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Legal Disclaimer:
The information provided in this whitepaper was current at the time of publication, and we have made every effort to 
ensure its accuracy. However, neither the International Trade Council nor its employees, shareholders, subsidiaries, or 
partners take any responsibility for actions taken by the reader as a result of reading this book. The information in this 
whitepaper is for informational purposes only, and should not be construed as legal or financial advice. Readers should 
seek professional advice before making any business decisions based on the information in this whitepaper. By reading 
this whitepaper, you agree to hold the International Trade Council, its employees, shareholders, subsidiaries, and partners 
harmless from any and all claims, losses, or damages that may arise from your use of the information contained herein.
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International trade and its supply chains are crucial for many reasons, as professionals we understand this. Yet how does 
the rest of the world view supply chains? Here we document an exploration using the Council’s SCEAS-AI tool of how 
internet and other published content represents supply chains, their benefits and challenges. In summary:

Economic Growth: They enable countries to access larger markets for their goods and services, contributing to increased 
GDP and economic development. Trade allows countries to specialise in producing what they are most efficient at, leading 
to greater economic output.

Diversification and Access to Goods: Trade provides countries and consumers access to a wider variety of goods and 
services, including essential items not available domestically. This diversification enhances the quality of life and drives 
competitive pricing.

Innovation and Efficiency: Exposure to international markets fosters innovation by compelling businesses to adapt 
and compete globally. Supply chains optimize production and distribution processes, making products more affordable 
and accessible.

Economic Interdependence: By creating networks of economic reliance, international trade and supply chains can 
promote peace and stability. Economic interdependence reduces the likelihood of conflict between nations by increasing 
the cost of aggression.

Employment and Income Opportunities: They create jobs and income opportunities across global economies. From 
production to logistics, international trade and supply chains support a wide range of industries and sectors.

Promotion of Fair Practices: Through international agreements and collaborations, trade can encourage the adoption 
of fair labour practices, environmental protection, and intellectual property rights, contributing to more sustainable and 
ethical economic development.

Adaptation and Resilience: Supply chains enable countries to better respond to shocks, such as natural disasters or 
pandemics, by diversifying sources of goods and materials. This resilience is crucial for maintaining stability in times of crisis.

In summary, international trade and its supply chains are foundational to global economic prosperity, social progress, 
and political stability. However, the benefits hinge on equitable and sustainable practices, as well as cooperation among 
nations to ensure that trade contributes positively to global development without exacerbating inequalities or tensions.

Is nation state well-being linked to trade and stability? 
We hear and read repeatedly that international trade is important to national economies, where trade will improve life for 
the human population, with stabilising the politics of sovereign countries. Recent geopolitical events however, demand 
a revisiting of whether this assumption remains valid?  Is nation state well-being linked to trade and stability. 

An AI Assistant  collected, collated and analysed information based on questions asked. Its knowledge base was both the 
Internet at large and specific documentary reports provided to it. Overall, this hybrid approach saved several hundred 
hours of trawling research, bringing more representative insights and perspectives from published sources and papers.

Our explorations here have spanned the efficacy of government, the role of international trade and supply chains in societal 
betterment, and the impacts of wealth distribution. We discussed how good governance, economic interdependence, and 
equitable wealth distribution are crucial for enhancing human society, political stability, and wealth creation. However, 
the monopolisation of wealth, particularly by rogue actors, can undermine these benefits. The discussions underscored 
the need for policies that ensure fair distribution of trade benefits and mitigate the risks of wealth concentration to fully 
realise the potential of international trade and supply chains for societal progress.

What can a trade body such as the International Trade Council do to assist 
its individual members to pursue open and honest trade? 
A trade body like the International Trade Council can assist its members in pursuing open and honest trade by advocating 
for transparent trade policies, providing education on ethical trading practices, facilitating networking opportunities 
for best practice sharing, and offering resources and support for compliance with international trade regulations. By 
fostering a community committed to fairness and integrity, such an organisation can significantly contribute to creating 
a more equitable and sustainable global trade environment.

