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Investing in Cambodia: 
Unlocking Opportunities in Southeast Asia

INTRODUCTION

Cambodia, a vibrant kingdom in the heart of Southeast Asia, has 

emerged as a dynamic and promising destination for global investors. 

With its robust economic growth, strategic location, youthful population, 

and pro-investment policies, Cambodia offers a wealth of opportuni-

ties across various sectors. The government’s commitment to econom-

ic development and integration into regional and global markets has 

positioned Cambodia as an attractive hub for investment. This report 

provides a comprehensive overview of the benefits and opportunities 

of investing in Cambodia, highlighting key statistics, relevant agencies, 

incentives, and sectors ripe for expansion.

BACKGROUND

Since the early 2000s, Cambodia has experienced remarkable economic 

transformation, transitioning from a largely agricultural economy to one 

that embraces manufacturing, services, and technology. The country’s 

open-market policies and stable political environment have fostered a 

conducive atmosphere for foreign direct investment (FDI). As a member 

of the Association of Southeast Asian Nations (ASEAN) and the World 

Trade Organization (WTO), Cambodia has enhanced its trade relations 

and market access. The government’s dedication to improving infra-

structure, education, and regulatory frameworks underscores its com-

mitment to sustainable development and economic prosperity.

STATISTICS

 ◌ Gross Domestic Product (GDP): Approximately $28 billion USD.

 ◌ GDP Growth Rate: Averaging around 7% annually over the past de-

cade.

 ◌ Population: Over 16 million, with a median age of 25 years, reflecting 

a young and dynamic workforce.

 ◌ Official Language: Khmer; English is widely used in business.

 ◌ Currency: Cambodian Riel (KHR); however, the US Dollar is commonly 

used in daily transactions.

 ◌ Foreign Direct Investment: FDI inflows reached $3.6 billion USD in 

2021, showcasing strong international confidence.

 ◌ Major Economic Sectors: Garment manufacturing, tourism, agricul-

ture, construction, and emerging technology industries.

 ◌ Strategic Location: Shares borders with Thailand, Laos, and Vietnam, 

offering access to a combined market of over 240 million people.

BENEFITS OF INVESTING IN CAMBODIA

Strategic Geographic Location

 » Heart of ASEAN: Positioned strategically in Southeast Asia, providing 

access to a regional market of over 650 million consumers.

 » Trade Connectivity: Proximity to major Asian economies like China, 

Thailand, and Vietnam enhances trade and investment opportunities.

 » Integration into Global Markets: Membership in ASEAN and WTO fa-

cilitates favorable trade agreements and market access.

Robust Economic Growth

 » Consistent Growth: Sustained high GDP growth rates averaging 7% 

per annum.

 » Macro-Economic Stability: Prudent fiscal policies and low inflation 

rates contribute to a stable economic environment.

Pro-Investment Policies

 » Open Economy: Liberal investment laws that allow 100% foreign own-

ership in most sectors.

 » Ease of Doing Business: Streamlined procedures for business regis-

tration and licensing.

 » Investor Protection: Legal frameworks that protect investments and 

intellectual property rights.

Young and Dynamic Workforce

 » Labor Availability: A large, young, and trainable workforce eager to 

engage in various industries.

 » Competitive Labor Costs: Offering cost advantages for labor-inten-

sive industries.

 » Educational Development: Government initiatives to enhance educa-

tion and vocational training.

Incentives and Special Economic Zones (SEZs)

 » Investment Incentives: Attractive tax holidays, duty exemptions, and 

other fiscal benefits.

 » SEZs: Over 20 Special Economic Zones providing infrastructure and 

simplified administrative processes.

Developing Infrastructure

 » Infrastructure Projects: Significant investments in roads, ports, air-

ports, and telecommunications.

 » Energy Sector Growth: Expansion of electricity generation and distri-

bution networks.

Cultural and Natural Attractions

 » Tourism Appeal: Home to UNESCO World Heritage Sites like Angkor 

Wat, attracting millions of tourists annually.

 » Natural Resources: Fertile agricultural land and abundant natural 

resources.

RELEVANT AGENCIES

Council for the Development of Cambodia (CDC)

 » Role: The principal government agency responsible for promoting and 

facilitating investment.

 » Services: Provides information on investment opportunities, grants 

investment approvals, and offers aftercare services.

 » Website: www.cambodiainvestment.gov.kh

 » Contact: Email: info@cambodiainvestment.gov.kh | Phone: +855 23 

428 955

Ministry of Commerce

 » Role: Oversees trade policies, export-import regulations, and intellec-

tual property rights.

 » Services: Facilitates trade activities and ensures a favorable business 

environment.

