Investing in Timor-Leste: X

Unlocking Opportunities in Southeast Asia’s Emerging Economy

STATISTICS
<+ Bross Domestic Product (GDP): Approximately $1.9 billion USD (2021
estimate).

<  GDP Growth Rate: Projected growth of 3.3% in 2023.
Population: Over 1.34 million people.

Official Languages: Tetum and Portuguese.
<:  Currency: United States Dollar (USD).

2: Natural Resources: Significant reserves of oil and gas, along with
minerals like gold, manganese, and marble.

2x Agricultural Products: Renowned for coffee, rice, maize, and coconut
production.

Memberships:

United Natians (UN)

Community of Portuguese Language Countries (CPLP)

Association of Southeast Asian Nations (ASEAN) - Observer Status

Literacy Rate: Approximately 68%, with ongoing improvements in
education.

7:  Time Zone: Timar-Leste Time (TLT), UTC+9.

INTRODUCTION

Timor-Leste, also known as East Timar, is a vibrant nation located in
Southeast Asia, occupying the eastern half of the island of Timor. Since
gaining full independence in 2002, Timor-Leste has made significant
strides in nation-building and economic development. Blessed with
abundant natural resources, a strategic geographic location, and a
young and dynamic population, Timor-Leste offers a wealth of opportu-
nities for global investors, The government's commitment to fostering
a favorable investment climate, along with ongoing infrastructure de-
velopment and regional integration efforts, positions Timor-Leste as a
promising destination for investment in Asia.

BACKGROUND

Timor-Leste is one of the youngest countries in the world, having re-
stored its independence in 2002. The nation has a rich cultural heritage,
influenced by Portuguese and indigenous traditions. The economy has
traditionally relied on oil and gas revenues from the Timor Sea, which
have been pivotal in funding national development projects. Recog-
nizing the importance of economic diversification, the government is
actively promoting sectors such as agriculture, tourism, fisheries, and
manufacturing.

Timor-Leste's strategic location near major international sea routes and
between Indonesia and Australia enhances its potential as a trade and
logistics hub in the region. The country's membership in the Community
of Portuguese Language Countries and its aspiration to join ASEAN re-
flect its commitment to international cooperation and integration.

BENEFITS OF INVESTING IN TIMOR-LESTE

Strategic Geographic Location

»  Gateway to Southeast Asia and the Pacific:

»  Proximity to major markets like Indonesia, Australia, and other
ASEAN countries.

»  Access to a regional market of over 650 million people.

»  Maritime Advantages:

»  Located along important shipping routes connecting Asia and the
Pacific.

»  Potential for developing deep-water ports and maritime services.

Disclaimer:

»

Abundant Natural Resources

»  0Oil and Gas Reserves:

»  Significant offshore petroleum reserves in the Timor Sea.

»  Opportunities in exploration, extraction, and supporting services.

»  Mineral Resources:

»  Deposits of gold, manganese, marble, and other minerals.

»  Agricultural Wealth:

»  Fertile land suitable for coffee, spices, fruits, and vegetables.

»  Renowned for producing high-quality organic coffee exported
globally.

Young and Dynamic Workforce

»  Demographic Advantage:

» A vyoung population with over 60% under the age of 25.

»  Provides a growing labor force and consumer market.

»  Human Capital Development;

»  Government investment in education and vocational training.

»  Multilingual worlkforce proficient in Tetum, Portuguese, Indonesian,
and English.

Pro-Investment Government Policies

»  Legal Framework:

»  The Private Investment Law ensures protection and equal
treatment for foreign investors.

»  Buarantees against expropriation and allows repatriation of profits.

»  Investment Promotion:

»  Establishment of the Tradelnvest Timor-Leste agency to facilitate
investments.

»  Simplification of business registration and licensing procedures.

Infrastructure Development

»  Transportation Networks:

»  0ngoing projects to improve roads, ports, and airports.

»  Development of the Tibar Bay Port, a modern deep-water port
enhancing trade capacity.

»  Energy and Utilities:

»  Expansion of electricity grids and promotion of renewable energy
projects.

»  Telecommunications:

» Upgrades to telecommunications infrastructure, increasing
connectivity.

Access to International Markets

»  Trade Agreements:

»  Duty-free and quota-free access to international markets through
schemes like the Everything But Arms (EBA) initiative with the
European Union.

»  Regional Integration Efforts:

»  Active steps toward full membership in ASEAN, enhancing regional
trade opportunities.

RELEVANT AGENCIES
Tradelnvest Timor-Leste

»  Role: The national agency responsible for promoting and facilitating
investment and exports.

»  Services:

»  Provides information on investment opportunities and regulatory
reguirements.

»  Assists investors with administrative procedures and project
implementation.

