Investing in Nicaragua:

A Comprehensive Report

INTRODUCTION

Nicaragua, known as the "Land of Lakes and Volcanoes,” is a rising
investment destination in Central America. With a population of ap-
proximately 6.9 million (2023 estimate) and a GDP of over $15 billion,
Nicaragua has shown consistent economic growth in recent years, driv-
en by its rich natural resources, strategic location, and a pro-business
government.

Strategically located between North and South America, Nicaragua
serves as a key logistical hub for trade and investment. It offers a
unigue blend of opportunities in agriculture, tourism, manufacturing,
and renewable energy, supported by a young and dynamic workforce.

The Nicaraguan government has implemented investor-friendly policies
to foster foreign direct investment (FDI), including tax incentives, free
trade zones, and streamlined regulatory processes. With its commit-
ment to sustainability, natural beauty, and economic reform, Nicaragua
is positioning itself as one of the most attractive investment destina-
tions in the region.

BACKGROUND

Nicaragua is the largest country in Central America, bordered by Hondu-
ras to the north, Costa Rica to the south, the Caribbean Sea to the east,
and the Pacific Ocean to the west, Its capital, Managua, is the political
and economic center, while cities like Granada and Ledn are cultural and
tourist hotspots.

Historically an agrarian economy, Nicaragua has diversified its economic
base to include manufacturing, tourism, energy, and services. The coun-
try is one of the region’s leading exporters of coffee, beef, sugar, and
seafood, while its free trade zones (FTZs) attract investments in textiles,
electronics, and other manufacturing industries.

Nicaragua's geographic location, connecting the Pacific and Atlantic
Oceans, enhances its logistical importance for global trade. The Cen-
tral America-Dominican Republic Free Trade Agreement (CAFTA-DR) and
trade relationships with countries like the United States, Mexico, and
the European Union provide market access to over 600 million consum-
ers.

The government is committed to sustainable development and renew-
able energy, with over 70% of its electricity generated from renewable
saurces, including wind, geathermal, and hydropower.

BENEFITS OF INVESTING IN NICARAGUA

Strategic Location

Nicaragua's central position in the Americas makes it an ideal gateway
for accessing markets in North, Central, and South America, with easy
access to major export destinations.

Abundant Natural Resources

The country is rich in natural resources, including fertile agricultural land,
freshwater lakes, minerals, and renewable energy sources, providing op-
portunities in agriculture, mining, and energy.

Young and Productive Workforce

Over 70% of Nicaragua's population is under 35 years old, offering a
young, trainable, and cost-competitive labor force for industries like
manufacturing, technology, and services.

Business-Friendly Policies

The government has implemented pro-investment policies, including
tax exemptions, free trade zones, and simplified business registration
processes.

Disclaimer:

Renewable Energy Leadership

Nicaragua is a regional leader in renewable energy, with significant
investment opportunities in solar, wind, geothermal, and hydropower
projects.

Free Trade Agreements (FTAs)

As a member of CAFTA-DR and other trade agreements, Nicaragua of-
fers preferential access to major markets, including the United States,
Mexico, and the European Unian.

Tourism Potential

With its pristine beaches, colonial cities, and ecotourism opportunities,
Nicaragua is an emerging destination for international travelers, creat-
ing opportunities in hospitality and tourism-related investments.
Stable Economic Growth

Nicaragua has maintained steady economic growth, supported by
sound fiscal policies, increasing exports, and rising foreign investment.
Low Operational Costs

The country offers some of the most competitive operational costs in
the region, including affordable labor, utilities, and infrastructure.
Sustainability Focus

Nicaragua's commitment to renewable energy and eco-friendly prac-
tices aligns with global trends, attracting green investments in energy,
tourism, and agriculture.

RELEVANT AGENCIES

Several government institutions and organizations play a vital role in
facilitating investment in Nicaragua:

PRONicaragua:

The official investment promotion agency, providing guidance, market
insights, and suppaort for investors.

Ministry of Development, Industry, and Trade (MIFIC):

Oversees trade policies, industrial development, and foreign investment
regulations.

National Free Trade Zone Commission (CNZF):

Manages the country's free trade zones and provides incentives for ex-
port-oriented industries.