On balance, does international trade with its associated supply chains 
benefit humanity?
Based on our explorations here, international trade and its associated supply chains have the potential to benefit wider 
humanity significantly by promoting economic growth, enhancing global connectivity, and increasing access to goods 
and services. However, the extent of these benefits can be uneven, with a risk of wealth concentration among a select 
few unless there are concerted efforts and policies aimed at ensuring equitable distribution of trade gains. Therefore, 
while trade inherently has widespread benefits, its full positive impact on broader society depends on how its outcomes 
are managed and shared.
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Exploration 1
How do we describe the effectiveness of a country’s government?
The effectiveness of a country’s government can be evaluated through multiple dimensions, reflecting its capacity to 
fulfil its roles, responsibilities and commitments:

1. Governance and Political Stability
Rule of Law: The extent to which laws are transparently and fairly applied, ensuring justice and security for all citizens.

Political Stability: The government’s ability to maintain peace and security, manage transitions of power smoothly, and 
operate without excessive corruption or political turmoil.

2. Economic Performance
Economic Growth: The ability to foster a healthy economic environment that supports job creation, innovation, and 
wealth generation.

Fiscal Management: Effective budgeting, managing public debt, and avoiding excessive deficits, ensuring long-term 
economic sustainability.

3. Public Services
Education and Healthcare: The quality and accessibility of essential services, including education, healthcare, and social 
services.

Infrastructure: The development and maintenance of critical infrastructure, such as transportation, utilities, and digital 
connectivity.

4. Social Cohesion and Equity
Inequality: Efforts to reduce disparities in income, opportunity, and access to services among different segments of the 
population.

Social Harmony: The ability to maintain social cohesion, manage diversity, and integrate minorities and marginalised groups.

5. Environmental Sustainability
Resource Management: Effective management of natural resources and environmental protection to ensure sustainability.

Climate Action: Policies and initiatives aimed at mitigating climate change impacts and promoting sustainable development.

6. International Relations
Diplomacy: The ability to manage relationships with other nations, participate in international organisations, and contribute 
to global governance.

Trade and Cooperation: Fostering economic ties and collaborative projects with other countries for mutual benefit.

Measuring effectiveness across these dimensions is a challenge.  Various international indices and reports measure aspects 
of government effectiveness, including the World Bank’s Worldwide Governance Indicators, the Human Development 
Index, the Global Peace Index, and the Environmental Performance Index. These tools provide quantitative measures to 
compare and contrast the effectiveness of governments across different countries and over time.

Exploration 1 - Summary
In summary, a government’s effectiveness is a multi-faceted concept that encompasses its ability to ensure political 
stability, manage the economy, provide public services, maintain social equity, protect the environment, and engage 
constructively on the international stage.
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Exploration - 2
Using those World Bank’s Worldwide Governance Indicators, the Human Development Index, the Global Peace Index 
the Environmental Performance Index, and other similar reports; summarise the effectiveness of the United States of 
America, the European Union, The Russian Federation and the mainland Chinese government.

To summarise the effectiveness of the governments of the United States, the European Union, the Russian Federation, 
and China across various indices like the World Bank’s Worldwide Governance Indicators, the Human Development 
Index, the Global Peace Index, and the Environmental Performance Index, it’s essential to first understand the metrics 
and methodologies of these indices.

The Worldwide Governance Indicators (WGI) assess governance quality across six dimensions: Voice & Accountability, 
Political Stability and Absence of Violence/Terrorism, Government Effectiveness, Regulatory Quality, Rule of Law, and 
Control of Corruption. Countries are ranked from the 0th to the 100th percentile, with higher values indicating better 
governance outcomes.

