INTRODUCTION

Cyprus, an island nation strategically located at the crossroads of Eu-
rope, Asia, and Africa, is a thriving business and investment hub in the
Eastern Mediterranean. Known for its robust economy, favorable tax
regime, skilled workforce, and high guality of life, Cyprus offers a wealth
of opportunities for global investors. With a pro-business environment,
advanced infrastructure, and membership in the European Union (EU)
and the Eurozone, Cyprus serves as a gateway to a market of over 500
million EU consumers. This comprehensive report explores the benefits
and opportunities of investing in Cyprus, highlighting key statistics, rel-
evant agencies, incentives for investors, and sectors poised for growth.

STATISTICS

2:  Bross Domestic Product (GDP): Approximately $27.5 billion USD
(2022).
GDP Growth Rate:; Averaged around 3-4% annually over the past five
years,

Population: Over 1.2 million people, with a highly educated waorkfarce,

Official Languages: Greek and Turkish, with English widely spoken in
business settings.

Currency: Euro (EUR), adopted in 2008.

Foreign Direct Investment (FDI): Total FDI inflows exceeded $14 billion
USD in recent years.

European Union Membership: Member since 2004, providing access
to the EU Single Market.

Corporate Tax Rate: 12.5%, one of the lowest in the EU.
Double Tax Treaties: Over 65 treaties with countries worldwide.
Literacy Rate: 99%, reflecting a strong emphasis on education.

Time Zone: Eastern European Time (EET), GMT+2, aligning well with
global business hours.

BACKGROUND

Cyprus has a rich history dating back thousands of years, serving as a
cultural and commercial bridge between continents. Since gaining in-
dependence in 1960, Cyprus has developed into a modern, free-market,
service-based economy. The country's strategic location, coupled with
its EU membership and adoption of the Euro, has significantly enhanced
its appeal as an international business center.

The Cypriot government is committed to maintaining a favorable busi-
ness climate through robust legal and regulatory frameworks aligned
with EU standards. The economy is diversified, with key sectors including
financial services, shipping, tourism, real estate, energy, and technology.
Cyprus's strong professional services sector, advanced infrastructure,
and multilingual workforce make it an ideal location for regional head-
quarters and investment ventures.

BENEFITS OF INVESTING IN CYPRUS

Strategic Geographic Location

»  Gateway to Markets:

» At the crossroads of Europe, the Middle East, Asia, and Africa.

» |deal for businesses looking to access emerging and established
markets.

»  Excellent Connectivity:

»  Modern ports like Limassol and Larnaca facilitate international trade.

»  Two international airports with global flight connections.
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European Union and Eurozone Membership

»  Access to the Single Market:

»  Unrestricted movement of goods, services, capital, and people within
the EU.

»  Harmonized regulatory environment ensuring business predictability.

»  Use of the Euro Currency:

»  Simplifies transactions and eliminates foreign exchange risks within
the Eurozane.

»  Facilitates trade and investment activities across Europe.

Favorable Tax Regime

»  Competitive Corporate Tax Rate;

»  12.5% corporate income tax, one of the lowest in the EU.

»  Double Tax Treaties:

»  Network of over 65 treaties providing tax relief and minimizing double
taxation.

»  Other Tax Advantages:

»  No withholding taxes on dividends, interest, and royalties paid to
non-residents.

»  Exemption from tax on dividend income and profits from overseas
permanent establishments.

Robust Legal and Regulatory Framework

»  English Common Law System:

»  Provides familiarity and confidence to international investors.

»  Transparency and Compliance:

»  Alignment with EU laws and regulations, ensuring high standards of
business practice.

»  Protection of Intellectual Property:

»  Strong IP laws safeguarding business innovations and creations.

Highly Skilled and Multilingual Workforce

»  Education Excellence:

»  High proportion of the population holds tertiary education qualifi-
cations.

»  Language Proficiency:

»  English widely spoken; many professionals fluent in multiple lan-
guages.

»  Professional Services:

»  Availability of experienced lawyers, accountants, and consultants.

Advanced Infrastructure

»  Telecommunications and ICT:

»  State-of-the-art telecommunications networlk with extensive inter-
net connectivity.

»  Transport Infrastructure:

»  Modern road networks and efficient public transportation.

»  Business Centers and Office Facilities:

»  Availability of high-guality commercial real estate and business parks.

