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Investing in Papua New Guinea: 
A Comprehensive Report

INTRODUCTION

Papua New Guinea (PNG), a rapidly developing nation in the Pacific, is 

a land of untapped potential and abundant opportunities. With a pop-

ulation of approximately 9.9 million (2023 estimate) and a GDP of over 

$28 billion, PNG is one of the largest economies in the Pacific region. 

The country is rich in natural resources, including gold, copper, oil, nat-

ural gas, timber, and fisheries, making it a hotspot for investment in 

extractive industries and sustainable development.

Strategically positioned in the Asia-Pacific region, Papua New Guinea 

offers proximity to major markets such as Australia, China, and other 

Southeast Asian nations. The government’s commitment to economic 

reform, infrastructure development, and foreign direct investment (FDI) 

has created a conducive environment for businesses to thrive. PNG’s 

vast natural resources, young workforce, and government-backed incen-

tives make it a promising destination for investors seeking long-term 

growth and profitability.

BACKGROUND

Papua New Guinea is located in the southwestern Pacific Ocean, shar-

ing the eastern half of the island of New Guinea with Indonesia, and 

surrounded by the Coral Sea and the Pacific Ocean. Its capital, Port Mo-

resby, serves as the political, economic, and cultural hub of the nation.

PNG’s economy is highly resource-driven, with mining, oil, and gas con-

tributing significantly to GDP. The country is one of the world’s top pro-

ducers of gold and liquefied natural gas (LNG), and it has vast untapped 

reserves of minerals and hydrocarbons. Beyond its natural wealth, PNG 

boasts fertile agricultural land, vast forests, and rich marine biodiversity, 

creating opportunities in agriculture, forestry, and fisheries.

The government’s Vision 2050 strategy focuses on economic diversifi-

cation, sustainable development, and improving infrastructure, with key 

investments in energy, transportation, and telecommunications. PNG’s 

membership in regional organizations such as the Asia-Pacific Economic 

Cooperation (APEC) and strong trade relationships with global powers 

further enhance its investment appeal.

BENEFITS OF INVESTING IN PAPUA NEW GUINEA

Abundance of Natural Resources

PNG is rich in natural resources, including gold, copper, oil, natural gas, 

timber, and marine resources, offering lucrative opportunities in ex-

tractive industries and sustainable resource management.

Strategic Location

Located between Asia and the Pacific, PNG’s proximity to major markets 

such as China, Australia, and Japan makes it an ideal trading hub for 

regional and international businesses.

Growing Consumer Market

With a population of nearly 10 million, including a young and increasingly 

urbanized demographic, PNG offers a growing consumer base for goods 

and services.

Government Support for FDI

The government actively promotes foreign direct investment through 

policy reforms, tax incentives, and streamlined business registration 

processes.

Infrastructure Development

Major infrastructure projects in energy, transportation, and telecom-

munications are creating a modern, business-friendly environment for 

investors.

Skilled and Cost-Efficient Workforce

PNG’s workforce is young, diverse, and cost-competitive, making it an 

attractive destination for labor-intensive sectors.

Untapped Tourism Potential

PNG’s cultural diversity, stunning landscapes, and world-class dive sites 

provide opportunities for investments in eco-tourism and luxury hos-

pitality.

Renewable Energy Opportunities

With abundant solar, wind, and hydro resources, PNG is ideal for renew-

able energy investments, aligning with the global shift toward green 

energy.

Trade Agreements and Memberships

PNG’s membership in trade organizations such as APEC and its trade 

agreements with Australia, New Zealand, and other nations provide 

preferential market access.

Political and Economic Stability

PNG enjoys a stable democratic system and consistent economic 

growth, creating a secure environment for investment.

RELEVANT AGENCIES

Several government institutions and organizations facilitate investment 

and business development in Papua New Guinea:

Investment Promotion Authority (IPA):

The primary agency for promoting and facilitating FDI, offering support 

for business registration, investor services, and regulatory guidance.

Department of Commerce and Industry (DCI):

Oversees trade, industry, and investment policies to promote economic 

growth and diversification.

