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Investing in North Korea: 
A Comprehensive Report

INTRODUCTION

North Korea, officially known as the Democratic People’s Republic of Ko-

rea (DPRK), is a country with immense untapped potential. Located on 

the Korean Peninsula in East Asia, it is strategically positioned between 

two of the world’s largest economies—China and South Korea—making 

it an important gateway for trade and investment in the region. With a 

population of approximately 26 million (2023 estimate) and abundant 

natural resources, North Korea offers significant opportunities for in-

vestors in diverse sectors such as mining, agriculture, energy, and light 

manufacturing.

Despite its unique economic structure, North Korea has consistently 

demonstrated a commitment to self-reliance and sustainable develop-

ment through its Juche philosophy. The country is gradually exploring 

avenues for international partnerships, which present unique opportu-

nities for long-term investors.

BACKGROUND

North Korea shares borders with China, Russia, and South Korea, and 

has access to the East Sea (Sea of Japan) and the Yellow Sea, giving it 

important maritime trade routes. Its capital, Pyongyang, serves as the 

political, economic, and cultural hub of the country.

North Korea’s economy is largely centrally planned, with key industries 

including mining, energy, agriculture, and manufacturing. The country is 

endowed with rich mineral resources, including coal, iron ore, gold, and 

rare earth elements, which are critical for global high-tech industries. 

Additionally, the government has prioritized infrastructure develop-

ment, electrification, and agricultural modernization under its national 

economic development plans.

North Korea’s strategic location and resource wealth, combined with 

its potential for industrial and agricultural expansion, make it a promis-

ing destination for investors seeking unique opportunities in emerging 

markets.

BENEFITS OF INVESTING IN NORTH KOREA

Abundant Natural Resources

North Korea is estimated to have over $6 trillion worth of mineral re-

serves, including coal, iron, gold, and rare earth elements. These resourc-

es present opportunities for investments in mining, resource extraction, 

and processing industries.

Strategic Geographic Location

North Korea’s location between China, South Korea, and Russia makes 

it a critical link for regional trade and logistics. Its access to maritime 

routes further enhances its potential as a trade and transit hub in 

Northeast Asia.

Skilled and Disciplined Workforce

North Korea boasts a highly literate and skilled workforce. With a literacy 

rate of nearly 100%, the country has a strong foundation for industries 

requiring technical expertise, such as manufacturing and engineering.

Infrastructure Development Potential

The government is actively investing in infrastructure projects, including 

railways, ports, and energy facilities, to modernize the country. Inves-

tors can play a key role in these large-scale development efforts.

Agricultural Modernization

North Korea’s fertile land and favorable climate make it ideal for agri-

cultural investments. Opportunities exist in modernizing farming tech-

niques, irrigation systems, and food processing to enhance productivity 

and sustainability.

Government Commitment to Economic Growth

North Korea’s focus on national economic development, as outlined in 

its Five-Year Economic Plan, demonstrates its commitment to expand-

ing production capacity, modernizing industries, and fostering economic 

growth.

Emerging Market Potential

As one of the least integrated economies globally, North Korea offers 

first-mover advantages for investors willing to explore its emerging 

market opportunities.

RELEVANT AGENCIES

Several government agencies and organizations facilitate investment 

and economic activities in North Korea:

Ministry of External Economic Affairs (MEEA):

Oversees foreign trade, investment policies, and international economic 

cooperation.

Korea Foreign Investment and Economic Cooperation Commit-

tee (KFIECC):

The primary agency managing foreign investment projects and provid-

ing guidance to investors.

Ministry of Metallurgical Industry:

Supports investment in mining, metallurgy, and mineral processing in-

dustries.

Ministry of Agriculture:

Promotes partnerships in agriculture, agro-processing, and food secu-

rity projects.

Rajin-Sonbong Free Economic and Trade Zone Authority:

Manages activities in the Rajin-Sonbong Special Economic Zone (SEZ), 

offering incentives and infrastructure for export-oriented businesses.

Korea Committee for the Promotion of International Trade 

(KOMT):

Facilitates trade partnerships and provides assistance to foreign inves-

tors entering North Korea’s market.

