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Investing in North Macedonia: 
A Comprehensive Report

INTRODUCTION

North Macedonia, a hidden gem in Southeast Europe, offers a wealth of 

opportunities for foreign investors. With a population of approximately 

2.1 million (2023 estimate) and a GDP of over $16 billion, North Macedo-

nia stands out as a dynamic and business-friendly economy. Strategi-

cally located at the crossroads of Europe, the country serves as a vital 

link between Eastern and Western markets.

Known for its open economy, competitive tax policies, and rapidly grow-

ing sectors, North Macedonia is attracting increasing levels of foreign 

direct investment (FDI). As a member of NATO and a candidate for EU 

membership, the country enjoys political stability and close ties with Eu-

ropean markets. Combined with its skilled workforce, modern infrastruc-

ture, and government-backed incentives, North Macedonia provides an 

ideal environment for investors seeking growth and profitability.

BACKGROUND

North Macedonia, situated in the heart of the Balkans, shares borders 

with Greece, Bulgaria, Serbia, Kosovo, and Albania. Its capital, Skopje, 

serves as the political, economic, and cultural hub of the nation. The 

country’s strategic location and infrastructure make it a key transit 

point for trade between Europe, Asia, and the Mediterranean.

The economy of North Macedonia is diversified, with key sectors in-

cluding manufacturing, agriculture, IT services, renewable energy, and 

tourism. Over the years, the government has implemented significant 

reforms to create a business-friendly environment, leading to its high 

ranking in the World Bank’s Ease of Doing Business Index.

North Macedonia is part of the Central European Free Trade Agreement 

(CEFTA), providing tariff-free access to regional markets. Additionally, 

the country has signed free trade agreements with the European Union 

(EU) and other global partners, offering preferential access to over 650 

million consumers.

BENEFITS OF INVESTING IN NORTH MACEDONIA

Strategic Location

Located in Southeast Europe, North Macedonia’s position provides easy 

access to markets in the EU, the Balkans, and the Mediterranean, mak-

ing it a key logistics and trade hub.

Competitive Tax Environment

North Macedonia offers one of the lowest corporate tax rates in Europe 

at 10%, along with a flat personal income tax rate of 10%.

Open and Stable Economy

The government’s focus on economic liberalization and integration into 

global markets ensures stability and growth.

Skilled and Cost-Competitive Workforce

With a highly educated and multilingual workforce, North Macedonia 

offers competitive labor costs, making it an attractive destination for 

manufacturing, IT, and service industries.

Modern Infrastructure

The country boasts well-developed infrastructure, including modern 

highways, railways, and international airports, enabling efficient trade 

and transportation.

Access to Free Trade Agreements

Through CEFTA and agreements with the EU, Turkey, and Ukraine, North 

Macedonia provides duty-free or preferential access to markets with 

over 650 million consumers.

Government Support for FDI

The government actively supports foreign investors through tax incen-

tives, subsidies, and assistance in navigating regulatory processes.

Thriving Technology and Innovation Sector

North Macedonia is rapidly becoming a hub for IT services and software 

development, supported by a tech-savvy workforce and growing startup 

ecosystem.

Renewable Energy Potential

The country’s abundance of solar, wind, and hydropower resources cre-

ates significant opportunities for green energy projects.

Commitment to EU Integration

As a candidate for EU membership, North Macedonia is aligning its legal 

and business framework with EU standards, creating a secure and pre-

dictable investment climate.

RELEVANT AGENCIES

Several government institutions and organizations facilitate investment 

in North Macedonia:

Invest North Macedonia (Agency for Foreign Investments and 

Export Promotion):

The official investment promotion agency, assisting investors with mar-

ket insights, project support, and incentives.

Ministry of Economy:

Develops economic policies and oversees initiatives to promote trade, 

investment, and industrial growth.

Free Zones Authority (TIRZ):

Manages the country’s free economic zones, offering tax breaks and 

infrastructure support for export-oriented businesses.

Macedonian Bank for Development Promotion (MBDP):

Provides financial support, including loans and guarantees, for business 

development and export promotion.

Chambers of Commerce:

Organizations like the Economic Chamber of North Macedonia offer net-

working, advocacy, and business development support.

Ministry of Information Society and Administration:

Supports investments in the IT and telecommunications sectors, foster-

ing innovation and digital transformation.

Energy Agency of North Macedonia:

Promotes investments in renewable energy and energy efficiency proj-

ects.

INCENTIVES FOR INVESTORS

North Macedonia offers a range of incentives to attract foreign and 

domestic investment:

Tax Benefits

Corporate Tax Exemptions: Companies in free economic zones enjoy tax 

holidays of up to 10 years and reduced tax rates thereafter.

VAT Exemptions: On imported machinery, equipment, and raw materials 

for production.
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Free Economic Zones (TIRZ):

Businesses operating in TIRZ zones benefit from tax exemptions, du-

ty-free imports, and access to modern infrastructure.

Subsidies and Grants

Financial support for job creation, training programs, and capital invest-

ments in priority sectors.

Customs Duty Exemptions

Duty-free importation of equipment and materials for production and 

export-oriented businesses.

Investment Protection

Legal guarantees under the Law on Foreign Investments, ensuring prof-

it repatriation, protection against expropriation, and access to interna-

tional arbitration.

R&D and Innovation Support

Grants and tax incentives for research, development, and innovation 

projects in technology, manufacturing, and green energy.

Renewable Energy Incentives

Feed-in tariffs, subsidies, and concessional loans for solar, wind, and 

hydropower projects under the Energy Law.

OPPORTUNITIES FOR INVESTORS

Manufacturing and Export

North Macedonia’s free economic zones and competitive labor costs 

make it an ideal destination for automotive, electronics, and textile 

manufacturing.

Information Technology and Software Development

The country’s growing IT sector offers opportunities in software devel-

opment, fintech, outsourcing, and digital transformation projects.

Renewable Energy

Abundant solar, wind, and hydropower resources create opportunities 

in green energy generation, energy storage, and energy efficiency proj-

ects.

Agriculture and Agribusiness

With fertile land and favorable climate, North Macedonia offers oppor-

tunities in organic farming, food processing, and wine production for 

domestic and export markets.

Tourism and Hospitality

Rich cultural heritage, natural beauty, and UNESCO-listed sites create 

opportunities in eco-tourism, luxury resorts, and adventure tourism.

Real Estate and Infrastructure

Growing urbanization and infrastructure projects create opportunities in 

housing, commercial real estate, and transportation development.

Healthcare and Pharmaceuticals

Increasing demand for healthcare services and pharmaceuticals pres-

ents opportunities for private hospitals, clinics, and drug manufacturing.

Logistics and Trade

The country’s strategic location and modern infrastructure make it a 

hub for warehousing, distribution, and trade facilitation.

CONCLUSION

North Macedonia is a land of immense potential, offering investors a 

unique combination of strategic location, competitive tax policies, and 

a business-friendly environment. From its thriving manufacturing and 

IT sectors to its growing renewable energy and agribusiness industries, 

the country provides diverse opportunities for sustainable growth and 

profitability.

The government’s commitment to economic reform, infrastructure de-

velopment, and EU integration ensures a stable and predictable invest-

ment climate. With generous incentives, access to regional and global 

markets, and a skilled workforce, North Macedonia is poised to become 

a top investment destination in Southeast Europe.

Investing in North Macedonia is not just a financial decision—it is an op-

portunity to contribute to the growth of a vibrant and forward-looking 

economy in the heart of Europe.
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