@3 INVESTING IN ALBANIA

E® A cOMPREHENSIVE REPORT

Statistics:
GDP (nominal): $14.3 billion (2022 est.) (World Bank, 2022)
GDP growth rate: 4.2% (2022 est.) (World Bank, 2022)
Inflation rate: 2.1% (2022 est.) (World Bank, 2022)
Unemployment rate: 12.2% (2022 est.) (World Bank, 2022)

Foreign exchange reserves: $3.4 billion (2022 est.) (World
Bank, 2022)

Main industries: textiles, food processing, oil, cement,
chemicals, mining, basic metals, hydropower (CIA World
Factbook, 2022)

Main export partners: Italy, Kosovo, Turkey, China, Greece
(CIA World Factbook, 2022)

INTRODUCTION

Albania, a small country in southeastern Europe, has been
actively seeking to attract foreign investment in recent years.
With a strategic location, rich natural resources, and a growing
economy, Albania offers numerous opportunities for investars.
This report provides an overview of the benefits and incentives
of investing in Albania, as well as relevant agencies and statis-
tics about the country.

BACKGROUND

Albania gained independence from Ottoman rule in 1912 and
has since maintained a stable government. The country has a
population of approximately 3 million people and a land area of
about 28,748 square kilometers (CIA World Factbook, 2022).
Albania's economy has traditionally been driven by the agricul-
tural sector, but the country has been actively seeking to
diversify its economy, with a focus on developing the manufac-
turing, tourism, and energy sectors.

BENEFITS OF INVESTING IN ALBANIA
1. Strategic Location

Albania is strategically located in southeastern Europe, with
access to major markets in the European Union, the Balkans,
and the Mediterranean. The country is also a member of the
Central European Free Trade Agreement (CEFTA) and the
European Free Trade Association (EFTA), which provides access
to a larger market.

Disclaimer:

2. Rich Natural Resources

Albania is rich in natural resources, including oil, natural gas,
coal, iron ore, and chromium. The country also has significant
hydropower potential, with a number of major rivers and lakes
(Albanian Ministry of Energy and Industry, 2022).

3. Government Incentives

The Albanian government offers a number of incentives to
attract foreign investment, including:

Tax holidays of up to 10 years for certain industries, such
as manufacturing and tourism (Albanian Investment
Development Agency, 2022)

Duty-free importation of machinery and eguipment for
certain industries (Albanian Investment Development
Agency, 2022)

A 15% corporate tax rate, which is one of the lowest in the
region (Albanian Ministry of Finance, 2022)

4, Human Capital

Albania has a relatively well-educated and skilled workforce,
with a literacy rate of about 97% (CIA World Factbook, 2022).
The country also has a number of institutions of higher learning,
including the University of Tirana and the Polytechnic University
of Tirana.

RELEVANT AGENCIES
1. Albanian Investment Development Agency (AIDA)

AIDA is the primary agency responsible for promoting invest-
ment in Albania. The agency provides a range of services,
including investment facilitation, business registration, and
investment promation.

Website: www.aida.gov.al
2. Albanian Ministry of Finance

The Albanian Ministry of Finance is responsible for tax adminis-
tration in Albania, including corporate tax, income tax, and
value-added tax.

Website: www.financa.gov.al
3. Albanian Ministry of Energy and Industry

The Albanian Ministry of Energy and Industry is responsible for
promoting the development of the energy and industry sectors
in Albania.

Website: www.mei.gov.al

This article is an independent thought piece published by the International Trade Council, It does not represent the official position of all International Trade Council members, nor that of its Board of
Directors. The views expressed are those of the author and are intended for informational purposes only. This article contains forward-looking statements based on current assumptions, projections,
and available information, which may be subject to change. These statements should not be relied upon as specific advice or a guarantee of future performance. Readers are encouraged to consult

professional advisors for tailored guidance based on their individual circumstances.

ITC Website: www.tradecouncil.org
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INCENTIVES FOR INVESTORS
1. Free Zones

Albania has a number of free zones, which offer a range of
incentives, including tax holidays, duty-free importation of
eqguipment, and subsidized rent (Albanian Investment Develop-
ment Agency, 2022).

2. Investment Incentives

The Albanian government offers a number of investment
incentives, including tax holidays, duty-free importation of
eqguipment, and subsidized rent (Albanian Investment Develop-
ment Agency, 2022).

3. Tourism Incentives

The Albanian government offers a number of incentives for
tourism development, including tax holidays, duty-free importa-
tion of equipment, and subsidized rent (Albanian Ministry of
Tourism, 2022).

CHALLENGES AND RISKS
1. Corruption

The country ranks 91st out of 180 countries in Transparency
International's Corruption Perceptions Index (Transparency
International, 2022).

2. Bureaucracy

Albania has a complex bureaucracy, which can make it difficult
for investors to navigate the regulatory environment.

3. Infrastructure

Albania's infrastructure is still developing, which can make it
difficult for investors to access certain areas of the country.

CONCLUSION

Albania offers a number of opportunities for investors, including
a strategic location, rich natural resources, and government
incentives. However, the country also faces challenges, includ-
ing corruption, bureaucracy, and infrastructure issues. Investors
should carefully consider these factors before making a
decision,

Disclaimer:
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