Quality of Life

»  High Standard of Living:
»  Safe environment with low crime rates.
»  Pleasant Climate:
»  Mediterranean climate with over 300 days of sunshine per year.
»  Healthcare and Education:
Excellent healthcare system and international schoals.

Government Support and Incentives

»  Pro-Business Policies:

»  Government initiatives promoting entrepreneurship and foreign in-
vestment.

»  Financial Incentives:
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»  Grants and funding for research, development, and innovation proj-
ects.

»  Simplified Procedures:

»  Efficient processes for company registration and obtaining licenses.

RELEVANT AGENCIES

Invest Cyprus

» Role: The national investment promotion agency dedicated to at-
tracting and facilitating foreign investment,

»  Services:

»  Provides information on investment opportunities and incentives.

»  Offers guidance on legal, taxation, and administrative matters.

»  Supports investors throughout the investment lifecycle.

»  Website: www.investcyprus.org.cy

»  Contact:

»  Email: info@investcyprus.org.cy

»  Phone: +357 22 441133

Department of Registrar of Companies and Intellectual Prop-
erty

»  Role: Responsible for company registrations, filings, and intellectual
property protection.

»  Services:

»  Company incorporation and registration of legal entities.

»  Protection and registration of trademarks, patents, and designs.

»  Website: www.mcit.gov.cy/drcor

»  Contact:

»  Email: registrar@drcor.mcit.gov.cy

»  Phone: +357 22 408 600

Cyprus Chamber of Commerce and Industry (CCCI)

» Role: Represents the business community and promotes economic
development,

»  Services:

»  Provides networking opportunities and market information.

»  Organizes business delegations and trade missions.

»  Website: www.ccci.org.cy

»  Contact:

»  Email: chamber@ccci.org.cy
»  Phone: +357 22 889 800

Ministry of Energy, Commerce and Industry

»  Role: Oversees policies related to energy, commerce, and industry.

»  Services:

»  Implements strategies for economic growth and development,

»  Provides information on regulations and sector-specific opportunities.
»  Website: www.meci.gov.cy

»  Contact:

»  Email: perm.sec@meci.gov.cy
»  Phone: +357 22 867 111

Cyprus Securities and Exchange Commission (CySEC)

»  Role: Regulates the investment services market and securities trans-
actions.

»  Services:

»  Ensures transparency and investor protection in financial services.

»  Provides licenses and supervises investment firms and funds.

»  Website: www.cysec.gov.cy

»  Contact:

»  Email: info@cysec.gov.cy
»  Phone; +357 22 506 600

INCENTIVES FOR INVESTORS

Tax Incentives

»  Corporate Income Tax Rate:

»  Low flat rate of 12.5% on corporate profits.

»  Intellectual Property (IP) Regime:

»  B0% tax exemption on gualifying profits from the exploitation and/
or disposal of IP assets.

»  Effective tax rate as low as 2.5% on IP-related income.
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»  Personal Income Tax Benefits:

»  Tax exemptions for non-residents taking up employment in Cyprus.

»  50% exemption for annual remuneration over €100,000 for a period
of 10 years.

»  Notional Interest Deduction (NID):

»  Deduction on new equity injected into Cypriot companies, reducing
taxable profits.

Investment Funds Incentives

»  Alternative Investment Funds (AIFs):

»  Attractive regime for establishing and managing investment funds.

»  No taxation at the fund level; taxation occurs at the investor level.

»  Fund Manager Benefits:

»  Competitive taxation for fund management companies and profes-
sionals.

Grants and Financing Programs

»  Research and Innovation Grants:

»  Funding for projects in technology, innovation, and scientific research.

»  Entrepreneurship Support:

»  Financial assistance for start-ups and SMEs.

»  EU Structural Funds:

»  Access to EU funds for infrastructure, regional development, and oth-
er projects.

Sector-Specific Incentives

»  Shipping Industry Benefits:

»  Tonnage Tax System offering tax advantages to shipowners, charter-
ers, and ship managers.

»  Film Production Incentives:

»  Cash rebates up to 35% on qualifying production expenditures.

»  Renewable Energy Support:

»  Grants and incentives for investments in renewable energy projects.

Fast-Track Business Activation

»  Company Registration:

»  Simplified and expedited procedures for incorporating companies.

»  Residence and Work Permits:

»  Streamlined processes for obtaining permits for foreign executives
and their families.

