Investing in Iran:

A Comprehensive Report

INTRODUCTION

Iran, located at the crossroads of Asia, Europe, and the Middle East, is a
country of unparalleled potential and opportunity. With a population of
over 88 million (2023 estimate), abundant natural resources, and a stra-
tegic geographic location, Iran is an attractive destination for investors
seeking growth in a rapidly evolving market. Boasting one of the largest
economies in the Middle East, supported by a skilled workforce and a
government prioritizing economic diversification, Iran offers numerous
advantages for both domestic and foreign investors.

BACKGROUND

Iran, officially known as the Islamic Republic of Iran, spans a land area of
1.65 million square kilometers, making it the 18th largest country in the
world. Its capital, Tehran, serves as the political, economic, and cultural
hub of the nation. Iran is rich in history, culture, and natural resourc-
es, including the world's second-largest reserves of natural gas and
fourth-largest reserves of crude oil.

Iran's economy is highly diversified, with major contributions from en-
ergy, agriculture, manufacturing, and services. As part of its Vision 2025
Development Plan, Iran aims to reduce its dependency on oil revenues
by promoting industrialization, technology innovation, and private sec-
tor growth, Iran's significant trade links with neighboring countries,
coupled with its strategic location along the ancient Silk Road, further
enhance its appeal as a global investment destination.

BENEFITS OF INVESTING IN IRAN

Strategic Geographic Location

Iran's location connects investors to markets in the Middle East, Central
Asia, South Asia, and Europe. It serves as a bridge for international
trade and logistics, with access to major shipping routes in the Persian
Gulf and the Caspian Sea.

Abundant Natural Resources

Iran is a global leader in natural resources, with vast reserves of oil,
natural gas, copper, zing, iron ore, and other minerals. This makes it
an ideal destination for energy, mining, and resource-based industries.

Large Domestic Market

With a population of over 88 million, Iran offers one of the largest con-
sumer markets in the region. The growing middle class and urbanization
trends create strong demand for goods and services across sectors such
as retail, healthcare, and technology.

Highly Skilled Workforce

Iran boasts a well-educated and skilled workforce, with a literacy rate
of over 90%. The country is particularly strong in STEM (science, technol-
ogy, engineering, and mathematics) fields, producing a steady flow of
highly trained professionals.

Infrastructure Development

Iran has a well-developed infrastructure, including extensive road and
rail networks, modern ports, and a growing telecommunications sector,
The government continues to invest in infrastructure to support eco-
nomic growth and attract foreign investment,

Industrial and Economic Diversification

As part of its Vision 2025 strategy, Iran is focusing on diversifying its
economy by promoting industries such as manufacturing, renewable
energy, technology, and tourism, creating opportunities for investors
in non-oil sectors.

Disclaimer:

Regional Trade Agreements

Iran benefits from trade agreements and partnerships with neighbor-
ing countries, offering investors access to a market of over 400 million
people in the region.

RELEVANT AGENCIES

Iran has established several government agencies and organizations to
assist investors and facilitate business operations:

»  Organization for Investment, Economic, and Technical Assistance of
Iran (OIETAI):

»  The primary agency responsible for promoting and facilitating foreign
investment in Iran.

»  Ministry of Industry, Mine, and Trade:

»  Oversees industrial development and supports investments in manu-
facturing, mining, and trade.

»  Iranian Privatization Organization (IPO):

»  Facilitates the privatization of state-owned enterprises, creating op-
portunities for private investors.

»  Iran Chamber of Commerce, Industries, Mines, and Agriculture (ICCI-
MA):

»  Provides networking opportunities, market insights, and support for
businesses operating in Iran.

»  High Council of Free Trade-Industrial Zones and Special Economic
Zones:

»  Manages Iran's free zones and special economic zones, offering in-
centives and benefits for investars.

»  Central Bank of Iran (CBI):

»  Ensures financial stability and supports investment through favor-
able monetary palicies.

INCENTIVES FOR INVESTORS

Iran offers a wide range of incentives to attract foreign and domestic
investment:

Tax Exemptions

Investors in industrial and agricultural sectors enjoy tax exemptions for
up to 20 years, depending on the region and sector.

Free Trade Zones (FTZs):

Businesses operating in FTZs benefit from 100% tax exemptions, cus-
toms exemptions, and the ability to repatriate profits freely.

Customs Exemptions

Import duties are significantly reduced or waived for raw materials,
equipment, and machinery used in production.

