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INTRODUCTION

Nepal, nestled in the heart of the Himalayas, is an emerging invest-
ment destination with tremendous potential in various sectors. With
a population of approximately 30 million (2023 estimate) and a GDP
of over $40 billion, Nepal is one of the fastest-growing economies in
South Asia, achieving an average GDP growth rate of 6% annually over
the last decade.

Known for its natural beauty, cultural heritage, and strategic location
between two economic giants, India and Chinag, Nepal offers unigue
opportunities for investors, The government of Nepal is committed to
creating a business-friendly environment, with policies and incentives
designed to attract foreign direct investment (FDI). Key sectors like hy-
dropower, tourism, agriculture, and infrastructure offer significant un-
tapped potential.

With a young and dynamic workforce, growing infrastructure, and a sta-
ble political environment, Nepal is positioning itself as a key player in
South Asia's economic development.

BACKGROUND

Nepal is a landlocked country in South Asia, bordered by China to the
north and India to the south, east, and west. Its capital, Kathmandu,
serves as the political and economic hub of the nation. Nepal is re-
nowned for its breathtaking landscapes, including Mount Everest, the
world's tallest peak, and eight of the world's fourteen highest moun-
tains.

Historically an agrarian economy, Nepal has diversified significantly
in recent years. The country's economy is now driven by key sectors
such as hydropower, tourism, agriculture, and manufacturing. Nepal
is uniguely positioned to harness its natural resources, particularly its
immense hydropower potential, with over 83,000 MW of theoretical ca-
pacity-making it one of the richest countries in the world in terms of
hydropower resources.

Nepal is also a member of regional trade groups like the South Asian
Association for Regional Cooperation (SAARC) and the Bay of Bengal
Initiative for Multi-Sectoral Technical and Economic Cooperation (BIMS-
TEC), providing preferential access to a market of over 1.7 billion people.

Nepal's government is actively pursuing economic reforms, infrastruc-
ture development, and private-sector growth under the 15th Five-Year
Plan (2019-2024) and the Nepal Investment Summit initiatives.

BENEFITS OF INVESTING IN NEPAL
Strategic Location

Positioned between India and China, two of the world's largest econo-
mies, Nepal serves as a strategic gateway for trade and investment in
South Asia.

Abundant Hydropower Resources
Nepal has immense hydropower potential, with an estimated 42,000

MW of economically viable capacity. This makes it a lucrative destination
for renewable energy investments.

Growing Tourism Industry

Nepal is a global tourism hotspot, attracting millions of visitors annually
to its mountains, cultural heritage sites, and adventure tourism desti-
nations.

Young and Skilled Workforce

With over 50% of its population under the age of 25, Nepal offers a
young, trainable, and cost-effective labor force ideal for manufacturing,
IT, and service industries,

Disclaimer:

Investing in Nepal:

Pro-Business Policies

The government has implemented investor-friendly policies, including
simplified business registration, flexible labor laws, and tax incentives
for foreign investors,

Regional and Global Trade Access

As a member of SAARC, BIMSTEC, and the World Trade Organization
(WT0), Nepal offers duty-free or preferential access to markets across
South Asia and beyond.

Natural and Agricultural Resources

Nepal's fertile lands and diverse climate provide opportunities in organic
farming, high-value crops, and agro-industries.

Infrastructure Development

The government is prioritizing infrastructure projects, including high-
ways, airports, and industrial zones, creating opportunities for pub-
lic-private partnerships (PPPs).

Stable Political Environment

Nepal has achieved political stability in recent years, with a focus on
economic growth and sustainable development.

Commitment to Sustainability

Nepal's emphasis on green energy, eco-tourism, and environmental con-
servation aligns with global sustainability goals, creating opportunities
in renewable energy and eco-friendly investments.

RELEVANT AGENCIES

Several government institutions and organizations facilitate investment
and economic development in Nepal:

Investment Board Nepal (IBN):

The primary agency for promoting and facilitating foreign investment,
offering support in project approvals, market insights, and incentives.
Nepal Rastra Bank (NRB):

Regulates the banking and financial sector and facilitates remittance
and foreign exchange management.

