INTRODUCTION

Croatia, a gem nestled at the crossroads of Central Europe, Southeast
Europe, and the Mediterranean, is a country renowned for its stunning
coastline, rich cultural heritage, and dynamic economy. Since gaining
independence in 1991, Croatia has made significant strides in economic
development, culminating in its accession to the European Union (EU)
in 2013 and the Eurozone in 2023. With a strategic geographic location,
highly skilled workforce, and a pro-business environment, Croatia of-
fers a wealth of opportunities for global investars. This comprehensive
report explores the benefits and opportunities of investing in Croatia,
highlighting key statistics, relevant agencies, incentives for investors,
and sectors poised for growth.

STATISTICS
£x  Bross Domestic Product (GDP): Approximately $60 billion USD (2021).

GDP Growth Rate: Averaged around 2.8% annually over the past five
years, with strong recovery prospects.

<:  Population: Over 4 million people, with a well-educated workforce.

<:  Official Language: Croatian, with English widely spoken in business
settings.

Z:  Currency: Euro (EUR), adopted in 2023.

2:  Foreign Direct Investment (FDI): Total FDI inflows reached $36 billion
USD by 2021,

<:  European Union Membership: Member since 2013, providing access to
a single market of over 450 million consumers.

<:  World Bank Ease of Doing Business Ranking: 51st out of 190 countries
(2020).

<:  Literacy Rate: 99%, with a strong emphasis on education and skills
development,

<:  Infrastructure Quality: Ranked highly in transport and digital infra-
structure within the region.

BACKGROUND

Croatia's strategic location along the Adriatic Sea has historically made
it a vital gateway for trade and cultural exchange between Europe
and Asia. Since its independence, Croatia has focused on building a
market-oriented economy, integrating with European institutions, and
modernizing its infrastructure. The country's accession to the EU and
the Schengen Area has enhanced its attractiveness as an investment
destination, providing seamless access ta the European single market.

The Croatian government is committed to fostering a favorable busi-
ness environment through legal reforms, investment incentives, and
support for innovation. The economy is diversified, with key sectors in-
cluding tourism, manufacturing, information and communication tech-
nology (ICT), agriculture, and renewable energy. Croatia's rich natural
resources, skilled workforce, and commitment to sustainable develop-
ment present significant opportunities for investors seeking to expand
their presence in Europe.

BENEFITS OF INVESTING IN CROATIA

Strategic Geographic Location

»  Gateway to Europe:

»  Situated at the intersection of Central and Southeastern Europe.

»  Provides easy access to European Union markets and the Western
Balkans.

»  Excellent Connectivity:

»  Well-developed transport infrastructure including highways, railways,
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ports, and airports.

»  Modern logistics facilities that facilitate efficient movement of goods
and services.

»  Pan-European Transport Corridors:

»  Croatia is part of several key corridors, enhancing trade and transit
opportunities.

European Union Membership

»  Single Market Access:

»  Free movement of goods, services, capital, and people within the EU.

»  Harmonized regulations and standards with EU directives.

»  Eurozone and Schengen Area:

»  Adoption of the Euro simplifies transactions and reduces currency
risk.

» Inclusion in the Schengen Area facilitates seamless travel and trade.

Pro-Business Environment

»  Investment-Friendly Policies:

»  Streamlined procedures for establishing businesses.

»  Strong legal framework protecting investors and property rights.

»  Competitive Tax System:

»  Corpaorate income tax rate at 18%, with reduced rates for small and
medium-sized enterprises (SMES).

»  Support for Innovation and Entrepreneurship:

»  Government initiatives fostering research, development, and start-
ups.

Highly Skilled Workforce

»  Education Excellence:

»  High literacy rate and strong emphasis on education, particularly in
science, technology, engineering, and mathematics (STEM).

»  Multilingual Talent;

»  Asignificant portion of the population is proficient in English, German,
and Italian.

»  Productivity:

»  Workforce known for technical expertise, innovation, and strong work
ethic.

Advanced Infrastructure

»  Transportation Networks:

»  Modern highways connecting major cities and neighboring countries.
»  Ports like Rijeka and Split serve as important maritime gateways.

»  Digital Infrastructure:

»  High-speed internet and widespread adoption of ICT.

» Investments in 5G networks and digital services.

»  Energy Infrastructure:

»  Well-developed energy grid with growing renewable energy capacity.

Quality of Life

»  Safe and Stable Environment:

»  Low crime rates and politically stable democracy.

»  Attractive Living Conditions:

»  Rich cultural heritage, scenic landscapes, and a Mediterranean cli-
mate.

»  Healthcare and Education:

»  High-quality public services accessible to residents and expatriates.

Access to EU Funds and Programs

»  European Structural and Investment Funds:;

»  Access to EU funding for infrastructure, innovation, and regional de-
velopment projects.

»  Horizon Europe Program:

»  Opportunities for research and innovation collaborations.
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RELEVANT AGENCIES

Croatian Chamber of Economy (CCE)
»  Role: Represents the interests of businesses and promotes economic

activities.

»  Services;

»  Provides support services, networking opportunities, and market in-
formation.

»  Assists with export promotion and international partnerships.
»  Website: www.hgk.hr/en
»  Contact:

»  Email: hgk@hgk.hr
»  Phone: +385 14606 700

Agency for Investments and Competitiveness (AIK)

»  Role: Central agency responsible for attracting and facilitating invest-
ment.

»  Services:

»  Offers information on investment opportunities and incentives.

»  Assists with administrative procedures and project implementation.

»  Website: www.aik-invest.hr

»  Contact

»  Email: info@aik-invest.hr

»  Phone: +385 16286 800

Croatian Agency for SMEs, Innovations, and Investments
(HAMAG-BICRO)

»  Role: Supports the development of SMEs and innovation.

