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Investing in Luxembourg: 
A Comprehensive Report

INTRODUCTION

Luxembourg, a small yet influential country in the heart of Europe, is 

one of the world’s most attractive destinations for investment. With 

a population of approximately 660,000 (2023 estimate) and a GDP of 

over $89 billion, Luxembourg boasts one of the highest GDP per cap-

ita figures globally, reflecting its remarkable economic strength and 

stability. Known for its openness to international business, world-class 

infrastructure, and strong financial sector, Luxembourg is a hub for in-

novation, finance, and global trade.

Luxembourg’s strategic location, multilingual workforce, and pro-busi-

ness policies make it an ideal gateway for investors seeking access to 

the European Union’s (EU) 450 million consumers. As a founding mem-

ber of the EU, Luxembourg enjoys a central role in European affairs and 

benefits from its advanced market dynamics, making it an attractive 

destination for investments in finance, technology, logistics, and sus-

tainability.

BACKGROUND

Luxembourg is a constitutional monarchy located at the crossroads of 

Europe, bordered by Belgium, France, and Germany. Despite its small 

size, the country has established itself as a global leader in finance, 

innovation, and logistics. Its capital, Luxembourg City, is home to sever-

al European institutions, including the European Investment Bank (EIB) 

and the European Court of Justice, enhancing its status as a center of 

international affairs.

The economy of Luxembourg is highly diversified, with key sectors in-

cluding financial services, information technology, logistics, manufac-

turing, and green technologies. The financial sector is the backbone 

of the economy, housing over 120 international banks and being the 

second-largest investment fund center in the world, after the United 

States.

Luxembourg is also a global leader in innovation and sustainability. 

The government’s Digital Luxembourg initiative promotes digital trans-

formation, while the country’s commitment to green finance and re-

newable energy aligns with global sustainability goals. Its multilingual 

and highly educated workforce, combined with a supportive regulatory 

framework, creates an ideal environment for businesses to thrive.

BENEFITS OF INVESTING IN LUXEMBOURG

Strategic Location

Luxembourg’s central position in Europe provides businesses with easy 

access to major European markets. Its modern logistics infrastructure, 

including road, rail, and air connectivity, ensures seamless trade and 

distribution.

World-Class Financial Hub

Luxembourg is a global leader in financial services, offering expertise in 

banking, investment funds, private equity, insurance, and green finance. 

The country is the second-largest fund center globally, managing over 

€5.6 trillion in assets.

Stable Political and Economic Environment

Luxembourg is known for its political stability, sound fiscal policies, and 

AAA credit rating, making it one of the safest and most reliable invest-

ment destinations in the world.

Business-Friendly Environment

Luxembourg has a pro-business regulatory framework, competitive tax 

rates, and efficient administrative processes. The government actively sup-

ports foreign investors through incentives and streamlined procedures.

Highly Skilled Workforce

The country boasts a multilingual workforce fluent in Luxembourgish, 

French, German, and English, with expertise in finance, technology, and 

logistics.

Innovation and Digital Leadership

Luxembourg is at the forefront of digital transformation, with signifi-

cant investments in data centers, cybersecurity, and fintech. The Digital 

Luxembourg initiative fosters innovation and positions the country as a 

leader in digital technologies.

Green Finance and Sustainability

Luxembourg is a pioneer in green finance, hosting the world’s first 

Green Exchange and offering sustainable investment opportunities 

aligned with global environmental goals.

EU Market Access

As a member of the European Union, Luxembourg provides investors 

with tariff-free access to the EU single market of over 450 million con-

sumers, offering immense growth potential.

Quality of Life

Luxembourg consistently ranks among the top countries for quality of 

life, with excellent healthcare, education, and cultural opportunities. Its 

focus on work-life balance makes it an attractive destination for inter-

national professionals.

RELEVANT AGENCIES

Several government agencies and organizations play key roles in facili-

tating investment and economic development in Luxembourg:

Luxinnovation:

The national agency for innovation and investment promotion, offering 

guidance, funding, and support for investors in key sectors.

Ministry of the Economy:

Oversees economic policies, foreign investment, and innovation pro-

grams.

Luxembourg for Finance (LFF):

Promotes Luxembourg as a global financial center and provides support 

for businesses entering the financial services sector.

