Investing in France:

Unlocking Opportunities in the Heart of Europe

STATISTICS
2x  Bross Domestic Product (GDP): Approximately $2.6 trillion USD (2020
estimate).

GDP Growth Rate; Projected growth of 5.8% for 2021 following global
economic recovery.

Population: Over 67 million people.
Official Language: French.
Currency: Euro (EUR).

Foreign Direct Investment (FDI): France was the largest recipient of
FDI'in Europe in 2019, attracting $34 billion USD.

Memberships:

European Union (EU)

Eurozone

Schengen Area

Organisation for Economic Co-operation and Development (OECD)
World Trade Organization (WTO)

United Natians (UN)

North Atlantic Treaty Organization (NATO)

Group of Seven (G7)

Group of Twenty (G20)

Ease of Doing Business Ranking: 32nd out of 190 countries (World
Bank Doing Business Report 2020).

Literacy Rate: Approximately 99%.

Time Zone: Central European Time (CET), UTC+1; Central European
Summer Time (CEST), UTC+2 (Daylight Saving Time).

Innovation Ranking: Ranked 12th in the Global Innovation Index 2020.

INTRODUCTION

France, renowned for its rich history, culture, and art, stands as a glob-
al economic powerhouse and a pivotal gateway to European markets.
As the world's seventh-largest economy, France offers a dynamic and
diverse market enviranment brimming with opportunities for investors.
The country's strategic location, robust infrastructure, skilled workforce,
and commitment to innovation make it an ideal destination for busi-
nesses seeking growth and expansion in Europe. With pro-business re-
forms and government incentives, France is mare attractive than ever
for foreign direct investment.

BACKGROUND

France has a mixed economy that combines extensive private enter-
prise with substantial government intervention. The nation is a lead-
ing industrial power with strengths in aerospace, automotive, luxury
goods, pharmaceuticals, agriculture, and technology sectors. The French
government has implemented significant economic reforms to enhance
competitiveness, reduce regulatory burdens, and foster an environment
conducive to business growth,

France's commitment to the European Union and its role in international
organizations underscore its dedication to global trade and coopera-
tion. The country's infrastructure is among the most developed glob-
ally, featuring advanced transportation networks, high-speed internet
connectivity, and world-class research institutions. Additionally, France's
quality of life—characterized by excellent healthcare, education, and cul-
tural offerings—makes it an attractive destination for global talent and
businesses alike.

Disclaimer:

BENEFITS OF INVESTING IN FRANCE

Strategic Geographic Location

»  Heart of Europe:

»  France's central location in Western Europe provides easy access to
a market of over 500 million consumers within the European Union.

»  Bordering Spain, Italy, Switzerland, Germany, Luxembourg, Belgium,
and the United Kingdom via the Channel Tunnel.

»  Transportation and Connectivity:

»  Extensive network of airports, high-speed rail (TGV), motorways, and
seaports facilitate efficient movement of goods and people.

»  Paris Charles de Gaulle Airport is one of the busiest airports in Eu-
rope, connecting to destinations worldwide,

Strong and Diverse Economy

»  Economic Stability:

»  France boasts a resilient economy with a diversified industrial base.

»  Leading sectors include aerospace, automotive, luxury goods, agricul-
ture, energy, and technology.

»  Global Corporations:

»  Home to numerous Fortune Global 500 companies such as Total, AXA,
BNP Paribas, Renault, and L'Oréal.

Highly Skilled Workforce

»  Education Excellence:

»  World-renowned educational institutions and business schools like
INSEAD, HEC Paris, and Ecole Palytechnigue.

»  Strong emphasis on STEM education and vocational training.

»  Productive Labor Force:

» A workforce known for creativity, technical expertise, and productivi-
ty,

»  Multilingual capabilities, with many professionals fluent in English
and other languages.

Innovation and Technology Leadership

»  Research and Development (R&D):

»  France invests heavily in R&D, allocating over 2% of its GOP to inno-
vation.

»  Technology Hubs:

»  French Tech initiative supports startups and tech companies.

» Innovation clusters like Sophia Antipolis and Paris-Saclay foster col-
laboration between academia and industry.

