workforce, with over
800,000 university graduates and 1 million high school graduates an-
nually.

Disclaimer:

Investing in Turkey:

Pro-Business Environment

The government has implemented reforms to simplify business regis-
tration, protect investments, and foster innovation, making it easier for
investors to operate in Turkey.

Modern Infrastructure

Turkey boasts advanced transportation networks, including highways,
railways, airports, and seaports, along with state-of-the-art telecom-
munications infrastructure.

Innovation and Technology Hub

Turkey is emerging as a regional leader in technology, with a growing
number of tech parks, R&D centers, and startup ecosystems supported
by government incentives.

Access to Regional and Global Markets

Turkey's Customs Union with the EU and trade agreements with 38
countries provide tariff-free access to major global markets.

Growing Renewable Energy Sector

Turkey's commitment to renewable energy offers significant opportuni-
ties in solar, wind, and hydropower projects.

Thriving Tourism Industry

With its rich history, natural beauty, and vibrant culture, Turkey is one
of the world's top tourist destinations, offering lucrative opportunities
in hospitality and tourism.

Government Support for Foreign Investment

The Turkish government actively supports foreign investors through fi-
nancial incentives, tax breaks, and infrastructure development projects.

RELEVANT AGENCIES

Turkey has established key agencies and institutions to facilitate for-
eign investment and support economic growth;

Presidency of the Republic of Turkey Investment Office

The official government agency responsible for promoting and facilitat-
ing foreign direct investment (FDI) in Turkey. It provides support and
guidance to investors at every stage of their investment journey.

Website: https://www.invest.gov.tr

Ministry of Industry and Technology

Oversees industrial development and provides support for manufactur-
ing, R&D, and innovation-driven investments.

Website: https://www.sanayi.gov.tr

Small and Medium Enterprises Development Organization
(KOSGEB)

Provides financial support and training programs for small and medi-
um-sized enterprises (SMEs) and foreign investors partnering with local
businesses.

Website: https://www.kosgeb.gav.tr

Turkish Exporters Assembly (TIM)

Supports export-oriented businesses by offering trade facilitation, mar-
ket research, and networking opportunities.

Website: https://www.tim.org.tr
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ITC Website: www.tradecouncil.org
Supply Chain News: www.supplychainreport.org
Business Confidence Survey: www.businessconfidence.org

ADAMftd Global Trade Data: www.adamftd.com
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Energy Market Regulatory Authority (EMRA)

Facilitates investments in energy production, particularly in renewable
energy projects.

Website: https://www.epdk.gov.tr

Technology Development Zones (Techno-Parks)

These zones support R&D and technology-driven investments by offer-
ing tax incentives, funding, and infrastructure.

Ministry of Trade

Promotes trade and investment through bilateral agreements and in-
ternational partnerships.

Website: https://www.trade.gov.tr

INCENTIVES FOR INVESTORS

The Turkish government provides a wide range of financial and non-fi-
nancial incentives to attract foreign investment:

Tax Incentives

Reduced corporate tax rates and exemptions for investments in priority
sectors such as manufacturing, technology, and renewable energy.

VAT exemptions and customs duty exemptions for imported machinery
and equipment.

Regional Incentives

Investments in less-developed regions receive additional benefits, in-
cluding social security premium support and land allocation.

R&D and Innovation Support

Tax reductions, grants, and subsidies for R&D activities and investments
in technology development zones.

Free Zones

Businesses operating in Turkey's 18 free zones benefit from zero taxes
on profits, VAT exemptions, and streamlined administrative procedures.
Renewable Energy Incentives

Guaranteed purchase prices for renewable energy projects and long-
term power purchase agreements (PPAs).

Export Incentives

Financial support for export-oriented businesses, including reduced tar-
iffs and access to international trade agreements.

Employment Support

Subsidies for employee training and social security contributions for
businesses creating jobs in priority sectors.

Investment Protection

Turkey guarantees the protection of foreign investments, including the
ability to repatriate profits freely.

OPPORTUNITIES FOR INVESTORS

Turkey's economy offers diverse opportunities for investment across
multiple sectors:

Manufacturing and Industrial Development

Investments in automoative, electronics, chemicals, and textiles for both
domestic and export markets.

Technology and Innovation

Opportunities in fintech, artificial intelligence (Al), cybersecurity, and
digital transformation, supported by Turkey's growing tech ecosystem.

Renewable Energy

Development of solar, wind, and hydropower projects to support Tur-
key's renewable energy goals.
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Tourism and Hospitality

Expansion of luxury resorts, eco-tourism projects, and cultural tourism
to cater to Turkey's growing tourism industry.

Agriculture and Food Processing

Investments in high-value crop production, irrigation systems, and food
processing for export markets.

Healthcare and Pharmaceuticals

Private investments in hospitals, medical equipment, and pharmaceuti-
cal production to meet domestic and international demand.

Real Estate and Infrastructure

Development of residential, commercial, and industrial properties, as
well as major infrastructure projects such as airports and highways.

Financial Services

Opportunities in banking, insurance, and fintech, leveraging Turkey's po-
sition as a regional financial hub.

CONCLUSION

Turkey is a land of opportunity, offering a stable and investor-friend-
ly environment, skilled workforce, and strategic access to regional and
global markets, With its government's commitment to fostering foreign
investment, robust infrastructure, and focus on innovation, Turkey is a
prime destination for businesses looking to expand in a dynamic and
growing economy.

From manufacturing and renewable energy to tourism and technology,
Turkey provides unmatched opportunities for investors seeking long-
term growth and profitability. By choosing Turkey, you gain access to
one of the world’'s most promising markets, positioned at the cross-
roads of cantinents and cultures.
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