A Comprehensive Report

INTRODUCTION

Guatemala, located in the heart of Central America, is an emerging in-
vestment destination with vast potential for growth. Known for its stra-
tegic location, rich natural resources, and dynamic economy, Guatemala
offers numerous opportunities for investors across a range of industries,
including manufacturing, agriculture, tourism, and renewable energy. As
the largest economy in Central America, Guatemala is a regional trade
hub with access to major global markets through free trade agreements
and its proximity to North America. With a growing consumer base, in-
vestor-friendly policies, and a commitment to sustainable development,
Guatemala is a fertile ground for businesses seeking long-term success.

BACKGROUND

Guatemala, officially known as the Republic of Guatemala, is bordered
by Mexico, Belize, Honduras, and El Salvador, with coastlines on both the
Pacific Ocean and the Caribbean Sea. With a population of approximate-
ly 18.4 million people (2023 estimate), Guatemala is the most populous
country in Central America. Its strategic location provides easy access
to both North and South America, as well as key global export markets.

Guatemala has a diversified economy driven by agriculture, manufactur-
ing, and services. It is a leading exporter of coffee, sugar, bananas, and
textiles, while its industrial sector continues to expand into pharmaceu-
ticals, electronics, and food processing. Guatemala's government has
prioritized economic modernization, infrastructure development, and
investment in renewable energy. Its membership in trade agreements
such as CAFTA-DR (Central America Free Trade Agreement with the U.S.)
enhances its appeal as a global investment destination.

KEY STATISTICS
2:  Population: ~18.4 million (2023).
<x GDP: $92.7 billion (2023 estimate).

<:  GDP Growth: 3.8% in 2022, with steady growth projections for 2023
and beyond.

<:  Major Exports: Coffee, bananas, sugar, textiles, cardamom, and ap-
parel,

2 Trade Agreements: Includes CAFTA-DR, the Mexico-Guatemala Free
Trade Agreement, and partnerships with the European Union.

Corporate Tax Rate: 25%, with tax incentives for export-oriented
businesses and priority sectors.

<:  Strategic Location: Proximity to the U.S. and access to both the At-
lantic and Pacific Oceans provide logistical advantages.

<: Workforce: Young and growing labor force, with 60% of the popula-
tion under 30 years old.

BENEFITS OF INVESTING IN GUATEMALA

Guatemala offers a wide range of benefits that make it an attractive
destination for foreign and domestic investors:

Strategic Location

Guatemala's central location in the Americas provides easy access to
major markets in North America, South America, and the Caribbean,
making it an ideal logistics and trade hub.

Growing Economy

As the largest economy in Central America, Guatemala has demonstrat-
ed consistent GDP growth, driven by strong domestic demand, exports,
and remittances.

Disclaimer:

Investing in Guatemala:

Competitive Workforce

Guatemala's young, skilled, and cost-competitive workforce is an asset
for labor-intensive industries such as manufacturing, agriculture, and
services.

Trade Opportunities

Membership in trade agreements like CAFTA-DR, which provides du-
ty-free access to the U.S. market, enhances Guatemala's competitive-
ness in global trade.

Abundant Natural Resources

Guatemala is rich in natural resources, including fertile agricultural land,
forests, and mineral deposits, making it ideal for investments in agricul-
ture, forestry, and mining.

Renewable Energy Potential

Guatemala generates over 60% of its electricity from renewable sourc-
es, including hydropower, geothermal, solar, and wind, creating oppor-
tunities for clean energy investments.

Tourism Potential

With its rich cultural heritage, world-class archaeological sites like Tikal,
and breathtaking natural beauty, Guatemala's tourism sector is ripe for
growth.

Stable Investment Climate

The Guatemalan government has implemented pro-business reforms,
streamlined investment procedures, and introduced tax incentives for
investars in priority sectors.

Infrastructure Development

Significant investments in roads, ports, and airports are creating an
improved logistical network, facilitating trade and investment.
Untapped Consumer Market

With a growing middle class and increasing urbanization, Guatemala
presents opportunities for consumer goods, retail, and technology in-
vestments,

RELEVANT AGENCIES

Guatemala has established key organizations to support foreign invest-
ment and economic development;

Invest in Guatemala

The official investment promotion agency that provides information,
guidance, and support to foreign investors. It facilitates connections
with local partners and government institutions.