Repatriation of Profits

Foreign investors are allowed to repatriate profits, dividends, and capi-
tal without restrictions.

Legal Protections

Iran's Foreign Investment Promotion and Protection Act (FIPPA) ensures
full legal protection for foreign investors, including guarantees against
nationalization and expropriation.

Energy Subsidies

Iran offers low-cost energy for industrial projects, particularly in manu-
facturing and heavy industries.

Investment Guarantees

Investors are provided guarantees against risks such as currency trans-
fer restrictions and political instability.
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Directors. The views expressed are those of the author and are intended for informational purposes only. This article contains forward-looking statements based on current assumptions, projections,
and available information, which may be subject to change. These statements should not be relied upon as specific advice or a guarantee of future performance. Readers are encouraged to consult

professional advisors for tailored guidance based on their individual circumstances.

ITC Website: www.tradecouncil.org
Supply Chain News: www.supplychainreport.org
Business Confidence Survey: www.businessconfidence.org

ADAMftd Global Trade Data: www.adamftd.com

info@tradecouncil.org X

3 INTERNATIONAL
The International Trade Council [in) .(! TG

=

oo

ThelnternationalTradeCouncil LTEJ CounciL

An international, peak-body, chamber of commerce

@inttradecouncil @



http://www.tradecouncil.org
https://www.tradecouncil.org
https://www.supplychainreport.org

https://www.adamftd.com
https://www.businessconfidence.org
https://sg.linkedin.com/company/the-international-trade-council
https://www.facebook.com/TheInternationalTradeCouncil/
https://x.com/IntTradeCouncil
mailto:info%40tradecouncil.org%20?subject=

R&D and Innovation Support REFERENCES

The government provides grants and tax incentives for research and Organization for Investment, Economic, and Technical Assistance of

development projects in technology and innovation sectars. Iran (OIETAI) - www.investiniran.ir

Z:  Ministry of Industry, Mine, and Trade - www.mimt.gov.ir
OPPORTUNITIES FOR INVESTORS Z:  Iran Chamber of Commerce, Industries, Mines, and Agriculture (ICCI-
Energy and Petrochemicals MA) - www.iccima.ir
Iran's vast reserves of oil and natural gas make it a leader in the ener- & Central Bank of Iran (CBI) - www.cbiit
gy sector. Opportunities exist in exploration, production, petrochemical =+ High Council of Free Trade-Industrial Zones and Special Economic
manufacturing, and renewable energy projects such as wind and solar Zones - www.freezones.ir
farms.

World Bank - Iran Economic Overview (2023)
Vision 2025 Development Plan - Official Reports (2023)

Mining and Minerals

Iran is rich in mineral resources, including copper, zing, iron ore, and gold.
The government is actively promoting mining exploration and develop-
ment projects, offering significant opportunities for investars.

Manufacturing and Industrial Development

With its skilled workforce and expanding infrastructure, Iran is an attrac-
tive destination for manufacturing industries such as automotive, steel,
and machinery production.

Agriculture and Food Processing

Iran's diverse climate and fertile land make it one of the top agricultural
producers in the region. Opportunities exist in agribusiness, food pro-
cessing, and export-oriented agriculture.

Technology and Innovation

Iran has a thriving tech ecosystem, with a growing number of startups
in fintech, e-commerce, and software development. The government is
actively supporting investments in technology and digital transforma-
tion.

Healthcare and Pharmaceuticals

Iran is a regional leader in pharmaceuticals and healthcare innovation.
Investors can explore opportunities in medical device manufacturing,
biotech, and hospital infrastructure.

Tourism and Hospitality

Iran's rich cultural heritage, historical sites, and natural beauty attract
millions of tourists annually. Investments in luxury resorts, eco-tourism,
and cultural tourism offer high returns.

Infrastructure Development

The government’s focus on infrastructure development creates oppor-
tunities in road construction, railways, airports, and urban development
projects.

CONCLUSION

Iran is a land of immense opportunities, offering investors access to one
of the largest and most dynamic markets in the Middle East. With abun-
dant natural resources, a skilled workforce, and a strategic location, Iran
provides a favorable environment for investment across diverse sectors.

The government's commitment to economic reform, diversification, and
infrastructure development ensures a stable and attractive business
climate. From energy to technology, manufacturing to tourism, Iran is a
destination where investors can achieve significant returns while con-
tributing to the country's growth and innovation.

Now is the time to invest in Iran and take advantage of its vast poten-
tial and strategic opportunities.
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