Ministry of Industry, Commerce, and Supplies (MoICS):
Oversees industrial development, trade facilitation, and investment pol-
icies.

Department of Industry (DOI):

Provides business registration, licensing, and support for industrial en-
terprises.

Nepal Electricity Authority (NEA):

Manages power generation, transmission, and distribution, supporting
investments in the energy sector.

Nepal Tourism Board (NTB):

Promotes tourism and supports investments in hotels, trekking agen-
cies, and adventure tourism projects.

Federation of Nepalese Chambers of Commerce and Industry
(FNCCI):

Provides networking opportunities, advocacy, and support for business-
es operating in Nepal.
Special Economic Zone Authority (SEZA):

Manages Special Economic Zones (SEZs) and provides incentives for ex-
port-oriented businesses.
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INCENTIVES FOR INVESTORS

Nepal offers a range of incentives to attract foreign and domestic in-
vestment:

Tax Benefits

Corporate Tax Reductions: Tax holidays of up to 10 years for businesses
in priority sectors like hydropower, tourism, and IT.

VAT Exemptions: On imported machinery, equipment, and raw materials
for production.
Customs Duty Exemptions

Duty-free importation of capital goods and machinery for approved in-
dustries.

Special Economic Zones (SEZs):

Businesses operating in SEZs enjoy tax exemptions for up to 5 years,
followed by reduced tax rates.

Investment Protection

Legal guarantees under the Foreign Investment and Technology Trans-
fer Act (FITTA), ensuring profit repatriation, protection against expropri-
ation, and access to international arbitration.

Renewable Energy Incentives

Feed-in tariffs, grants, and concessional loans for hydropower and solar
energy projects.

Tourism Development Incentives

Subsidies and financial support for eco-tourism, adventure tourism, and
hotel development projects.

Land and Infrastructure Support

Long-term leases for industrial and commercial land at competitive
rates.

Public-Private Partnerships (PPPs):

Opportunities for joint ventures with the government in infrastructure,
energy, and transportation projects.

OPPORTUNITIES FOR INVESTORS

Hydropower and Renewable Energy

Nepal's vast hydropower resources present opportunities in power gen-
ergtion, transmission, and cross-border energy trade with India and
China.

Tourism and Hospitality

The growing influx of international tourists creates opportunities in lux-
ury hotels, trekking agencies, adventure tourism, and cultural tourism
projects.

Agriculture and Agribusiness

Investments in organic farming, high-value crops (teq, coffee, herbs),
and food processing can cater to both domestic and export markets.
Manufacturing and Industry

Nepal's low labor costs and access to regional markets make it ideal for
investments in textiles, electronics, and light manufacturing.

Infrastructure Development

Ongoing projects in roads, airports, and urban development offer oppor-
tunities for private-sector participation and PPPs.

IT and Technology

The growing adoption of digital technologies creates opportunities in
software development, fintech, e-commerce, and IT-enabled services.

Healthcare and Education

Rising demand for guality healthcare and education services presents
opportunities for private clinics, hospitals, and international schoals.
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Logistics and Trade

Nepal's location as a transit hub for South Asia provides opportunities
in logistics, warehousing, and trade facilitation,

CONCLUSION

Nepal is a land of immense potential, offering investors a unique com-
bination of natural resources, strategic location, and a pro-business
environment. From its thriving hydropower and tourism sectors to its
growing agriculture and IT industries, Nepal provides diverse avenues
for long-term growth and profitability.

The government's commitment to economic reform, infrastructure de-
velopment, and sustainability ensures a stable and favorable invest-
ment climate. With competitive incentives, access to regional markets,
and a young, skilled workforce, Nepal is poised to become one of South
Asia's most attractive investment destinations.

Investing in Nepal is not just a business decision—it is an opportunity to
be part of a transformative journey in one of the world's most dynamic
emerging economies.
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