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Statistics:

GDP (nominal): $3.2 billion (2022 est.) (Warld Bank, 2022)
GDP growth rate: 2.5% (2022 est.) (World Banlk, 2022)
Inflation rate: 1.2% (2022 est.) (Warld Bank, 2022)
Unemployment rate: 2.3% (2022 est.) (World Bank, 2022)

Foreign exchange reserves: $1.3 billion (2022 est.) (World
Bank, 2022)

<+ Main industries: tourism, banking, retail, manufacturing
(CIA World Factbook, 2022)

Main export partners: Spain, France, Germany, Italy,
Portugal (CIA World Factbook, 2022)

INTRODUCTION

Andorra, a small principality located in the Pyrenees mountains
between France and Spain, has been actively seeking to attract
foreign investment in recent years. With a stable economy, low
taxes, and a highly developed tourism industry, Andorra offers
numerous opportunities for investars. This report provides an
overview of the benefits and incentives of investing in Andorra,
as well as relevant agencies and statistics about the country.

BACKGROUND

Andorra has a unigue history and government structure, with
two co-princes, the Bishop of Urgell and the President of France,
serving as heads of state. The country has a population of
approximately 72,000 people and a land area of about 470
square kilometers (CIA World Factbook, 2022). Andorra's econo-
my has traditionally been driven by the tourism industry, with
millions of visitors each year drawn to the country's natural
beauty, ski resorts, and duty-free shopping.

BENEFITS OF INVESTING IN ANDORRA

1. Low Taxes

Andorra has a low tax environment, with a corporate tax rate of
10% and a personal income tax rate of 10% (Andorra Govern-
ment, 2022).

2. Highly Developed Tourism Industry

Andorra's tourism industry is highly developed, with a wide
range of accommodations, restaurants, and activities available
to visitors (Andorra Tourism, 2022).

Disclaimer:

3. Strategic Location

Andorra is strategically located in the Pyrenees mountains, with
easy access to France and Spain (Andorra Government, 2022).

4, Stable Economy

Andorra has a stable economy, with a low debt-to-GDP ratio
and a high level of foreign exchange reserves (World
Bank, 2022).

RELEVANT AGENCIES

1. Andorra Investment Agency (AIA)

AlA is the primary agency responsible for promoting investment
in Andorra. The agency provides a range of services, including
investment facilitation, business registration, and investment
promotion,

Website: www.investinadnorra.ad

2. Andorra Chamber of Commerce (ACC)

ACC is a private organization that represents the interests of
businesses in Andorra. The chamber provides a range of
services, including business registration, trade promotion,
and training.

Website: www.camaradecomercio.ad

3. Andorra Government

The Andorra Government is responsible for promoting the
country's economy and attracting foreign investment.

Website: www.govern.ad

INCENTIVES FOR INVESTORS
1. Tax Incentives

Andorra offers a range of tax incentives, including a reduced
corporate tax rate of 5% for certain industries, such as technol-
ogy and renewable energy (Andorra Government, 2022),

2. Investment Grants

Andorra offers investment grants of up to 50% of the total
investment amount for certain projects, such as tourism
development and infrastructure (Andorra  Investment
Agency, 2022).

3. Subsidies

Andorra offers subsidies for certain industries, such as agricul-
ture and manufacturing (Andorra Government, 2022).
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CHALLENGES AND RISKS
1. Limited Market Size

Andorra has a limited internal market size, which can make it
difficult for businesses to scale up (World Bank, 2022).

2. Dependence on Tourism

Andorra's economy is heavily dependent on tourism, which can
make it vulnerable to fluctuations in the global economy (World
Banlk, 2022).

CONCLUSION

Andorra offers a number of opportunities for investors, includ-
ing a low tax environment, a highly developed tourism industry,
and a stable economy. However, the country also faces
challenges, including a limited market size, dependence on
tourism, and limited infrastructure. Investors should carefully
consider these factors before making a decision.

Disclaimer:
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