INCENTIVES FOR INVESTORS

North Korea offers a range of incentives to attract foreign investment, 

particularly in its Special Economic Zones (SEZs) and priority industries:

Tax Holidays and Reductions

Businesses in SEZs enjoy tax holidays for up to 10 years, followed by 

reduced corporate tax rates.

Customs Privileges

Exemptions from import and export duties for machinery, equipment, 

and raw materials used in SEZs or designated industries.

Land Leasing Opportunities

Long-term leases on land and facilities at competitive rates in SEZs and 

industrial zones.

Disclaimer:

 This article is an independent thought piece published by the International Trade Council. It does not represent the official position of all International Trade Council members, nor that of its Board of Directors. The views expressed are those of 
the author and are intended for informational purposes only. This article contains forward-looking statements based on current assumptions, projections, and available information, which may be subject to change. These statements should not 
be relied upon as specific advice or a guarantee of future performance. Readers are encouraged to consult professional advisors for tailored guidance based on their individual circumstances.

http://www.tradecouncil.org
https://www.tradecouncil.org
https://www.supplychainreport.org

https://www.adamftd.com
https://www.businessconfidence.org
https://sg.linkedin.com/company/the-international-trade-council
https://www.facebook.com/TheInternationalTradeCouncil/
https://x.com/IntTradeCouncil
mailto:info%40tradecouncil.org%20?subject=


 ITC Website: www.tradecouncil.org

Supply Chain News:  www.supplychainreport.org 

ADAMftd Global Trade Data: www.adamftd.com

Business Confidence Survey:  www.businessconfidence.org

An international, peak-body, chamber of commerce

The International Trade Council

TheInternationalTradeCouncil 

@inttradecouncil    

info@tradecouncil.org 

Profit Repatriation

Investors are allowed to repatriate profits and dividends without re-

strictions.

Joint Venture and Partnership Support

The government actively promotes joint ventures and partnerships with 

local enterprises, providing access to local markets and expertise.

Infrastructure Development Incentives

Investors in infrastructure projects, including energy, transport, and lo-

gistics, receive priority support and reduced fees.

Skilled Labor Access

Investors benefit from access to North Korea’s highly skilled workforce 

at competitive labor costs.

OPPORTUNITIES FOR INVESTORS

Mining and Minerals

With vast reserves of coal, iron ore, gold, and rare earth elements, North 

Korea offers opportunities in mining, mineral processing, and export-ori-

ented industries.

Special Economic Zones (SEZs)

The Rajin-Sonbong Free Economic and Trade Zone and other SEZs pro-

vide infrastructure, tax benefits, and streamlined regulations for ex-

port-oriented manufacturing, logistics, and trade businesses.

Agriculture and Agro-Processing

North Korea’s fertile land and agricultural potential create opportunities 

in modernized farming, irrigation systems, food processing, and export 

of agricultural products.

Light Manufacturing

Industries such as textiles, apparel, and consumer goods manufacturing 

are ripe for development, leveraging North Korea’s skilled workforce and 

competitive production costs.

Energy and Renewable Energy

Investments in renewable energy, including hydropower, solar, and wind 

projects, align with North Korea’s goal of expanding electrification and 

energy self-sufficiency.

Tourism and Hospitality

North Korea’s unique cultural and historical attractions, including Mount 

Kumgang and the capital city of Pyongyang, provide opportunities for 

eco-tourism, cultural tourism, and luxury hospitality ventures.

Infrastructure Development

With a focus on modernizing its transportation networks, ports, and 

urban infrastructure, North Korea offers opportunities for investors in 

construction, engineering, and logistics.

Information Technology and Telecommunications

North Korea is gradually developing its IT and telecommunications sec-

tors, creating opportunities for partnerships in software development, 

digital infrastructure, and technology training.

CONCLUSION

North Korea is a country of vast potential, offering unique opportunities 

for investors in mining, agriculture, manufacturing, and infrastructure 

development. With its abundant natural resources, strategic location, 

and skilled workforce, North Korea provides fertile ground for long-term 

investment in emerging markets.

The government’s commitment to economic modernization and the es-

tablishment of Special Economic Zones demonstrate its openness to 

fostering international partnerships and economic growth. For inves-

tors willing to explore new frontiers, North Korea offers a wealth of 

untapped opportunities in a range of industries.

Now is the time to consider investing in North Korea and be part of its 

journey toward sustainable development and economic transformation.
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