INTRODUCTION

Colombia, strategically located at the crossroads of Latin America, is
emerging as one of the most dynamic and attractive destinations for
investment in the region. With a robust economy, pro-business policies,
a stable paolitical environment, and a commitment to international trade,
Colombia offers a wealth of opportunities for global investors. This com-
prehensive report explores the benefits and opportunities of investing
in Colombia, highlighting key statistics, relevant agencies, incentives for
investors, and sectors poised for growth.

BACKGROUND

Over the past two decades, Colombia has undergone a remarkable
transformation, reinforcing its position as a leading economy in Latin
America. The country has implemented sound economic policies, re-
sulting in sustained economic growth, reduced inflation, and increased
foreign direct investment (FDI). Colombia's strong legal framewaork, com-
mitment to free trade, and strategic location with access to both the At-
lantic and Pacific Oceans make it an ideal hub for international business.

As a member of the Organisation for Economic Co-operation and De-
velopment (OECD), Colombia adheres to international standards of eco-
nomic governance. The country has also signed numerous free trade
agreements (FTAs), enhancing its integration into the global economy.
With a young and skilled workforce, abundant natural resources, and a
diversified economy, Colombia presents a compelling case for invest-
ment.

STATISTICS

Gross Domestic Product (GDP): Approximately $330 billion USD
(2020).

<:  GDP Growth Rate: Averaged around 3.5% annually over the past de-
cade, one of the highest in Latin America.

<:  Population: Over 50 million people, with a median age of 31 years.

2:  Official Language: Spanish, with English increasingly used in busi-
ness.

7:  Currency: Colombian Peso (COP).

Foreign Direct Investment (FDI): Inward FDI stock totaled over $200
billion USD.

2:  Inflation Rate: Maintained at low levels, averaging around 3%.

Trade Agreements; Access to markets representing over 1.5 billion
consumers through FTAs with 60 countries.

<:  World Bank Ease of Doing Business Ranking: 67th out of 190 coun-
tries (2020).

2:  Urbanization Rate: Approximately 80%, indicating a large urban con-
sumer base.

BENEFITS OF INVESTING IN COLOMBIA

Strategic Geographic Location

» Gateway to Latin America: Colombid’s unique position connects
South America, Central America, and the Caribbean.

»  Access to Two Oceans: Ports on the Atlantic and Pacific coasts facili-
tate trade with North America, Europe, and Asia.

» Time Zone Advantage: Similar time zones with North America en-
hance business and communication.

Strong Economic Performance

»  Steady Growth: Consistent GDP growth outpacing regional averages.
»  Sound Macroeconomic Policies: Fiscal respansibility and prudent
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monetary policies ensure stability.
»  Diversified Economy: Sectors such as energy, mining, agriculture,
manufacturing, and services contribute to economic resilience.

Pro-Business Environment

»  Investment-Friendly Policies: Reforms have streamlined business
registration, licensing, and operations.

»  Legal Framework: Robust protections for investors, including en-
forcement of contracts and property rights.

»  Ease of Doing Business: Continuous improvements in regulatory effi-
ciency and transparency.

Skilled and Competitive Workforce

»  Young and Educated Population: High literacy rates and an increas-
ing number of university graduates.

»  Labor Productivity: Competitive labor costs paired with skilled talent
enhance productivity.

»  Entrepreneurial Spirit: A culture of innovation and entrepreneurship
fosters a dynamic business environment.

Commitment to International Trade

»  Free Trade Agreements: Multiple FTAs provide preferential access
to major markets, including the United States, European Union, and
neighboring Latin American countries.

»  Member of Pacific Alliance: Collaboration with Chile, Mexico, and Peru
to promote trade and investment.

»  Integration into Global Value Chains: Opportunities to participate in
international production networks.

Abundant Natural Resources

»  Energy Resources: Significant reserves of oil, natural gas, and coal.

»  Mineral Wealth: Rich deposits of gold, emeralds, nickel, and other
minerals.

»  Agricultural Potential: Fertile land suitable for diverse crops and live-
stock.

Infrastructure Development

»  Fourth Generation (4G) Infrastructure Program: Investment in trans-
portation, logistics, and telecommunications.

»  Modern Ports and Airports: Enhancements to facilitate efficient trade
and travel.

»  Digital Connectivity: Expansion of broadband internet and ICT infra-
structure.

RELEVANT AGENCIES

ProColombia

» Role: Government agency responsible for promoting international
tourism, foreign investment, exports, and the country brand.

»  Services: Provides information on investment opportunities, assists
with administrative processes, and offers aftercare services.

»  Website: www.procolombia.co/en

»  Contact: Email: inversion@procolombia.co | Phone: +57 1560 0100

Ministry of Commerce, Industry, and Tourism

» Role: Oversees paolicies related to commerce, industry, tourism, and
investment.

»  Services: Implements strategies to promote economic growth and
competitiveness.

»  Website: www.mincit.gov.co

National Agency for Infrastructure (ANI)
» Role: Manages the planning, coordination, structuring, and imple-
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mentation of infrastructure projects.

»  Services: Facilitates public-private partnerships and investment in
infrastructure.

»  Website: www.ani.gov.co

Superintendent of Companies (Superintendencia de Socie-
dades)

»  Role: Regulates corporate governance and ensures compliance with
commercial law.

»  Services: Oversees company registration, insolvency proceedings,
and offers guidance on legal requirements.

»  Website: www.supersociedades.gov.ca

National Tax and Customs Directorate (DIAN)

»  Role: Administers tax laws and customs duties in Colombia.