»  Global Innovation Ranking:

»  Ranked 12th in the Global Innovation Index 2020.

Attractive Incentives and Government Support

»  Pro-Business Reforms:

»  Simplification of administrative procedures and reduction of corpo-
rate tax rates.

»  Labor law reforms to increase flexibility and competitiveness.

»  Financial Incentives:

»  Generous tax credits for R&D activities.

»  Subsidies and grants for innovation, environmental projects, and re-
gional development,

World-Class Infrastructure

»  Transportation:

»  Efficient and high-capacity road, rail, air, and maritime networks.

»  Digital Connectivity:

»  Advanced telecommunications infrastructure with widespread high-
speed internet access.

»  Energy Supply:

»  Religble and sustainable energy sources, with a focus on nuclear and
renewable energy.

This article is an independent thought piece published by the International Trade Council. It does not represent the official position of all International Trade Council members, nor that of its Board of
Directors. The views expressed are those of the author and are intended for informational purposes only. This article contains forward-looking statements based on current assumptions, prajections,
and available infarmation, which may be subject to change. These statements should not be relied upon as specific advice or a guarantee of future performance. Readers are encouraged to consult

professional advisors for tailored guidance based on their individual circumstances.
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Quality of Life

»  Cultural Richness:

»  France offers a high standard of living with access to unparalleled
cultural, gastronomic, and recreational experiences.

»  Healthcare and Education:

»  Excellent public services, including a top-tier healthcare system and
free education.

RELEVANT AGENCIES

Business France

»  Role: National agency supporting the international development of
the French economy.

»  Services:

»  Assists foreign companies in setting up operations in France.

»  Provides information on investment opportunities and incentives.

»  Offers support in understanding regulations and administrative pro-

cedures.
»  Website: www.businessfrance.fr
»  Contact:

»  Email: info@businessfrance.fr
»  Phone: +33 14073 30 00

Ministry for the Economy, Finance, and the Recovery
» Role: Develops and implements economic, financial, and industrial

policies.

»  Services;

»  Provides economic insights, policy information, and regulatory guid-
ance.

»  Qversees initiatives to enhance France's economic competitiveness.
»  Website: www.economie.gouv.fr

»  Contact:

»  Phone: +33144 871717

Bpifrance

»  Role: Public investment bank supporting businesses from startup to
stock exchange listing.

»  Services:

»  Offers financing solutions, guarantees, and equity investments.

»  Supports innovation, export activities, and business growth.

»  Website: www.bpifrance.com

»  Contact:

»  Email: webmaster@bpifrance.fr

»  Phone: +33 14179 80 00

Chambers of Commerce and Industry (CCI France)

»  Role: Network of local chambers providing support to businesses.

»  Services:

»  Assistance with company formation, expansion, and international
trade.

»  Training programs, networking events, and market information.

»  Website: www.cci.fr

»  Contact:

»  Phone: +33 144 45 38 00

French Customs (Douane Francaise)

»  Role: Manages customs procedures and trade facilitation.

»  Services;

»  Provides guidance on import/export regulations and customs duties.
»  Offers simplified procedures for authorized economic operators.

»  Website: www.douane.gouv.fr

»  Contact:

»  Phone: +33 172 40 78 50

INCENTIVES FOR INVESTORS

Tax Incentives

»  Research Tax Credit (CIR):

»  Allows companies conducting R&D in France to claim a tax credit of
30% of eligible R&D expenses up to €100 million, and 5% above this
threshald.

»  Innovation Tax Credit (CII):

»  SMEs can benefit from an additional tax credit of 20% for innovation
expenses up to €400,000 per year.

»  Corporate Tax Reduction:
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»  Gradual reduction of corporate tax rate to 25% by 2022,

»  Tax Exemptions in Special Zones:

»  Taxrelief for companies setting up in priority areas such as the Urban
Free Zones and Special Investment Zones.

Financial Support

»  Subsidies and Grants:

»  Funding available for projects in innovation, sustainability, and re-
gional development.