»  Services:

»  Provides financial instruments, guarantees, and grants.

»  Supports research, development, and technology transfer projects.
»  Website: www.hamagbicra.hr/en

»  Contact:

»  Email: info@hamagbicro.hr
»  Phone: +385 14881600

Ministry of Economy and Sustainable Development

»  Role: Oversees ecanomic palicy, investment promation, and sustain-
able development.

»  Services:
» Implements strategies for economic growth and environmental sus-
tainability.

»  Provides guidance on regulations and compliance.
»  Website: www.magipu.hr

»  Contact:

»  Email: info@mingor.hr

»  Phone; +385 13717 111
Croatian National Tourist Board

»  Role: Promotes tourism and supports the development of the hos-
pitality sector.

»  Services:

»  Provides information on tourism investment opportunities and mar-
ket trends.

»  Website: www.htz.hr/en

»  Contact:

»  Email: info@htz.hr
»  Phone: +385 14693 333

INCENTIVES FOR INVESTORS
Tax Incentives

»  Profit Tax Reductions:

» 0% corporate tax for investments over €3 million and creating at
least 15 new jobs.

»  50% reduction in corporate tax for investments between €150,000
and €1 million with at least 5 new jabs.

»  Employment Incentives:

»  Tax reliefs proportionate to the number of new jobs created.

»  Incentives for Development and Innovation:

»  Additional tax deductions for costs related to research and develop-
ment activities.
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Financial Incentives

»  Cash Grants;

»  For capital costs in manufacturing and technology development.

»  Job Creation Grants:

»  Financial support per new employee, varying by region and invest-
ment size.

»  Training Grants:

»  Reimbursement of up to 70% of employee training costs.

Strategic Investment Projects

»  Fast-Track Procedures:

»  Streamlined administrative processes for projects over £10 million,
»  State Support:

»  Customized incentive packages, including infrastructure support.

Incentives for Specific Sectors

»  Tourism:

» Incentives for developing high-quality accommodation and facilities.
»  Renewable Energy:

»  Feed-in tariffs and support schemes for renewable energy projects.
»  Information Technology:

»  Grants and support for IT and software development companies.

Free Zones

»  Tax Benefits:

»  Exemptions from customs duties and taxes on imported goods.

»  Relief from Value Added Tax (VAT) on certain transactions.

»  Simplified Procedures:

»  Reduced administrative burdens and expedited customs processes.

Intellectual Property Protection

»  Legal Framework:
»  Strong protection aligned with EU standards.
»  Support for registering patents and trademarks.

Access to EU Funds

»  Grants and Financing:

»  Opportunities to co-finance projects through EU structural funds.
»  Research and Innovation Programs:

»  Participation in EU-wide initiatives and collaboration networks.

OPPORTUNITIES FOR INVESTORS

Tourism and Hospitality

»  Luxury and Niche Tourism:

»  Development of upscale hotels, resorts, and wellness centers.
»  Eco-Tourism and Sustainable Projects:

» Investment in environmentally friendly tourism ventures.

»  Cultural and Heritage Tourism:

»  Restoration and utilization of historical sites.

Renewable Energy and Environment

»  Wind and Solar Energy:

»  Development of wind farms and solar parks.

»  Hydropower Projects:

»  Small-scale hydropower plants utilizing rivers and streams.
»  Waste Management and Recycling:

»  Modernization of waste processing facilities.

Information and Communication Technology (ICT)

»  Software Development:

»  Establishment of development centers and innovation hubs.

»  Digital Services:

»  Opportunities in fintech, e-commerce, and digital transformation ser-
vices.

»  Outsourcing and Shared Services:

» BP0 and customer support centers leveraging multilingual talent.

Manufacturing and Industry

»  Automotive Industry:

»  Production of automotive parts and components.

»  Pharmaceuticals and Biotechnology:

»  Manufacturing of generic drugs and biotech research.
»  Food and Beverage Processing:
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»  Value addition to agricultural products for domestic and export mar- »  Website: www.ebrd.com/croatia.html

kets. »  United Nations Conference on Trade and Development (UNCTAD)
»  Website: unctad.org
»  OECD - Croatia

Infrastructure and Logistics

»  Transport Infrastructure: »  Website: www.oecd.org/croatia
»  Participation in public-private partnerships for roads, ports, and air-
ports,

»  Logistics Centers;

»  Development of warehouse and distribution facilities.

»  Real Estate Development:

»  Investment in commercial, residential, and mixed-use properties.

Agriculture and Agribusiness

»  Organic Farming:

»  Production of organic fruits, vegetables, and dairy products.

»  Wine Production:

» Investment in vineyards and wineries, capitalizing on Croatia's wine
heritage.

»  Fisheries and Aquaculture:

»  Sustainable fishing and seafood processing operations.

Education and R&D

»  Private Education Institutions:

»  Establishment of international schools and training centers.
»  Research and Development Centers:

»  Collaboration with universities and research institutes.

CONCLUSION

Croatia presents a compelling opportunity for investors seeking to
expand into the European market. The country's strategic location,
EU membership, skilled workforce, and pro-investment policies create
an ideal environment for business growth. With diverse opportunities
across sectors such as tourism, renewable energy, ICT, manufacturing,
and agriculture, investors can achieve significant returns while contrib-
uting to Croatia's economic development.

The government's commitment to fostering a favorable business cli-
mate, along with attractive incentives and support services, underscores
Croatia's appeal as an investment destination. By choosing Croatia, in-
vestors position themselves at the heart of a dynamic and emerging
European economy, poised for continued growth and success.
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