Unfortunately, due to the limitations of the browser tool, I wasn’t possible to directly retrieve the latest specific rankings 
or scores for these entities across all the mentioned indices within the single interaction. However, each index provides 
a unique lens through which to view government effectiveness:

Worldwide Governance Indicators (WGI) focus on governance quality and are updated annually. These indicators are a 
vital tool for assessing governance, offering insights into the perceptions of governance quality in over 200 countries 
based on surveys and assessments from various sources.

Human Development Index (HDI) measures countries based on key dimensions of human development, including life 
expectancy, education, and per capita income indicators. Higher scores indicate higher levels of human development.

Global Peace Index (GPI) ranks countries according to their level of peacefulness, taking into account factors like societal 
safety and security, ongoing domestic and international conflict, and militarisation.

Environmental Performance Index (EPI) ranks countries on environmental health and ecosystem vitality, indicating how 
close countries are to established environmental policy targets.

For a detailed assessment of the United States, the European Union (as a collective, noting that the EPI and other indexes 
typically assess individual member states), the Russian Federation, and China, you would need to review the latest reports 
or databases from these indices. Each entity presents unique strengths and challenges across these dimensions:

The United States often scores high on HDI due to its economic and educational achievements but faces challenges in 
political stability and environmental performance metrics.

The European Union showcases strong performances in governance and human development across its member states, 
with variations in environmental performance and peace indexes.

The Russian Federation might score lower in governance indicators like political stability and control of corruption, 
affecting its overall rankings in peacefulness and environmental performance.

China shows significant economic growth impacting its HDI scores, yet governance issues and environmental challenges 
remain areas of concern.

Exploration – 2 Summary
For the most current and comprehensive analysis, I recommend consulting the official websites or reports from the 
World Bank’s WGI , UNDP’s Human Development Reports, the Institute for Economics & Peace for the GPI, and Yale’s 
EPI. These substantial sources will provide detailed and nuanced insights into each government’s effectiveness across 
the mentioned dimensions.
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Exploration 3
Which countries or regions are the main foci for international trade?
The focus areas for international trade have shifted and diversified over time, reflecting global economic dynamics, 
geopolitical changes, and developmental priorities. Based on the latest reports and insights, certain countries and regions 
stand out as pivotal to the global trade landscape.

Countries like Brazil, China, Japan, Mexico, and Russia are noted for their significant roles in the global economy, bucking 
trends despite challenges. These nations have unique economic strengths and strategies that contribute to their resilience 
and growth potential in the face of global economic slowdowns and inflationary pressures.

The World Trade Report 2023 emphasises the concept of “re-globalisation” as a means to address major global challenges 
such as economic security, poverty alleviation, and environmental sustainability. This approach advocates for more 
integrated global cooperation and trade, recognising that trade has historically served as a source of security and peace, 
a driver of poverty reduction, and a critical tool for addressing climate change. The report highlights the importance of 
strengthening multilateral cooperation and the role of the WTO in fostering a more secure, inclusive, and sustainable 
global economy.

The emphasis on “re-globalisation” reflects a broader understanding that the world’s major economies, including the 
United States, China, and the European Union, need to collaborate more closely to navigate the complexities of today’s 
global challenges. These regions and countries are central to the fabric of international trade, not only due to their 
economic sise and capacity but also because of their strategic roles in shaping global trade policies and infrastructure.

Exploration 3 Summary
Overall, the focus on these countries and the call for increased international cooperation underline a pivotal moment in 
global trade, where the interdependence and collaboration of major economies could pave the way for addressing some 
of the most pressing global challenges.
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Exploration 4
This was accepted, however, why will these major countries/ players 
collaborate more rather than seek advantage?
The dynamics of global cooperation among major countries and players, especially in the realm of international trade, 
are influenced by a complex interplay of factors. While the pursuit of national advantage is a natural goal for any country, 
several compelling reasons drive these entities towards collaboration rather than competition alone:

1. Economic Interdependence
The global economy is highly interconnected, with supply chains and markets that span across borders. This interdependence 
means that actions taken by one major economy can have far-reaching effects on others. Economic crises, trade disruptions, 
and fluctuations in one country can impact global economic stability. Recognising this interconnectedness, countries are 
motivated to collaborate to ensure mutual economic growth and stability.