»  Bpifrance Financing:

» Loans, guarantees, and equity investments to support business
growth,

»  Investment Aid:

»  Regional councils may provide financial assistance for job creation,
training, and capital investment.

Talent Attraction and Visas

»  French Tech Visa:

»  Fast-track procedure for international talent to obtain a residence
permit for working in French tech companies.

»  Skills and Expertise Residence Permit;

»  Fadilitates the recruitment of highly qualified professionals from out-
side the EU.

Simplified Administrative Procedures

»  One-Stop Shop Services:

»  Business France and CCls offer support to navigate administrative
reguirements,

»  Online Services:

»  Electronic systems for company registration, tax filings, and regulato-
ry compliance.

Protection of Intellectual Property

»  Strong Legal Framework:

»  Robust intellectual property rights protection in line with internation-
al standards.

»  Support Services:

»  Assistance from the National Institute of Industrial Property (INPI)
with patents, trademarks, and designs.

OPPORTUNITIES FOR INVESTORS

Technology and Innovation

»  Artificial Intelligence (Al) and Data Science;

»  France is actively investing in Al research and applications across in-
dustries.

»  Cybersecurity:

»  Growing demand for solutions to protect digital infrastructure and

data.

»  Fintech:

»  Expansion of digital banking, payment systems, and blockchain tech-
nologies.

Renewable Energy and Environment

»  Clean Energy Projects:

»  Investment in wind, solar, hydroelectric, and biomass energy genera-
tion.

»  Sustainable Development:

»  Opportunities in energy efficiency, green building, and environmental
technologies.

»  Circular Economy:

» Innovations in recycling, waste management, and resource optimiza-
tion.

Aerospace and Defense

»  Aerospace Industry:

»  Home to global leaders like Airbus, with opportunities in manufactur-
ing and supply chains.

»  Defense Technology:

» Investment in advanced defense systems, cybersecurity, and intelli-
gence technologies.

»  Space Exploration:

»  Participation in projects with the European Space Agency (ESA).

Healthcare and Biotechnology
»  Pharmaceuticals:
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»  Research and development of new drugs and therapies.

»  Medical Devices:

»  Design and manufacture of advanced medical equipment.

»  Biotechnology:

» Innovations in genomics, bioinformatics, and agricultural biotech.

Agriculture and Agri-Food

»  Agri-Tech Innovations:;

»  Technologies to enhance farming efficiency, sustainability, and pro-
ductivity.

»  Food Processing:

»  Investment in value-added processing of France's abundant agricul-
tural produce.

»  Organic and Specialty Foods:

»  Growing market for organic, gourmet, and health-focused food prod-
ucts.

Tourism and Hospitality

»  Hotel and Resort Development;

»  Opportunities in luxury accommodations, boutigue hotels, and resort
facilities.

»  Cultural and Heritage Tourism:

» Investment in experiences that showcase France's rich history and
culture.

»  Wine and Culinary Tourism:

»  Capitalizing on France's reputation for world-class cuisine and vine-
yards.

Transportation and Infrastructure

»  Smart Cities:

»  Development of intelligent transportation systems, smart grids, and
urban planning solutions.

»  Logistics and Supply Chain:

»  Enhancement of freight transport, warehousing, and distribution net-
works.

»  High-Speed Rail and Public Transit:

»  Expansion and modernization projects in rail and urban transit sys-
tems.

CONCLUSION

France stands as a beacon of opportunity for investors seeking a dy-
namic and robust market within the heart of Europe. The country's
strong economy, strategic location, and commitment to innovation
create an environment where businesses can thrive and expand. With
a supportive government offering attractive incentives, a skilled work-
force, and world-class infrastructure, France provides the ideal platform
for companies aiming to establish or grow their international presence.

Investing in France means more than just tapping into a prosperous
market; it means becoming part of a nation that values creativity, ex-
cellence, and forward-thinking. The diverse opportunities across sectors
ensure that investors can find the right fit for their ambitions and con-
tribute to France's continued success on the global stage.

Embrace the possibilities that France offers and take advantage of the
unparalleled opportunities to grow and succeed in one of the world's
leading economies.
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