»  Services: Provides information on taxation, customs procedures, and
fiscal incentives.

»  Website: www.dian.gov.co

INCENTIVES FOR INVESTORS
Tax Incentives

»  Free Trade Zones (FTZs):

»  Corporate income tax rate reduced to 20% within FTZs.

»  Exemption from customs duties and VAT on imported goods.

»  Mega-Investment Projects:

»  Tax rate of 27% and exemption from dividend taxes for investments
exceeding $280 million USD and creating at least 400 jobs.

» VAT Exemptions;

»  Exemption on the importation of capital goods not produced locally.

»  Accelerated Depreciation:

»  Allows faster depreciation of assets, reducing taxable income.

»  R&D Tax Deductions:

»  Deduction of up to 100% of qualified research and development ex-
penses.

Sector-Specific Incentives

»  Renewable Energy:

»  Income tax deduction of up to 50% of the investment value in renew-
able energy projects.

» VAT and customs duty exemptions on equipment and services.

»  Tourism Sector:

» Income tax exemption for 20 years for new hotel projects in specific
regions.

»  Creative Industries (Orange Economy):

» Income tax exemption for seven years for companies in creative ac-
tivities meeting certain requirements.

Investment Protection

»  Legal Stability Contracts:

»  Agreements that guarantee stability of key regulations for investors.

»  Bilateral Investment Treaties (BITs):

»  Colombia has signed BITs with several countries to protect foreign
investments.

»  Double Taxation Agreements (DTAS):

»  Treaties to avoid double taxation and encourage cross-border invest-
ment.

Financial Support

»  Credit Lines and Guarantees:

»  Access to financing through entities like Bancaldex, Colombia's busi-
ness development bank.

»  Government Grants:

»  Funding for projects that promote innovation, competitiveness, and
regional development,

»  Special Import-Export Systems (Plan Vallejo):

»  Allows duty-free importation of raw materials and inputs for produc-
ing export goods.

Administrative Support

»  One-Stop Shop (VUCE).

»  Virtual platform for processing foreign trade and investment proce-
dures online.

»  Facilitation Services:
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» Assistance in navigating regulatory requirements and obtaining nec-
essary approvals.

OPPORTUNITIES FOR INVESTORS

Infrastructure Development

»  Transportation Projects:

»  Participation in the 4G Road Infrastructure Program and upcoming 56
projects involving roads, railways, ports, and airports.

»  Urban Development;

» Investment in smart cities, housing projects, and urban renewal ini-
tiatives.

»  Logistics and Supply Chain:

»  Development of logistics centers and enhancement of supply chain
efficiencies.

Energy and Renewable Resources

»  0il and Gas Exploration:

»  Opportunities in upstream, midstream, and downstream activities.

»  Renewable Energy Projects:

» Investment in solar, wind, biomass, and hydroelectric power gener-
ation.

»  Energy Efficiency:

»  Implementation of technologies and services to improve energy con-
servation.

Technology and Innovation

»  IT Services and Software Development;

»  Growing demand for outsourcing services and software solutions.

»  Telecommunications:

»  Expansion of broadband services and mobile networks, including 56
infrastructure.

»  FinTech and Digital Banking:

»  Development of digital financial services catering to an increasingly
tech-savvy population.

Agriculture and Agri-Business

»  High-value Crops:

» Investment in production and export of coffee, cocoa, fruits, and spe-
cialty crops.

»  Agro-Industrial Processing:

»  Establishment of processing facilities adding value to agricultural
products.

»  Sustainable Farming:

»  Implementation of environmentally friendly practices and technolo-
gies.

Manufacturing and Industry

»  Automotive Sector:

»  Assembly and production of vehicles and auto parts for domestic and
export markets,

»  Pharmaceuticals and Chemicals:

»  Manufacturing of medicines, medical devices, and specialty chemi-
cals.

»  Textiles and Apparel:

»  Production of clothing and textiles leveraging skilled labor and export
opportunities.

Tourism and Hospitality

»  Eco-Tourism:

»  Development of tourist facilities in areas like the Amazon, Caribbean
coast, and Andean regions.

»  Cultural Tourism:

» Investment in projects showcasing Colombia's rich heritage and cul-
tural events.

»  Hospitality Infrastructure:

»  Construction and management of hotels, resorts, and recreational
centers.

Mining and Natural Resources

»  Gold and Emerald Mining:

»  Exploration and extraction of precious minerals.

»  Coal Mining;

»  Opportunities in one of the world's largest coal exporters.
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»  Responsible Mining Practices:
»  Implementation of sustainable and environmentally friendly mining
technologies.

Health Services

»  Medical Tourism:

»  Investment in specialized clinics and services catering to internation-
al patients.

»  Healthcare Infrastructure:

»  Development of hospitals, laboratories, and research centers.

»  Biotechnology:

»  Research and development in pharmaceuticals and bio-products.

CONCLUSION

Colombia's robust economic performance, strategic location, and pro-in-
vestment climate make it an ideal destination for investors seeking op-
portunities in Latin America. The country's commitment to improving its
business environment, coupled with its abundant natural and human
resources, provides a solid foundation for sustainable growth and profit-
ability. With diverse opportunities across sectors such as infrastructure,
energy, technology, agriculture, and tourism, investors can achieve sig-
nificant returns while contributing to Colombia's ongoing development.

By choosing Colombia, investors gain access to a dynamic market, a
supportive government, and a vibrant culture of innovation. The positive
outlook and favorable conditions underscore Colombia’s position as a
prime destination for global investment.
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