»  Website: www.tradeinvest.tl

»  Contact:

This article is an independent thought piece published by the International Trade Council, It does not represent the official position of all International Trade Council members, nor that of its Board of Directors. The views expressed are those of
the author and are intended for informational purposes only. This article contains forward-looking statements based on current assumptions, projections, and available information, which may be subject to change. These statements should not
be relied upon as specific advice or a guarantee of future performance. Readers are encouraged to consult professional advisors for tailored guidance based on their individual circumstances.
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»  Email: info@tradeinvest.gov.tl
»  Phone: +670 3311105

Ministry of Economic Affairs

»  Role: Oversees economic policy, including trade, industry, and
investment,

»  Services:

»  Develops palicies to stimulate economic growth and diversification.

»  Provides guidance on regulations and sector-specific opportunities.

»  Website: www.mae.gov.tl

»  Contact:

»  Email: info@mae.gov.tl

»  Phone: +670 333 1300

Chamber of Commerce and Industry of Timor-Leste (CCI-TL)

»  Role: Represents the interests of the business community.

»  Services:

»  Offers networking opportunities and business support services.
»  Advocates for policies favorable to the private sector.

»  Website: www.ccitl

»  Contact:

»  Email: info@ccitl

»  Phone: +670 3312381

National Petroleum and Minerals Authority (ANPM)

»  Role: Regulates the petroleum and mineral resources sector.

»  Services:

» Issues licenses and oversees exploration and production activities.
»  Provides geological data and sector information.

»  Website: www.anpm.tl

»  Contact:

»  Email: info@anpm.tl
»  Phone: +670 222 1651

INCENTIVES FOR INVESTORS
Tax Incentives
»  Tax Holidays:

»  Corporate tax exemptions for up to 5 years for eligible investments.

»  Import Duty Exemptions:

»  Exemptions on import duties for capital goods, equipment, and raw
materials.

»  Reinvestment Allowances:

»  Tax deductions for profits reinvested in the country.

Investment Guarantees

»  Legal Protection:

»  Safeguards against expropriation without fair compensation.

»  Assurance of equal treatment for foreign and domestic investors.
»  Repatriation of Funds:

»  Freedom to transfer profits, dividends, and capital abroad.

Special Economic Zones (SEZs)

»  Zona Especial de Economia Social de Mercado de Timor-Leste
(ZEESM TL):

»  Located in Oecusse-Ambeno, offering additional incentives.

»  Benefits include extended tax holidays, streamlined customs
procedures, and infrastructure support.

Support Services

»  One-Stop Shop:

»  Tradelnvest Timor-Leste provides comprehensive support to
streamline the investment process.

»  Facilitation Services:

»  Assistance with obtaining permits, licenses, and approvals.

OPPORTUNITIES FOR INVESTORS

0il and Gas Sector

»  Exploration and Production:
»  Investment in offshore and onshore exploration activities.
»  Supporting Services:
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»  Opportunities in logistics, maintenance, and technical services.
»  Petrochemical Industry:
»  Potential development of downstream processing facilities.

Agriculture and Agribusiness

»  Coffee Production:

»  Expansion of organic coffee farming and processing for export.
»  Horticulture:

»  Cultivation of fruits, vegetables, and spices for regional markets.
»  Livestock Farming:

»  Investment in cattle, poultry, and fisheries.

Tourism and Hospitality

»  Eco-Tourism Development:

»  Establishment of eco-friendly resorts, lodges, and adventure
tourism.

»  Cultural and Historical Tourism:

»  Promotion of Timor-Leste's rich cultural heritage and historical sites.

»  Marine Tourism:

»  Development of diving, snorkeling, and water sports facilities.

Infrastructure Development

»  Transportation Projects;

»  Construction and upgrading of roads, bridges, and ports.

»  Energy Infrastructure:

» Investment in renewable energy projects like solar, wind, and hydro
power.

»  Water and Sanitation:

»  Development of water supply systems and waste management
facilities.

Manufacturing and Industry

»  Light Manufacturing:

»  Opportunities in textiles, garments, and handicrafts.

»  Construction Materials:

»  Production of materials like cement and bricks to support
infrastructure growth,

»  Agro-Processing:

»  Value addition through processing of agricultural products.

Telecommunications and ICT

»  Network Expansion;

»  Development of telecommunication infrastructure to improve
connectivity.

» T Services:

»  Opportunities in software development, IT support, and digital
Services.

CONCLUSION

Timor-Leste emerges as a country full of potential, offering a unique
blend of natural resources, strategic location, and a welcoming invest-
ment climate. The government's proactive approach to foster economic
growth through diversification and infrastructure development creates
a conducive environment for investars. With abundant opportunities
acrass sectors like oil and gas, agriculture, tourism, infrastructure, and
manufacturing, investors can achieve significant growth while contrib-
uting to the nation's development.

By investing in Timor-Leste, businesses can become part of a promising
journey toward sustainable economic prosperity in one of Southeast
Asia's most intriguing emerging markets.
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