STATISTICS

Gross Domestic Product (BDP): Approximately $96.1 billion USD (2020
estimate).

GDP Growth Rate: Averaged 8-10% over the past decade, one of the
fastest-growing economies in Africa.

Population: Over 110 million people (2021 estimate).

Official Language: Amharic, with English widely used in business and
education.

Currency: Ethiopian Birr (ETB).

Foreign Direct Investment (FDI); FDI inflows reached approximately
83 billion USD in recent years.

Memberships:

United Natians (UN)

African Union (AU)

Common Market for Eastern and Southern Africa (COMESA)
Intergovernmental Authority on Development (IGAD)

World Trade Organization (WTO) (observer status)

Ease of Doing Business Ranking: 159th out of 190 countries (World
Bank Doing Business Report 2020).

Literacy Rate: Approximately 52%, with significant investments in
education.

Time Zone: East Africa Time (EAT), UTC+3.

INTRODUCTION

Ethiopia, known as the "Cradle of Humanity,” is a nation steeped in his-
tory and rich cultural heritage. As the second-most populous country in
Africa, Ethiopia has emerged as one of the continent's fastest-growing
economies. Laocated in the Horn of Africa, it serves as a strategic gateway
connecting Africa to the Middle East and Asia. The Ethiopian government's
commitment to economic reform, infrastructure development, and invest-
ment promotion has created a conducive environment for foreign inves-
tors seeking opportunities in a dynamic and expanding market.

This comprehensive report highlights the abundant opportunities and
positive aspects of investing in Ethiopia, providing valuable insights into
the country's economic landscape, investment incentives, and potential
sectors for growth,

BACKGROUND

Over the past two decades, Ethiopia has embarked on an ambitious
journey of economic transformation. The government's focus on struc-
tural reforms and liberalization has fostered a stable macroeconomic
environment, attracting significant foreign direct investment (FDI). Key
initiatives include the Homegrown Economic Reform Plan and the es-
tablishment of numerous industrial parks to boost manufacturing and
exports. Ethiopiad’s strategic location, coupled with its membership in
regional organizations such as the African Union and COMESA, enhances
its role as a regional hub for trade and investment.

The country's investment laws have been modernized to facilitate for-
eign participation in various sectors, with particular emphasis on man-
ufacturing, agriculture, energy, and infrastructure. Ethiopia’s young and
burgeoning population provides a substantial labor force and a growing
consumer market, further amplifying its appeal to investars.
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BENEFITS OF INVESTING IN ETHIOPIA

Rapid Economic Growth

»  High Growth Rates:

»  Ethiopia has consistently achieved GDP growth rates averaging
8-10% annually over the past decade.

»  The government's economic vision aims to propel the country to mid-
dle-income status by 2025,

Strategic Geographic Location

»  Regional Connectivity:

»  Positioned as a gateway between Africa, the Middle East, and Asia.

»  Proximity to major international markets facilitates trade and export
opportunities.

»  Transportation Hub:

»  Home to Ethiopian Airlines, Africa’'s largest and most profitable air-
line, connecting Addis Ababa to over 120 international destinations.

Large and Young Workforce

»  Demographic Advantage:

»  With a population exceeding 110 million, Ethiopia offers a vast labor
pool.

» A median age of around 19 years indicates a young, energetic, and
trainable warkfarce,

»  Education Focus:

»  Government investment in education has expanded access to prima-
ry, secondary, and tertiary education.

» Increasing number of technical and vocational training institutions to
meet industry demands.

Government Commitment to Investment Promotion

»  Pro-Business Policies:

» Implementation of investment-friendly laws providing protections
and incentives to foreign investors.

»  Simplification of licensing procedures and reduction of bureaucratic
hurdles.

»  Economic Liberalization:

»  Progressive opening of key sectors such as telecommunications, fi-
nance, and logistics to private and foreign participation.

Abundant Natural Resources

»  Agricultural Potential:

»  Fertile land and diverse climates suitable for a variety of crops, in-
cluding coffee, teaq, spices, cereals, and horticultural products.