Protection of Investments

»  Legal Security:

»  Strong legal framework aligned with EU directives and international
standards.

»  Bilateral Investment Treaties:

»  Agreements with numerous countries providing investment protec-
tion and dispute resolution mechanisms.

OPPORTUNITIES FOR INVESTORS
Financial Services and FinTech

»  Banking and Finance:

»  Establishment of international banking units and financial institu-
tions.

»  Investment Firms and Funds:

»  Setting up brokerage firms, asset management companies, and in-
vestment funds.

»  FinTech Innovation:

»  Development of financial technologies, blockchain, and digital pay-
ment solutions.

Shipping and Maritime Services

»  Ship Registration:

»  Cyprus has one of the largest merchant fleets in the EU.

»  Maritime Cluster:

»  Opportunities in ship management, logistics, and maritime support
services.

»  Energy Sectar

»  Natural Gas Exploration:

»  Investment in offshore hydrocarbon exploration and related services.

»  Renewable Energy Projects:

»  Development of solar parks, wind farms, and energy storage solu-
tions.

info@tradecouncil.org |
NTERNATIONAL
( 0 )
— K TRADE
QD

CounciL

ThelnternationalTradeCouncil C

: dy, chamber of commerce

@inttradecouncil (X]



http://www.tradecouncil.org
https://www.tradecouncil.org
https://www.supplychainreport.org

https://www.adamftd.com
https://www.businessconfidence.org
https://sg.linkedin.com/company/the-international-trade-council
https://www.facebook.com/TheInternationalTradeCouncil/
https://x.com/IntTradeCouncil
mailto:info%40tradecouncil.org%20?subject=
http://www.investcyprus.org.cy
mailto:info@investcyprus.org.cy
http://www.mcit.gov.cy/drcor
mailto:registrar@drcor.mcit.gov.cy
http://www.ccci.org.cy
mailto:chamber@ccci.org.cy
http://www.meci.gov.cy
mailto:perm.sec@meci.gov.cy
http://www.cysec.gov.cy
mailto:info@cysec.gov.cy

»  Energy Infrastructure:
»  Participation in regional energy interconnection projects.

Tourism and Hospitality

»  Hotel and Resort Development:

»  Construction and management of luxury hotels, resorts, and themed
attractions.

»  Niche Tourism:

»  Opportunities in medical tourism, wellness centers, and agrotourism.

»  Marinas and Yacht Facilities:

»  Development of marinas and related services catering to upscale
tourism.

Real Estate and Property Development

»  Commercial and Residential Projects:

» Investment in office spaces, shopping centers, and residential com-
plexes.

» Integrated Casino Resort;

»  Opportunities arising from the establishment of Europe’s largest in-
tegrated casino resort in Cyprus.

Information and Communication Technology (ICT)

»  Software Development:

»  Establishment of R&D centers and software development companies.

» ICT Services:

»  Opportunities in cybersecurity, data centers, and cloud services.

»  Start-up Ecosystem:

»  Participation in a growing community of tech start-ups and innova-
tion hubs.

Education and Healthcare Services

»  Private Universities and Schools:

»  Establishment of higher education institutions attracting internation-
al students.

»  Medical Facilities:

»  Development of specialized clinics, hospitals, and rehabilitation cen-
ters.

Agriculture and Agribusiness

»  Organic Farming:

»  Production of organic fruits, vegetables, and dairy products.

»  Wine Industry:

» Investment in vineyards and wineries leveraging Cyprus's wine her-
itage.

»  Food Processing:

»  Development of facilities for processing and exporting agricultural
products.

CONCLUSION

Cyprus stands as a vibrant and dynamic business hub in the Eastern
Mediterranean. Its strategic location, favorable tax regime, robust legal
framework, and high guality of life create an ideal environment for inter-
national investors. The country's commitment to maintaining a pro-busi-
ness climate, coupled with its advanced infrastructure and skilled work-
force, offers a competitive advantage for businesses seeking to expand
in Europe and beyond.

With diverse opportunities across sectors such as financial services,
shipping, energy, tourism, real estate, and ICT, investors can achieve
significant returns while contributing to Cyprus's economic growth and
prosperity. The government's supportive policies and dedicated agen-
cies underscore Cyprus's appeal as a premier investment destination,

By choosing Cyprus, investors position themselves at the heart of a
thriving economy with access to global markets, a wealth of resources,
and a conducive environment for business success.
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