Investing in Brunei:

Unlocking Opportunities in a Prosperous Nation

INTRODUCTION

Brunei Darussalam, a sovereign state located on the north coast of the
island of Borneo in Southeast Asia, offers a wealth of opportunities for
investors. With its robust economy, fueled primarily by substantial oil
and gas reserves, Brunei has one of the highest per capita incomes in
the world. The government's commitment to economic diversification,
political stability, and attractive investment incentives makes Brunei
an appealing destination for foreign investment. This report provides a
comprehensive overview of the benefits and opportunities of investing
in Brunei, highlighting key statistics, relevant agencies, and incentives
designed to support and attract investors.

BACKGROUND

Brunei Darussalam is a small nation with a population of approximately
450,000 people. The country gained full independence from the United
Kingdom in 1884 and has since maintained a stable palitical environ-
ment under a benevolent monarchy. The Sultan of Brunei serves as
both the head of state and head of government, providing consistent
leadership that fosters economic growth and ensures stability.

The nation’s economy is heavily reliant on the oil and gas sector, which
accounts for a significant portion of its GDP and export revenues, Recog-
nizing the importance of economic diversification, the government has
embarked on Vision Brunei 2035 (Wawasan Brunei 2035), a long-term
development plan aiming to transform Brunei into a dynamic and sus-
tainable economy, with a focus on sectors such as halal manufacturing,
technology, tourism, and financial services.

STATISTICS

<:  Gross Domestic Product (GDP): As of 2022, Brunei's GOP stood at ap-
proximately USD 12.2 billion, reflecting its strong economic position.

£:  GDP Per Capita: With a per capita GOP of around USD 27,000, Brunei
ranks among the highest globally.

<:  Foreign Direct Investment (FDI): In recent years, Brunei has seen a
steady increase in FDI inflows, reaching USD 500 million in 2022.

2:  Ease of Doing Business: Brunei ranks favorably in the World Bank's
Ease of Doing Business Index, particularly excelling in areas like start-
ing a business and protecting minority investors,

<: Population: Brunei's estimated population is 450,000, with a young
demographic where approximately 54% are under the age of 30.
Literacy Rate: Brunei boasts a high literacy rate of over 97%, reflect-
ing a well-educated workforce,

BENEFITS OF INVESTING IN BRUNEI
Stable Political and Economic Environment

<:  Political Stability: Brunei's long-standing monarchy provides a stable
political climate, ensuring consistent economic policies and a secure
investment environment.

<:  Economic Prosperity: The country's wealth from natural resources
contributes to low public debt and strong fiscal reserves, promoting
economic resilience.

Struteglc Geographic Location

2:  Central in ASEAN: Located in the heart of Southeast Asia, Brunei
provides strategic access to the ASEAN market, which comprises over
650 million people.

<:  Logistical Advantage: Proximity to major Asian markets like China,
Japan, and Australia enhances trade opportunities.

Disclaimer:

Pro-Business Government Policies

<:  Favorable Tax Regime: Brunei offers a highly competitive tax environ-
ment with no personal income tax, sales tax, or manufacturing tax.

<:  Ease of Doing Business: Streamlined processes for business incor-
poration and licensing make it efficient to establish operations in
Brunei.

<:  Legal Framework: A strong legal system based on English common
law provides robust protection for investors.

Skilled Workforce

2x  Education Focus: Significant investment in education ensures a
skilled and multilingual workforce proficient in English and Malay.

< Workforce Development: Government programs support vocational
training and upskilling to meet industry needs.

ngh Quality of Life

Safe Environment: Low crime rates and a peaceful society contribute
to a high standard of living.

<:  Modern Infrastructure: Advanced healthcare, education, and trans-
portation infrastructure support both business operations and em-
ployee well-being.

Commitment to Economic Diversification

Vision Brunei 2035: The government's long-term plan focuses on sus-
tainable development and diversification, opening avenues in various
non-oil sectors.

Innovation and Technology: Emphasis on digital transformation and
innovation creates opportunities in ICT and related industries.

RELEVANT AGENCIES

Brunei Economic Development Board (BEDB)

» Role: The BEDB is the primary agency responsible for promoting and
facilitating foreign investment in Brunei.

»  Services: Provides investment support services, identifies opportuni-
ties, and assists with regulatory processes.

Darussalam Enterprise (DARe)

»  Role: Focuses on developing local enterprises and fostering entre-
preneurship.