2. Global Challenges
Issues such as climate change, pandemics, and cyber threats do not respect national borders and require a coordinated 
international response. Major economies understand that addressing these global challenges effectively requires pooling 
resources, sharing knowledge, and strategic cooperation. The COVID-19 pandemic, for instance, highlighted the need 
for global collaboration in vaccine development and distribution.

3. Multilateral Trade Systems
The World Trade Organisation (WTO) and other multilateral trade systems advocate for open and fair trade. By participating 
in these systems, countries commit to certain rules and standards that encourage cooperation. The WTO’s role in dispute 
resolution helps prevent trade conflicts from escalating into trade wars, promoting a more collaborative environment.

4. Economic Benefits of Trade Agreements
Trade agreements between countries or regions often include provisions that benefit all parties involved, such as reduced 
tariffs, increased market access, and the establishment of trade standards. These agreements are predicated on the idea 
that cooperation and open markets can lead to increased trade volumes, economic growth, and job creation, benefiting 
all signatories.

5. Political and Social Pressures
Domestic and international pressures also motivate countries to collaborate. Globally, there is growing awareness and 
advocacy for addressing issues like poverty, inequality, and environmental sustainability. Politically, countries face pressure 
from their citizens and the international community to contribute positively to global efforts tackling these issues.

6. Technological Advancements and Information Sharing
Rapid advancements in technology and communication have made information sharing easier and more crucial than ever. 
Countries often find that collaboration in areas like research and development, digital infrastructure, and cybersecurity 
can lead to mutual benefits that outweigh the gains from unilateral action.

Exploration 4 Summary
While competition for national advantage in international trade is a given, the benefits of collaboration in addressing 
global challenges, ensuring economic stability, and harnessing the benefits of trade agreements often necessitate and 
encourage cooperation among the world’s major economies. This collaborative approach not only helps in navigating 
immediate global challenges but also in building a more stable and prosperous future for all nations involved.
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Exploration 5
Yes, this may be a logical conclusion, are there compelling drivers to 
collaborate?
Certainly, beyond the broad reasons for international collaboration I mentioned earlier, there are specific, compelling 
drivers that encourage countries to collaborate rather than solely compete. These drivers highlight the tangible benefits 
and necessities of cooperation in today’s global landscape:

1. Economic Gain from Collective Bargaining
When countries collaborate, especially in trade agreements, they can leverage their collective bargaining power to 
secure better terms. This is evident in regional trade agreements like the European Union (EU) or the Comprehensive 
and Progressive Agreement for Trans-Pacific Partnership (CPTPP), where collective bargaining has led to favourable trade 
conditions for member states.

2. Shared Resources for Global Challenges
Global challenges such as climate change, pandemics, and terrorism require shared resources and strategies. No single 
country has all the resources or knowledge to tackle these issues alone efficiently. International collaboration allows for 
the pooling of resources, expertise, and information, leading to more effective responses. The Paris Agreement on climate 
change is a prime example, where international cooperation is central to each country’s efforts to mitigate climate impacts.

3. Technological and Innovation Collaboration
The rapid pace of technological advancement and the need for innovation drive countries to collaborate. Joint research 
initiatives and partnerships in technology and innovation can lead to breakthroughs that benefit all involved parties. 
Collaborative projects in space Exploration, such as the International Space Station, demonstrate how shared technological 
and scientific goals can foster cooperation.

4. Global Supply Chain Interdependencies
The complexity of global supply chains means that production and distribution networks span multiple countries, making 
cooperation essential for the smooth functioning of international trade. Disruptions in one part of the world can lead to 
significant challenges globally, as seen with the supply chain issues during the COVID-19 pandemic. This interdependency 
necessitates close collaboration and communication among countries.