 » Website: www.moc.gov.kh

General Department of Taxation (GDT)

 » Role: Manages taxation policies and administration.

 » Services: Provides guidance on tax regulations and incentives for in-

vestors.

 » Website: www.tax.gov.kh

Ministry of Economy and Finance

 » Role: Responsible for economic policy, fiscal management, and finan-

cial regulations.

 » Services: Implements policies to promote economic stability and 

growth.

 » Website: www.mef.gov.kh
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Cambodia Chamber of Commerce

 » Role: Represents the interests of the business community.

 » Services: Offers networking opportunities, business support services, 

and market information.

 » Website: www.ccc.org.kh

INCENTIVES FOR INVESTORS

Tax Incentives

 » Corporate Tax Exemption: Up to 9 years of tax holiday for Qualified 

Investment Projects (QIPs).

 » Tax Rate: Competitive corporate income tax rate of 20% after the 

tax holiday period.

 » Accelerated Depreciation: Allowed for tangible and intangible assets.

 » Loss Carried Forward: Losses can be carried forward for up to 5 years.

Customs Duty Exemptions

 » Import Duties: Exemption on import duties for machinery, equipment, 

and construction materials for QIPs.

 » Raw Materials: Duty-free import of production inputs and raw mate-

rials for export-oriented industries.

Special Economic Zones (SEZs) Benefits

 » Infrastructure: Ready-to-use facilities and infrastructure.

 » One-Stop Service Center: Simplifies administrative processes for li-

censing and permits within SEZs.

 » Additional Incentives: Potential for more favorable tax and duty ex-

emptions.

Legal Guarantees and Protections

 » Full Foreign Ownership: Allowed in most sectors without the need 

for a local partner.

 » Repatriation of Profits: Freedom to remit profits and capital abroad.

 » Investment Protection Agreements: Bilateral agreements with nu-

merous countries for investor protection.

Investment Facilitation

 » Streamlined Procedures: Simplified processes for company registra-

tion and investment approval.

 » Investor Services: Assistance and support from CDC and other agen-

cies throughout the investment lifecycle.

OPPORTUNITIES FOR INVESTORS

Manufacturing and Industry

 » Garments and Textiles: Expansion in apparel manufacturing leverag-

ing competitive labor costs.

 » Footwear and Leather Goods: Growing sector with increasing export 

demand.

 » Electronics and Components: Opportunities in assembling and man-

ufacturing electronic products.

 » Automotive Parts: Production of parts and components for regional 

automotive industries.

Agriculture and Agro-Processing

 » Rice Production: Investment in modern farming and milling facilities.

 » Rubber and Cash Crops: Cultivation and processing of rubber, cassa-

va, sugar, and palm oil.

 » Agro-Processing: Adding value through food processing and packag-

ing for domestic and export markets.

Tourism and Hospitality

 » Hospitality Services: Development of hotels, resorts, and leisure facil-

ities to accommodate growing tourist influx.

 » Eco-Tourism: Investment in sustainable tourism projects that lever-

age Cambodia’s natural landscapes.

 » Cultural Tourism: Enhancing tourist experiences at historical sites like 

Angkor Wat.

Infrastructure Development

 » Transportation Networks: Participation in building and upgrading 

roads, bridges, ports, and airports.

 » Energy Sector: Investment in power generation projects, including 

renewable energy.

 » Urban Development: Real estate projects in residential, commercial, 

and industrial zones.

Information and Communication Technology (ICT)

 » Telecommunications: Expansion of broadband and mobile networks.

 » Technology Startups: Opportunities in software development, fin-

tech, and digital services.

 » E-Commerce: Capitalizing on a growing consumer base and increas-

ing internet penetration.

Banking and Financial Services

 » Banking Sector Growth: Establishment of banks and financial institu-

tions offering innovative services.

 » Microfinance: Providing financial services to underbanked popula-

tions.

 » Insurance and Investment Services: Meeting the needs of a devel-

oping economy.

Education and Healthcare

 » Private Education: Establishment of international schools and voca-

tional training centers.

 » Healthcare Services: Developing clinics, hospitals, and specialized 

medical facilities.

CONCLUSION

Cambodia’s sustained economic growth, strategic location, and pro-in-

vestment climate make it an appealing destination for investors seek-

ing opportunities in Southeast Asia. The government’s commitment 

to facilitating investment, coupled with a young and eager workforce, 

provides a solid foundation for business success. With diverse oppor-

tunities across sectors such as manufacturing, agriculture, tourism, in-

frastructure, and technology, investors can achieve significant returns 

while contributing to Cambodia’s ongoing development. By investing in 

Cambodia, businesses not only gain access to a dynamic and growing 

market but also become partners in the nation’s journey toward pros-

perity and sustainable growth.
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