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INTRODUCTION

Moldova, a dynamic and emerging economy in Eastern Europe, offers
exceptional opportunities for investment. With a population of approxi-
mately 2.5 million (2023 estimate) and a GDP of over $15 billion, Moldova
is one of Europe's fastest-growing economies, driven by its strategic
location, skilled workforce, and investor-friendly policies.

Known for its fertile lands, vibrant wine industry, and burgeoning IT sec-
tor, Moldova is a hub for agribusiness, manufacturing, technology, and
renewable energy. As a member of the European Union's Eastern Part-
nership and with trade agreements like the Deep and Comprehensive
Free Trade Agreement (DCFTA) with the EU, Moldova provides investors
with tariff-free access to a market of over 500 million consumers.

Moldova's government is committed to economic growth and develop-
ment, offering tax incentives, streamlined regulatory procedures, and
support for foreign direct investment (FDI). With its focus on sustainabil-
ity, innovation, and regional integration, Moldova is an ideal destination
for investors seeking profitability and long-term growth in Europe.

BACKGROUND

Moldova is a landlocked country in Eastern Europe, bordered by Roma-
nia to the west and Ukraine to the north, east, and south. Its capital,
Chisindu, serves as the economic, palitical, and cultural hub. Moldova
boasts a rich cultural heritage and a highly educated, multilingual work-
force.

Historically an agrarian economy, Moldova has diversified significantly,
with industries such as agribusiness, automotive manufacturing, tex-
tiles, IT, and renewable energy playing pivotal roles. The country's stra-
tegic location between the EU and the Commonwealth of Independent
States (CIS) makes it a key transit hub for trade and commerce.

Moldova's economy has been bolstered by its Association Agreement
with the European Union (EU), which provides preferential access to
EU markets. The government's National Development Strategy (2023-
2030) focuses on fostering innovation, enhancing infrastructure, and
attracting foreign investment to ensure sustainable economic growth.

BENEFITS OF INVESTING IN MOLDOVA

Strategic Location

Moldaova's location at the crossroads of Europe, the CIS, and the Balkans
provides unparalleled access to regional and global markets.

Access to EU Markets

Moldova's trade agreements, including the DCFTA with the EU, allow tar-
iff-free access to a market of over 500 million consumers, significantly
reducing operational costs for exporters.

Skilled and Multilingual Workforce

Moldova has a highly educated and multilingual workforce proficient in
Romanian, Russian, English, and other European languages. The country
produces over 11,000 IT and engineering graduates annually, ensuring a
steady supply of skilled professionals.

Low Operating Costs

Moldova has one of the lowest labor costs in Europe, making it an at-
tractive destination for labor-intensive industries such as manufactur-
ing, textiles, and IT services.

Robust IT and Innovation Sector

Moldova's IT sector is growing exponentially, with government-backed
initiatives such as the Moldova IT Park offering incentives for tech com-
panies, including a flat tax rate of 7%.

Disclaimer:

Investing in Moldova:

Fertile Agricultural Land

With over 75% of its land dedicated to agriculture, Moldova is a leader
in agribusiness, producing high-quality fruits, vegetables, and wine for
export,

Strong Wine Industry

Moldova is one of the world's top wine producers, with over 140 wineries
and a long tradition of winemaking. The country is renowned for its
high-quality wines, which are exported to Europe, the U.S,, and Asia.
Favorable Tax Regime

Moldova offers one of the most competitive tax systems in Europe, with
a standard corporate tax rate of 12% and tax incentives for businesses
operating in Free Economic Zones (FEZs) and IT parks.

Growing Infrastructure

Moldova is investing heavily in infrastructure, including roads, railways,
and energy projects, creating opportunities for public-private partner-
ships (PPPs).

Government Support for FDI

The Moldovan government actively supports foreign investors through
incentives, grants, and a dedicated investment promotion agency.

RELEVANT AGENCIES

Several government agencies and organizations facilitate investment
and economic development in Moldova:

Invest Moldova Agency:

The primary agency for promoting and facilitating foreign investment,
offering guidance, incentives, and support to investors.

