Investing in Mexico:

A Comprehensive Report

INTRODUCTION

Mexico, the second-largest economy in Latin America, is a global invest-
ment powerhouse with vast opportunities across diverse sectars. With
a population of over 130 million (2023 estimate) and a GDP exceeding
81,6 trillion, Mexico is one of the world's most dynamic economies. Its
strategic location, highly skilled workforce, and extensive free trade
agreements (FTAs) make it an attractive destination for foreign direct
investment (FDI).

As a member of the United States-Mexico-Canada Agreement (USMCA),
0ECD, and G20, Mexico provides businesses with unparalleled access to
global markets. The government's commitment to economic reforms,
infrastructure development, and innovation ensures a stable and busi-
ness-friendly environment for investors. With thriving industries such as
manufacturing, automotive, aerospace, renewable energy, and technol-
ogy, Mexico offers exceptional opportunities for growth and profitability.

BACKGROUND

Mexico is located in North America, sharing borders with the United
States, Belize, and Guatemala. Its capital, Mexico City, is one of the
largest metropolitan areas globally and serves as the country's political,
economic, and cultural hub.

Over the past few decades, Mexico has transitioned into a diversified
and export-oriented economy. It is the 15th largest economy in the
world and 1st in Latin America for exports, with key industries including
automotive, electronics, aerospace, agriculture, and energy. The coun-
try's strategic geographic location allows businesses to access both
North American and Latin American markets, as well as global markets
through its extensive trade agreements.

Mexico's 14 free trade agreements with 50 countries, including the USM-
CA, the European Union, and Japan, provide preferential access to more
than 60% of the world's GDP. The country's skilled workforce, modern
infrastructure, and competitive manufacturing costs further enhance its
appeal as an investment destination.

BENEFITS OF INVESTING IN MEXICO

Strategic Geographic Location

Mexico's location provides a gateway to North America, Latin America,
and global markets. Its proximity to the United States offers unparal-
leled access to one of the world's largest consumer markets.

Extensive Free Trade Agreements (FTAs)

Mexico has 14 FTAs with 50 countries, including the USMCA, the Europe-
an Union, and the Trans-Pacific Partnership (TPP), ensuring duty-free or
preferential access to global markets.

Thriving Manufacturing Sector

Mexico is a global leader in manufacturing, particularly in the automo-
tive, electronics, and aerospace industries. Competitive labor costs and
advanced supply chains make it a hub for export-oriented production,

Robust Infrastructure

Mexico boasts modern infrastructure, including 117 seaports, 76 interna-
tional airports, and an extensive rail and highway network that facili-
tates trade and logistics.

Skilled Workforce

With a young and highly educated population, Mexico has a skilled
warkforce proficient in engineering, technology, and manufacturing. The
country produces over 120,000 engineers and technicians annually.

Disclaimer:

Energy Reform and Renewable Opportunities

Mexico's energy reforms have opened up opportunities in oil and gas, as
well as renewable energy sectors such as solar, wind, and geothermal.

Innovation and Technology

Mexico is a regional leader in technology and innovation, with thriving
industries in IT, fintech, and software development. Its tech hubs in Gua-
dalgjara and Monterrey are attracting global tech giants and startups.

Pro-Business Environment

The Mexican government actively promotes foreign investment through
simplified business registration, tax incentives, and strong legal protec-
tions for investars.

Growing Middle-Class Market

Mexico's middle class, which accounts for a significant portion of the
population, creates a growing domestic market for consumer goods,
real estate, and services.

Tourism and Cultural Richness

Mexico is one of the world's top tourist destinations, offering opportuni-
ties in hospitality, eco-tourism, and luxury resorts.

RELEVANT AGENCIES

Several government organizations and agencies actively facilitate in-
vestment and economic development in Mexico:

ProMéxico (via Ministry of Economy):

Promotes foreign investment and supports investors with market intel-
ligence, networking, and advisory services.

National Institute of Entrepreneurship (INADEM):

Supports small and medium-sized enterprises (SMEs) and startups
through funding, training, and market access.

Mexican Association of Private Equity (AMEXCAP):

Facilitates access to venture capital and private equity for businesses.

Mexican Foreign Trade Bank (Bancomext):

Provides financing and credit for export-oriented projects and foreign
investars.

Mexican Petroleum Fund (FMP):

Oversees investments in the energy sector, particularly oil, gas, and re-
newables.

National Energy Control Center (CENACE):

Regulates and promotes investments in Mexico's renewable energy
sector.

Industrial Parks Association (AMPIP):

Supports the development of industrial parks and infrastructure for
businesses.