5. Financial Stability and Crisis Management
Financial crises are often transnational, affecting economies worldwide. Collaborative efforts like those orchestrated by 
the International Monetary Fund (IMF) and the World Bank during financial crises provide stability and support to affected 
countries, demonstrating the benefits of cooperative financial governance.

6. Environmental Conservation and Management
Environmental issues often transcend national borders, requiring coordinated international efforts. Collaboration on 
environmental conservation and management, such as joint efforts to preserve biodiversity, combat deforestation, and 
manage transboundary natural resources, highlights the necessity and benefits of working together.

7. Peacekeeping and Security
International peacekeeping and security efforts, often led by the United Nations, are prime examples of how collaboration 
can lead to greater stability and peace worldwide. These efforts require a commitment from multiple countries to pool 
resources, share intelligence, and engage in joint missions.

Exploration 5 Summary
These compelling drivers underscore that in many cases, the benefits of collaboration significantly outweigh the potential 
gains from pursuing a purely competitive stance. The interconnected nature of today’s global challenges and opportunities 
makes international cooperation not just beneficial, but essential for progress and stability.



International  
Trade Coucil

International trade and its supply chains are important: how are they viewed across the world? 

9

Exploration 6
Again, these are logical deductions, are there individual drivers for each 
country, that together will drive collaboration.
Certainly, individual countries have unique motivations that, when combined, naturally drive towards collaboration on 
the global stage. Let’s consider the drivers for a few key players in international relations: the United States, China, the 
European Union, and India, as examples.

United States
The United States often seeks to maintain its leadership role in global politics and the economy. A driver for collaboration 
can include establishing international norms and standards that reflect its values and interests, especially in areas like 
digital trade, intellectual property, and security. Collaborating with other nations can help the U.S. to promote these 
standards globally, ensuring a global market that benefits U.S. businesses and workers.

China
As a rising global power, China is motivated by the desire to secure its economic growth and expand its influence. 
Collaboration, particularly in initiatives like the Belt and Road Initiative, allows China to develop strategic partnerships 
and new markets for its goods. Additionally, China has an interest in contributing to global governance, particularly in 
areas where it can lead discussions, such as climate change and digital commerce, to secure its status as a global leader.

European Union
The EU’s collaborative efforts are often driven by its commitment to multilateralism and its principles of human rights, 
democracy, and sustainable development. The EU uses collaboration as a tool to promote these values internationally, 
negotiate trade agreements that include environmental and labour standards, and tackle global challenges that directly 
impact its member states, such as climate change and migration.

India
India seeks to balance its rapid economic growth with strategic autonomy, making collaboration beneficial in areas like 
technology transfer, climate change mitigation, and energy security. Collaborating with other countries, particularly 
through forums like the International Solar Alliance, allows India to access new technologies, attract investment, and 
increase its soft power on the global stage.

Common Grounds Driving Collaboration
Economic Stability and Growth: All countries are looking for sustained economic growth and stability. Collaboration can 
open new markets, secure investments, and create job opportunities.

Environmental and Health Challenges: Global challenges such as pandemics and climate change require a unified response. 
Countries have a vested interest in collaborating to develop and implement solutions that protect the environment and 
public health.

Security: Addressing transnational threats, including terrorism, cyber-attacks, and nuclear proliferation, necessitates 
international cooperation.

Technological Advancement: Collaboration allows countries to pool resources for research and development, sharing 
the burden of innovation and benefiting from each other’s advancements.

Exploration 6 Summary
These individual motivations align in a way that promotes collaboration as a mutually beneficial strategy. While each 
country pursues its national interests, the globalised nature of today’s world means that working together often presents 
the best path to achieving these interests, illustrating how individual drivers aggregate to create a compelling case for 
global cooperation.
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Exploration 7
Does this indicate is this mutually shared benefit?
Yes, the concept of mutually shared benefit is a foundational principle in international relations, especially when it comes 
to collaboration across various domains such as trade, environmental conservation, security, and technological innovation. 
This principle posits that through cooperation, countries can achieve outcomes that are beneficial for all involved parties, 
leading to a situation where the gains from working together exceed what could be achieved individually.