Nicaraguan Tourism Institute (INTUR):

Promotes tourism development and supports investments in hotels, re-
sorts, and ecotourism projects.

Ministry of Energy and Mines (MEM):

Facilitates investments in energy and mining projects, particularly in
renewable energy.

Nicaraguan Chamber of Commerce and Services (CCSN):
Provides networking opportunities, advocacy, and support for business-
es operating in Nicaragua.

Central Bank of Nicaragua (BCN):

Ensures macroeconomic stability and facilitates financial transactions
for investars.

Nicaraguan Export and Investment Center (CEI):

Focuses on promoting exports and attracting FDI in key sectors.

This article is an independent thought piece published by the International Trade Council. It does not represent the official position of all International Trade Council members, nor that of its Board of Directors. The views expressed are those of
the author and are intended for informational purposes only. This article contains forward-looking statements based on current assumptions, projections, and available information, which may be subject to change. These statements should not
be relied upon as specific advice or a guarantee of future performance. Readers are encouraged to consult professional advisors for tailored guidance based on their individual circumstances.
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INCENTIVES FOR INVESTORS

Nicaragua offers a wide range of incentives to attract foreign and do-
mestic investment:

Tax Benefits

Income Tax Exemptions: Tax holidays for up to 10 years for businesses in
free trade zones and priority sectors like renewable energy and tourism.

Customs Duty Exemptions: Duty-free importation of machinery, equip-
ment, and raw materials for qualifying industries.
Free Trade Zones (FTZs):

Businesses operating in FTZs enjoy 100% exemption from income taxes,
VAT, and property taxes, as well as streamlined customs procedures.

Renewable Energy Incentives

Tax exemptions and financial support for renewable energy projects un-
der the Renewable Energy Promotion Law.

Tourism Incentives

The Tourism Incentive Law provides tax breaks and subsidies for invest-
ments in hotels, resorts, and ecotourism projects.

Export Incentives

Duty-free access to major markets through FTAs such as CAFTA-DR, pro-
viding competitive advantages for export-oriented businesses.
Public-Private Partnerships (PPPs):

Opportunities for joint ventures with the government in infrastructure,
energy, and transportation projects.

Land and Resource Access

Long-term leases for agricultural, industrial, and tourism projects at
competitive rates.

OPPORTUNITIES FOR INVESTORS
Agriculture and Agribusiness

Nicaragua's fertile land and favorable climate provide opportunities in
organic farming, coffee production, livestock, and food processing for
export markets.

Renewable Energy

With abundant natural resources, Nicaragua offers investment opportu-
nities in solar, wind, geothermal, and hydropower projects to meet its
growing energy demands.

Tourism and Hospitality

The country's natural beauty, cultural heritage, and growing internation-
al tourism make it ideal for investments in luxury resorts, eco-tourism,
and adventure tourism.

Manufacturing and Textiles

Nicaragua's free trade zones attract investors in textile production, elec-
tronics assembly, and light manufacturing, benefiting from low opera-
tional costs and export incentives.

Infrastructure Development

Ongoing infrastructure projects, including roads, ports, and airports, of-
fer opportunities for private-sector participation and PPPs.

Mining and Natural Resources

Nicaragua's rich mineral deposits, including gold and silver, present op-
portunities in sustainable mining and resource extraction.
Technology and IT Services

The country's growing interest in digital transformation creates oppor-
tunities in software development, BPO services, and IT-enabled indus-
tries.

Healthcare and Education

Rising demand for improved healthcare and education services presents
opportunities for private hospitals, clinics, and international schoals.
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CONCLUSION

Nicaragua is a land of opportunity, offering investors a unigue combi-
nation of natural resources, strategic location, and a pro-business envi-
ronment. From its thriving agriculture and renewable energy sectors to
its growing tourism and manufacturing industries, Nicaragua provides
diverse avenues for sustainable growth and profitability.

The government's commitment to economic reform, infrastructure de-
velopment, and sustainability ensures a stable and favorable invest-
ment climate, With attractive incentives, access to regional and global
markets, and a young, dynamic workforce, Nicaragua is poised to be-
come one of Central America's most attractive investment destinations.

Investing in Nicaragua is not just a financial decision—it is an opportu-
nity to participate in a nation’s growth story while contributing to its
sustainable development.
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