Ministry of Economy and Infrastructure:

Oversees economic policies, trade agreements, and infrastructure de-
velopment projects.

Moldova IT Park:

Supports IT companies by providing a favorable regulatory framewaork
and a flat tax rate of 7% for IT and tech businesses.

Free Economic Zones (FEZs):

Special zones offering tax exemptions, customs benefits, and simplified
regulations for businesses in manufacturing, logistics, and services.

Moldovan Investment and Export Promotion Organization
(MIEPO):

Provides market intelligence, matchmaking services, and export promo-
tion support for businesses.

National Agency for Energy Regulation (ANRE):

Facilitates investments in renewable energy and regulates the energy
sector,

Chamber of Commerce and Industry of Moldova:

Offers networking opportunities, trade promotion, and advocacy for
businesses operating in Moldova.

Wine of Moldova:

Supports the wine industry by promoting exports, branding, and inter-
national recognition.
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be relied upon as specific advice or a guarantee of future performance. Readers are encouraged to consult professional advisors for tailored guidance based on their individual circumstances.
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INCENTIVES FOR INVESTORS

The Moldovan government offers a wide range of incentives to attract
foreign and domestic investment:

Tax Benefits

Corporate Tax Exemptions: Businesses operating in Free Economic
Zones (FEZs) benefit from tax reductions or exemptions.

Flat Tax for IT Companies: Companies within the Moldova IT Park are
subject to a flat tax rate of 7% on revenues.

VAT Exemptions: Exemptions for imported goods and raw materials
used in production.

Customs Duty Exemptions

Duty-free importation of machinery, equipment, and raw materials for
qualifying industries in FEZs.

Investment Protection

Legal protections under bilateral investment treaties, ensuring repatri-
ation of profits and protection against expropriation.

Land and Property Incentives

Access to industrial and agricultural land at competitive rates, with
long-term leasing options.

Grants and Co-Financing

Financial support for businesses in priority sectors such as agribusiness,
IT, and renewable energy.

Export Incentives

Duty-free access to EU, CIS, and other global markets under Moldova's
trade agreements.

Fast-Track Business Registration

Simplified and transparent business registration processes through the
Invest Moldova Agency.

Public-Private Partnerships (PPPs):

Opportunities to collaborate with the government on infrastructure,
healthcare, and energy projects.

OPPORTUNITIES FOR INVESTORS

Agribusiness and Food Processing

Moldova's fertile lands and favorable climate provide opportunities in or-
ganic farming, food processing, and exports of fresh produce and wines.
IT and Tech Services

Moldova's burgeoning IT sector offers opportunities in software devel-
opment, fintech, e-commerce, and IT outsourcing.

Manufacturing and Automotive

Low operating costs and proximity to EU markets make Moldova an
ideal location for light manufacturing, automotive assembly, and elec-
tronics production.

Renewable Energy

Moldova's focus on sustainability creates opportunities for investments
in solar, wind, and biomass energy projects.

Wine Industry

With a strong tradition of winemaking and growing export demand,
Moldova offers opportunities in vineyard development, wine production,
and exports.

Infrastructure Development

Ongoing investments in transport, energy, and digital infrastructure cre-
ate opportunities for private sector participation and PPPs,

Tourism and Hospitality

Moldova's rich cultural heritage, world-class wineries, and natural beau-
ty offer potential for investments in eco-tourism, boutique hotels, and
adventure tourism.
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CONCLUSION

Moldova is a land of immense potential, combining a strategic location,
a skilled workforce, and an investor-friendly environment. From its thriv-
ing agribusiness and IT sectors to its growing renewable energy and
infrastructure needs, Moldova provides a wealth of opportunities for
investors seeking profitability and sustainable growth.

The government's commitment to fostering private-sector growth,
streamlining regulations, and promoting innovation ensures long-term
opportunities for businesses. With its competitive tax regime, access
to EU markets, and support for foreign direct investment, Moldova is
poised to become a leading investment destination in Eastern Europe.

Investing in Moldova is not just a smart business decision-it's an op-
portunity to be part of a promising and vibrant economy on the rise,
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