»  Ethiopia is the birthplace of coffee and a leading producer globally.

»  Mineral Wealth:

»  Rich deposits of gold, tantalum, potash, gemstones, and industrial
minerals.

»  Untapped potential in oil and natural gas exploration.

»  Renewable Energy Resources:

»  Significant potential in hydropower, wind, solar, and geothermal en-
ergy.

»  The Grand Ethiopian Renaissance Dam (GERD) positions Ethiopia as a
major power exparter in the region.

Infrastructure Development

»  Industrial Parks:

»  Over a dozen industrial parks established, offering state-of-the-art
facilities.

»  Parks provide “plug-and-play" environments with reliable utilities and
Services.

»  Transportation Network:

»  Expansion of roads and highways enhancing domestic connectivity.
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The Addis Ababa-Djibouti Railway improves access to ports for inter-
national trade.

Telecommunications:

0Ongoing modernization of telecom infrastructure to enhance internet
and mabile connectivity.

Access to International Markets

Preferential Trade Agreements:;

Beneficiary of the African Growth and Opportunity Act (AGOA), grant-
ing duty-free access to the U.S. market.

Access to European markets under the Everything But Arms (EBA)
initiative.

Regional Trade Integration:

Membership in COMESA offers access to a market of over 500 million
consumers.

RELEVANT AGENCIES
Ethiopian Investment Commission (EIC)

Role: Lead government agency for investment promotion and facili-
tation.

Services:

Provides comprehensive information on investment opportunities
and regulations.

Assists with investment licensing, registration, and aftercare services.
Offers support in securing land and navigating administrative proce-
dures.

Website: www.investethiopid.gov.et

Contact:

Email: info@invest-ethiopia.gov.et

Phone: +251 11 551 0033

Industrial Parks Development Corporation (IPDC)

Role: Develops and manages industrial parks across Ethiopia.
Services:

Offers ready-built factories and serviced land.

Provides utilities and facilitates one-stop-shop services within the

parks.
Website: www.ipdc.gov.et
Contact:

Email: info@ipdc.gov.et
Phone: +25111 661 4606

Ministry of Trade and Regional Integration

Role: Oversees trade policy, facilitates market access, and enhances
export competitiveness.

Services:

Provides guidance on import/export regulations.

Supports businesses in exploring international markets.

Website: www.motri.gov.et

Contact:

Email: info@motri.gov.et
Phone: +251 11 551 8025

Ethiopian Chamber of Commerce and Sectoral Associations
(ECCSA)

Role: Represents and advocates for the business community.
Services:

Offers networking opportunities, business advisory services, and
training.

Facilitates dialogue between the private sector and government.
Website: www.ethiopianchamber.com

Contact:

Email: info@ethiopianchamber.com

Phone; +251 11 551 8055

Ministry of Mines and Petroleum

Role: Regulates the mining and petroleum sectors.

Services:

Issues licenses for exploration and production.

Provides geological data and supports sustainable resource develop-
ment.

Website: www.mom.gov.et

Contact:

Email: info@mom.gov.et
Phone: +251 11 646 3166
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INCENTIVES FOR INVESTORS
Tax Incentives

»

Customs Duty Exemptions:

Exemption from customs duties and taxes on imported capital goods,
construction materials, and spare parts.

Income Tax Holidays:

Up to 6 years of income tax exemption for investments in priority sec-
tors.

Additional tax exemption for exporting companies and those supply-
ing exporters,

Loss Carryforward:

Losses incurred during the income tax holiday period can be carried
forward.

Industrial Park Incentives

Special Benefits:

Additional tax holidays of up to 10 years for companies operating
within industrial parks.

Provision of one-stop-shop services for administrative efficiency.
Infrastructure Support:

Religble access to utilities such as electricity, water, and telecommu-
nications.

Investment Guarantees and Protections

Legal Safeguards:

Protection against expropriation without prompt and adequate com-
pensation.