Mineral Resources Authority (MRA):

Regulates the mining sector and facilitates investments in mineral ex-

ploration and development.

Department of Petroleum and Energy (DPE):

Oversees oil, gas, and renewable energy projects, supporting invest-

ments in the energy sector.

Tourism Promotion Authority (TPA):

Promotes tourism development and supports investments in eco-tour-

ism, hospitality, and cultural tourism.

National Fisheries Authority (NFA):

Regulates PNG’s lucrative fisheries sector, offering opportunities for in-

vestments in sustainable fishing and seafood processing.

PNG Forest Authority (PNGFA):

Promotes sustainable forestry development and investments in timber 

and reforestation projects.

Bank of Papua New Guinea (BPNG):

Ensures financial stability and provides support for investments in the 

banking and financial sectors.
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INCENTIVES FOR INVESTORS

PNG offers a wide range of incentives to attract foreign and domestic 

investment:

Tax Benefits

Tax Holidays: Up to 10 years of tax exemptions for investments in prior-

ity sectors such as mining, agriculture, and tourism.

Reduced Corporate Tax Rates: Competitive rates for businesses in spe-

cial economic zones and export-oriented industries.

Customs Duty Exemptions

Duty-free import of machinery, equipment, and materials for approved 

development projects.

Special Economic Zones (SEZs):

SEZs like the Pacific Marine Industrial Zone offer tax exemptions, 100% 

foreign ownership, and access to modern infrastructure.

Investment Protection

Legal guarantees under PNG’s Investment Promotion Act, ensuring prof-

it repatriation and protection against expropriation.

Public-Private Partnerships (PPPs):

Opportunities to collaborate with the government on infrastructure, en-

ergy, and tourism projects.

Renewable Energy Incentives

Grants, concessions, and feed-in tariffs for solar, wind, hydro, and geo-

thermal projects.

Export Incentives

Refunds on export duties and preferential access to international mar-

kets under trade agreements.

Training and Development Support

Government funding for workforce training and skills development in 

key industries.

OPPORTUNITIES FOR INVESTORS

Mining and Natural Resources

PNG’s vast reserves of gold, copper, nickel, and natural gas present sig-

nificant opportunities in exploration, extraction, and processing.

Agriculture and Agribusiness

With fertile land and a favorable climate, PNG offers opportunities in or-

ganic farming, cash crops (coffee, cocoa, palm oil), and food processing 

for export markets.

Tourism and Hospitality

PNG’s breathtaking landscapes, cultural diversity, and marine biodiversi-

ty create opportunities for investments in eco-tourism, adventure tour-

ism, and luxury resorts.

Renewable Energy

Abundant natural resources make PNG an ideal location for solar farms, 

hydropower plants, and wind energy projects.

Fisheries and Aquaculture

PNG’s rich marine resources support investments in sustainable fisher-

ies, seafood processing, and aquaculture projects.

Infrastructure Development

Ongoing infrastructure projects in transportation, telecommunications, 

and housing create opportunities for public-private partnerships and 

private sector investments.

Forestry and Timber

Sustainable forestry and value-added timber processing are key areas 

for investment, with opportunities in reforestation and export markets.

Technology and Digital Economy

The government’s focus on digital transformation creates opportunities 

in IT services, e-commerce, and telecommunications.

CONCLUSION

Papua New Guinea is a land of immense potential and opportunity, 

offering unparalleled investment prospects in natural resources, re-

newable energy, agriculture, and tourism. With its rich natural wealth, 

strategic location, and government-backed incentives, PNG provides a 

secure and profitable environment for global investors.

The government’s proactive approach to economic diversification, infra-

structure development, and sustainability ensures long-term growth 

and stability. PNG’s commitment to fostering foreign investment, cou-

pled with its young workforce and untapped markets, positions it as a 

rising star in the Asia-Pacific region.

Investing in Papua New Guinea is not just a financial decision—it is an 

opportunity to participate in the growth and transformation of one of 

the world’s most resource-rich and promising economies.
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