»  Services: Offers business support, incubation programs, and access
to financing for startups and SMEs.

Ministry of Finance and Economy

»  Role: Oversees fiscal policies, economic planning, and investment
regulations.

»  Services; Provides guidance on financial regulations, taxation, and
economic initiatives.

Brunei Investment Agency (BIA)

»  Role: Manages the government's external investments and supports
strategic investment initiatives.

»  Services: Coordinates government investment activities and partner-
ships.

Brunei Darussalam Central Bank (BDCB)

»  Role: Regulates the financial sector, ensuring stability and integrity.
»  Services:; Provides oversight of banking, insurance, and capital mar-
kets.

This article is an independent thought piece published by the International Trade Council. It does not represent the official position of all International Trade Council members, nor that of its Board of
Directors. The views expressed are those of the author and are intended for informational purposes only. This article contains forward-looking statements based on current assumptions, prajections,
and available infarmation, which may be subject to change. These statements should not be relied upon as specific advice or a guarantee of future performance. Readers are encouraged to consult

professional advisors for tailored guidance based on their individual circumstances.
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INCENTIVES FOR INVESTORS
Tax Incentives

»  Corporate Tax Exemption: Eligible companies can enjoy corporate
income tax exemption for up to 15 years.

»  Reinvestment Allowance: Tax deductions are available for companies
reinvesting in approved projects.

»  Export Incentives; Tax relief for export-oriented businesses to en-
courage international trade.

Land and Infrastructure Support

»  Industrial Sites: Access to serviced industrial sites and facilities at
competitive rates.

»  Infrastructure Grants: Financial assistance for infrastructure develop-
ment related to investment projects.

Financial Incentives

»  Investment Aid Scheme: Grants and soft loans to support capital
investment in priority sectors.

»  Research and Development Support: Funding assistance for R&D ac-
tivities to encourage innovation.

Skilled Workforce Support

»  Workforce Training: Government-funded training programs to devel-
op skills relevant to investors' needs.

»  Employment Passes: Streamlined visa and work permit processes for
foreign professionals.

Regulatory Advantages

»  Fast-Track Approvals; Efficient procedures for business registration,
licensing, and permits.

»  Customs and Import Duties: Exemptions or reductions on import du-
ties for equipment and raw materials.

OPPORTUNITIES FOR INVESTORS
0il and Gas Downstream Activities

»  Petrochemicals: Investment in refining and processing facilities to
produce value-added petroleum products.

» Oilfield Services:; Opportunities in maintenance, engineering, and
technical services supporting the oil industry.

Halal Industry

»  Halal Manufacturing: Production of halal-certified food, pharmaceuti-
cals, and cosmetics for global markets.

»  Halal Logistics: Development of supply chain solutions catering to
halal compliance.

Information and Communication Technology (ICT)

»  Data Centers: Establishment of data storage and cloud computing
facilities leveraging Brunei's stable environment,

»  Digital Services: Opportunities in fintech, e-commerce, and software
development supported by government initiatives.

Tourism Development

»  Eco-Tourism: Investment in sustainable tourism projects highlighting
Brunei's rainforests and natural heritage.

»  Hospitality Sector; Development of hotels, resorts, and leisure facili-
ties to accommodate increasing tourist arrivals.

Financial Services

» Islamic Banking: Growth potential in Sharia-compliant financial prod-
ucts and services.

»  Asset Management; Establishment of investment funds and wealth
management services targeting regional markets.

Agriculture and Aquaculture

»  Food Security Projects: Investment in modern farming techniques,
including hydroponics and organic agriculture.

»  Aquaculture: Development of seafood farming for both local con-
sumption and export.
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Education and Healthcare

»  Private Education; Establishment of international schools and higher
education institutions.

»  Medical Services: Investment in hospitals, clinics, and specialized
medical facilities to enhance healthcare offerings.

CONCLUSION

Brunei Darussalam presents a compelling case for investment, with its
combination of political stability, robust economy, and strategic initia-
tives aimed at diversification and sustainable growth. The government's
pro-business policies, attractive incentives, and supportive agencies cre-
ate an environment where investors can thrive. Opportunities abound
across various sectors, including energy, halal industries, ICT, tourism,
and finance. By investing in Brunei, investors can tap into a prosperous
market with access to the broader ASEAN region, benefit from a favor-
able business climate, and contribute to the nation's ambitious vision
for the future.
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