Website: https://www.investinguatemald.org

Ministry of Economy (MINECO)

Oversees economic policies, trade agreements, and investment incen-
tives to promote economic growth and development.

Website: https://www.mineco.gob.gt

Guatemalan Exporters Association (AGEXPORT)

Supports export-oriented businesses and provides market intelligence,
trade promotion, and networking opportunities.

Website: https://www.export.com.gt
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ITC Website: www.tradecouncil.org
Supply Chain News: www.supplychainreport.org
Business Confidence Survey: www.businessconfidence.org

ADAMftd Global Trade Data: www.adamftd.com
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National Energy Commission (CNEE)

Regulates the energy sector and facilitates investments in renewable
energy projects.

Website: https://www.cnee.gob.gt

Guatemalan Chamber of Commerce

Represents the private sector and offers resources, advocacy, and net-
working opportunities for investors.

Website: https://www.camaradecomercio.org.gt

Bank of Guatemala (BANGUAT)

The central bank of Guatemala, providing economic data, financial sta-
bility, and support for investment-related financial activities.

Website: https://www.banguat.gob.gt

INCENTIVES FOR INVESTORS

Guatemala offers a variety of incentives to attract foreign direct invest-
ment and promote economic growth:

Tax Incentives

Tax exemptions on income, VAT, and import duties for businesses in pri-
ority sectors such as manufacturing, renewable energy, and export-ori-
ented industries.

Free Trade Zones

Businesses operating in free trade zones enjoy tax benefits, duty-free
imports, and simplified customs procedures.

Investment Protection

Legal guarantees for foreign investors, including protections against
expropriation and the right to repatriate profits.

Renewable Energy Support

Financial incentives, including subsidies and tax exemptions, for invest-
ments in clean energy projects like solar, wind, and hydropower.
Export-Oriented Incentives

Programs such as Law 28-89 provide benefits for export-oriented busi-
nesses, including tax breaks and duty exemptions.

Infrastructure Support

Government partnerships and financing support for infrastructure proj-
ects in transportation, energy, and telecommunications.

Simplified Business Registration

Streamlined processes for registering businesses and obtaining per-
mits, supported by Invest in Guatemala.

OPPORTUNITIES FOR INVESTORS

Guatemala's economy offers diverse and lucrative opportunities for in-
vestment across key sectars:

Manufacturing and Exporting

Investments in textiles, apparel, electronics, and food processing to
leverage Guatemala's skilled workforce and access to export markets.
Agriculture and Agro-Processing

Opportunities in high-value crops (coffee, cardamom, and bananas),
commercial farming, and agro-processing for domestic and export mar-
kets.

Renewable Energy

Development of solar, wind, geothermal, and hydropower projects to
meet Guatemala's growing energy demand and sustainability goals.

Tourism and Hospitality

Development of eco-tourism, cultural tourism, and luxury hospitality
projects near key attractions like Tikal, Lake Atitlan, and Antigua Gua-
temala.
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Infrastructure Development

Public-private partnerships in roads, ports, airports, and telecommunica-
tions to enhance Guatemala's logistical capabilities.

Technology and Innovation

Expansion of IT services, fintech, and e-commerce to modernize Guate-
mala's economy and meet the demands of its tech-savvy population.

Financial Services

Opportunities in banking, microfinance, and insurance to support Guate-
mala's growing middle class and small businesses.

CONCLUSION

Guatemala is a land of opportunity, offering a stable and busi-
ness-friendly environment for investors in manufacturing, agriculture,
renewable energy, and tourism. With its strategic location, abundant
natural resources, and government commitment to economic modern-
ization, Guatemala is poised to become a regional leader in sustainable
growth and investment.

By investing in Guatemala, businesses can tap into a vibrant and re-
source-rich economy with immense potential for growth and profitabil-
ity. Guatemala is not just a destination for investment—it is a gateway
to the future of Central America.
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