Guarantee of repatriation of profits, dividends, and proceeds from
sales.

Dispute Resolution:

Access to international arbitration under bilateral investment trea-
ties.

Financing and Support Services

Access to Finance:

Availability of credit facilities through national banks and internation-
al financial institutions.

Training and Capacity Building:

Government support for workforce training and skill development
programs.

Sector-Specific Incentives

Agriculture and Agro-processing:

Enhanced incentives for investments in remote areas to promote re-
gional development.

Renewable Energy:

Feed-in tariffs and government procurement programs for renewable
energy projects.

OPPORTUNITIES FOR INVESTORS
Manufacturing Sector

Textiles and Garments:

Leveraging Ethiopia's competitive labor costs and preferential trade
agreements.

Investment in apparel manufacturing for export to international mar-
lets.

Leather and Leather Products:

Access to high-quality raw materials from Ethiopia’s large livestock
population.

Opportunities in footwear, bags, and apparel production,
Pharmaceuticals:

Growing domestic demand and government initiatives to promote
local production.

Automotive Assembly:

Emerging market for vehicle assembly and manufacturing of auto-
mative components.

Agriculture and Agro-processing

The International Trade Council

ThelnternationalTradeCouncil

Commercial Farming;

Investment in crop production including coffee, oilseeds, pulses, and
floriculture,

Opportunities in horticulture for export to European and Middle East-
ern markets.
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»  Agro-processing;

» Value addition through processing of agricultural products for do-
mestic and export markets.

»  Livestock and Fisheries:

»  Development of meat processing facilities and aguaculture projects.

Energy Sector

»  Renewable Energy Projects:

»  Participation in hydropower, solar, wind, and geothermal energy gen-
eration.

»  Opportunities in off-grid solutions and rural electrification.

»  Energy Infrastructure;

» Investment in transmission lines, substations, and distribution net-
works.

Infrastructure Development

»  Transportation Projects:

»  Development of roads, bridges, railways, and airports to enhance
connectivity.

»  Real Estate Development:

»  Construction of residential housing, commercial buildings, and indus-
trial facilities.

»  Urban Development;

» Investment in smart cities and urban infrastructure to support rapid
urbanization.

Tourism and Hospitality

»  Hotel and Resort Investment:

»  Establishment of accommodations in key tourist destinations such as
Lalibela, Gondar, and Addis Ababa.

»  Eco-tourism and Cultural Tourism:

»  Development of sustainable tourism projects highlighting Ethiopia's
natural beauty and heritage sites.

»  Conference and Event Facilities:

»  Leveraging Addis Ababa's status as a diplomatic hub for internation-
al conferences.

Information and Communication Technology (ICT)

»  Telecommunications Services:

»  Opportunities arising from the liberalization of the telecom sector.
»  IT and Software Development:

» Investment in tech startups and innovation centers.

»  Digital Services:

»  Growth potential in e-commerce, fintech, and digital platforms.

Mining and Mineral Resources

»  Exploration and Extraction:

» Investment in gold, tantalum, potash, and gemstone mining opera-
tions.

»  Value Addition:

»  Establishment of processing plants for refining and exporting minerals.

CONCLUSION

Ethiopia stands as a beacon of opportunity in Africa, offering a vibrant
and rapidly growing economy with a wealth of investment prospects.
The combination of a young population, abundant natural resources,
strategic location, and a government committed to fostering a busi-
ness-friendly environment creates an ideal landscape for investors. The
country's ambitious infrastructural developments, coupled with incen-
tives and protections for foreign investars, further enhance its appeal.

By investing in Ethiopia, businesses can capitalize on the country's up-
ward trajectory and contribute to its transformative journey toward
sustainable development and economic prosperity. The diverse sectors
open for investment allow for alignment with various business interests
and strategies.

Ethiopia welcomes investors to join in building a bright and prosperous
future, leveraging the myriad opportunities available in this dynamic
nation.
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