House of Entrepreneurship:

Facilitates business creation and provides advisory services for startups 

and foreign companies.

Chamber of Commerce Luxembourg:

Supports businesses through networking, training, and trade promotion 

initiatives.

Luxembourg Trade and Investment Offices (LTIOs):

Operate globally to attract foreign direct investment and promote Lux-

embourg as a business destination.

Luxembourg Green Exchange (LGX):

The world’s first green exchange, facilitating investments in sustainable 

and environmentally friendly projects.

European Investment Bank (EIB):

Headquartered in Luxembourg, the EIB provides funding and technical 

assistance for infrastructure and innovation projects.
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INCENTIVES FOR INVESTORS

Luxembourg offers a wide range of incentives to attract foreign and 

domestic investment:

Tax Incentives

Corporate Tax Rate: Competitive corporate tax rate of 24.94% (2023), 

with exemptions and reductions for specific industries and activities.

IP Tax Regime: A preferential tax rate of 5% on income derived from 

intellectual property (IP) assets.

Double Taxation Treaties: Luxembourg has signed over 80 double tax-

ation agreements, reducing tax burdens for international businesses.

R&D and Innovation Support

Grants and co-financing for research and development (R&D) projects in 

technology, life sciences, and other innovation-driven sectors.

Tax deductions for R&D investments and patent-related revenues.

Financial Support for Businesses

Government-backed loans, subsidies, and guarantees for projects in key 

sectors such as logistics, green technologies, and digital transformation.

Investment in Startups

Access to venture capital, accelerators, and incubators through pro-

grams like Fit 4 Start, designed to support startups in ICT, space, and 

fintech.

Sustainability Incentives

Green finance initiatives and funding opportunities for renewable ener-

gy projects, energy efficiency, and sustainable infrastructure.

Customs and VAT Benefits

Simplified customs procedures and reduced VAT rates for businesses 

operating in specific industries, such as e-commerce and logistics.

Free Zones and Logistics Support

Businesses in Luxembourg benefit from free zone advantages, including 

customs exemptions and advanced logistics infrastructure.

Public-Private Partnerships (PPPs):

Opportunities to collaborate with the government on infrastructure, 

technology, and renewable energy projects.

OPPORTUNITIES FOR INVESTORS

Financial Services

Luxembourg is a global leader in asset management, private banking, 

and green finance, offering immense opportunities for financial institu-

tions and fintech companies.

Technology and Innovation

The country’s focus on digital transformation creates opportunities in 

IT, cybersecurity, artificial intelligence (AI), and blockchain technologies.

Logistics and Supply Chain

Luxembourg’s advanced logistics infrastructure, including its CargoLux 

airline and central location, makes it ideal for investments in logistics 

hubs and supply chain management.

Life Sciences and Healthcare

Luxembourg’s investments in personalized medicine and biotechnology 

offer opportunities for companies in pharmaceuticals, medical devices, 

and healthtech.

Green Technologies and Renewable Energy

Luxembourg’s commitment to sustainability creates opportunities in 

wind energy, solar energy, and energy storage projects.

Space and Satellite Technology

Luxembourg is a pioneer in space technology, with initiatives like Spa-

ceResources.lu supporting investments in satellite technology, space 

mining, and exploration.

E-Commerce and Digital Economy

With its advanced digital infrastructure and central location, Luxem-

bourg is a hub for e-commerce, data centers, and cloud services.

Real Estate and Urban Development

Luxembourg’s growing economy and population create demand for 

commercial and residential real estate development.

CONCLUSION

Luxembourg is a land of limitless opportunities, offering investors a 

stable and business-friendly environment with access to cutting-edge 

infrastructure, skilled talent, and global markets. From finance and tech-

nology to green energy and logistics, Luxembourg’s diverse economy 

and government-backed incentives make it an ideal destination for for-

eign direct investment.

The government’s commitment to fostering innovation, sustainability, 

and economic growth ensures long-term profitability for businesses op-

erating in Luxembourg. With its strategic location, world-class financial 

services, and thriving innovation ecosystem, Luxembourg is poised to 

remain a global leader in investment and economic development.

Now is the time to invest in Luxembourg and be part of its journey 

toward a sustainable and prosperous future.
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