National Tourism Promotion Fund (Fonatur):

Promates investments in tourism projects, including eco-tourism and
luxury resorts,
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INCENTIVES FOR INVESTORS

The Mexican government offers a variety of incentives to attract foreign
and domestic investment:

Tax Incentives

Maquiladora Program (IMMEX): Allows manufacturers to import raw ma-
terials duty-free for export-oriented production.

Special Economic Zones (SEZs): Tax reductions, customs exemptions,
and infrastructure incentives for businesses operating in SEZs.

Tax Deductions: For R&D, renewable energy projects, and training pro-
grams.

Customs and Duty Exemptions

Duty-free imports of machinery, equipment, and raw materials for qual-
ifying industries.

Investment Protection

Legal protections under NAFTA/USMCA and Bilateral Investment Trea-
ties (BITs) with various countries to safeguard investments.

Export Incentives

Companies benefit from duty-free access to global markets through
Mexica's FTAs.

Financing and Grants

Financial support from Bancomext and Nafin for infrastructure, manu-
facturing, and export-oriented projects.

Energy Sector Incentives

Subsidies and grants for renewable energy projects under Mexica's En-
ergy Transition Law.

Fast-Track Business Setup

Streamlined processes for registering and operating a business through
ProMeéxico and the Ministry of Economy.

Public-Private Partnerships (PPPs):

Opportunities for investors to collaborate with the government on infra-
structure and energy projects.

OPPORTUNITIES FOR INVESTORS
Automotive Industry

Mexico is the 7th largest vehicle manufacturer globally and the 4th larg-
est exporter, offering opportunities in vehicle assembly, auto parts, and
electric vehicles (EVs).

Aerospace and Aviation

With over 300 aerospace companies, Mexico is one of the fastest-grow-
ing aerospace hubs in the world, providing opportunities in manufactur-
ing, maintenance, and R&D.

Renewable Energy

Mexico's abundant solar and wind resources create immense opportu-
nities for investments in renewable energy generation, storage, and
infrastructure.

Information Technology (IT)

Mexico's tech hubs in Guadalajara, Monterrey, and Mexico City offer op-
portunities in fintech, software development, and artificial intelligence
(A,

Tourism and Hospitality
Mexico is a global tourism leader, with opportunities in luxury resorts,
eco-tourism, and cultural tourism projects.

Real Estate Development

The growing middle class drives demand for residential, commercial, and
industrial real estate projects.
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Agribusiness and Food Processing

Mexica's agricultural exports, including avocados, tequila, and coffee,
present opportunities in agribusiness, food processing, and packaging.

Logistics and Infrastructure

With its extensive trade network, there are opportunities in warehous-
ing, railways, ports, and highway infrastructure projects.

CONCLUSION

Mexico is a land of unparalleled opportunity, combining a strategic lo-
cation, a robust free trade network, and a dynamic economy. From its
world-class manufacturing and energy sectors ta its growing technolo-
gy and tourism industries, Mexico offers a stable and business-friendly
environment for investors.

The government's commitment to infrastructure development, innova-
tion, and sustainability ensures long-term growth and profitability for
businesses. With its skilled workforce, competitive incentives, and ac-
cess to global markets, Mexico is poised to remain a global leader in
investment and economic development.

Investing in Mexico is not just a business decision—it's an opportunity
to be part of a thriving, innovative, and globally connected economy.

REFERENCES

ProMéxico (via Ministry of Economy): www.promexico.gob.mx
Mexican Association of Private Equity (AMEXCAP):
WWW.0Mexcap.com

Mexican Foreign Trade Bank (Bancomext): www.bancomext.com

World Bank - Mexico Economic Overview (2023): www.worldbank.org
0OECD Economic Surveys - Mexico: www.oecd.org

National Tourism Promotion Fund (Fonatur); www.fonatur.gob.mx
Energy Regulatory Commission (CRE): www.cre.gob.mx

National Energy Control Center (CENACE): www.cenace.gob.mx
Mexican Industrial Parks Association (AMPIP): www.ompip.org.mx

info@tradecouncil.org |
NTERNATIONAL
( 0 )
— K TRADE
QD

CounciL

ThelnternationalTradeCouncil C

: dy, chamber of commerce

@inttradecouncil (X]



http://www.tradecouncil.org
https://www.tradecouncil.org
https://www.supplychainreport.org

https://www.adamftd.com
https://www.businessconfidence.org
https://sg.linkedin.com/company/the-international-trade-council
https://www.facebook.com/TheInternationalTradeCouncil/
https://x.com/IntTradeCouncil
mailto:info%40tradecouncil.org%20?subject=
http://www.promexico.gob.mx
http://www.amexcap.com
http://www.bancomext.com
http://www.worldbank.org
http://www.oecd.org
http://www.fonatur.gob.mx
http://www.cre.gob.mx
http://www.cenace.gob.mx
http://www.ampip.org.mx