How Mutually Shared Benefits Drive Collaboration:
Economic Growth: Trade agreements and economic partnerships can lead to increased market access, improved economic 
opportunities, and shared prosperity, benefiting all countries involved.

Addressing Global Challenges: Collaborative efforts to combat climate change, pandemics, and terrorism allow countries 
to pool resources and expertise, resulting in more effective solutions than any single country could implement on its own.

Technological Advancement: Joint research and development projects can lead to technological advancements that 
benefit all participating countries, accelerating progress in critical areas like health, energy, and information technology.

Security: Security alliances and cooperative defence arrangements can enhance the security of all member states, 
addressing mutual threats more efficiently than unilateral efforts.

Examples Illustrating Mutual Benefits:
Climate Change Initiatives: International agreements like the Paris Agreement aim to collectively address climate change, 
acknowledging that efforts by any single nation are insufficient to tackle a global issue, thereby benefiting all nations 
through a healthier planet.

Trade Agreements: Agreements such as the United States-Mexico-Canada Agreement (USMCA) create frameworks that 
benefit all parties through enhanced trade relationships, leading to economic growth and job creation in the involved 
countries.

Global Health Initiatives: Collaborations like the COVAX initiative for distributing COVID-19 vaccines demonstrate how 
countries can work together to ensure equitable access to life-saving vaccines, benefiting global public health.

Exploration 7 Summary
In essence, the principle of mutually shared benefit is not just an ideal but a practical necessity in today’s interconnected 
world. It underscores the understanding that many of the challenges faced are not confined by borders and that the 
wellbeing of each nation is intricately linked to the global community’s collective actions and wellbeing.
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Exploration 8
So why will these countries cooperate for trade compared with striving for 
advantage through  warfare?
Countries opt for cooperation in trade over seeking advantages through warfare for several key reasons, driven by 
economic benefits, peace promotion, and the overall welfare impact on societies.

Firstly, international trade plays a crucial role in economic growth and job creation. The U.S. Chamber of Commerce 
highlights that more than 40 million American jobs depend on trade. Trade has led to a significant rise in U.S. manufacturing 
output and has been critical for the success of both large corporations and small and medium-sized enterprises. This 
indicates that engaging in international trade opens up broader markets, contributing to economic prosperity and higher 
employment levels in participating countries.

Moreover, trade liberalisation is linked to firm productivity and economic efficiency. Studies have shown that trade 
liberalisation episodes often lead to productivity improvements in the short to medium term. For instance, the opening 
of trade in Chile during the late 1970s and early 1980s had a positive impact on firm productivity, particularly in the 
import-competing sector. Similarly, European firms most affected by Chinese imports saw an increase in innovation and 
efficiency gains, further supporting the idea that trade generates efficiency gains for economies.

Beyond the economic benefits, trade integration has been associated with promoting peace between countries. The 
“liberal peace” theory suggests that mutual economic interdependence through trade decreases the incentive to engage in 
military conflict. This view is supported by empirical evidence showing that an increase in bilateral trade interdependence 
and global trade integration significantly promotes peace. This peace-promotion effect of trade is particularly strong 
among countries with high levels of trade interdependence, suggesting that countries engaged in substantial trade with 
each other are less likely to engage in military conflicts.

Exploration 8 Summary
The comprehensive benefits of trade—ranging from economic growth and job creation to promoting peace and reducing 
the likelihood of military conflict—provide compelling reasons for countries to cooperate in trade rather than pursue 
advantages through warfare. This approach not only fosters economic prosperity and innovation but also contributes 
to a more stable and peaceful global environment.
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Exploration 9
Yet why will a country leader with self-service random or rogue 
behaviours, follow such collaborations?
Leaders with self-serving, random, or rogue behaviours might still opt for collaboration due to several pragmatic reasons, 
often rooted in the broader context of international relations, domestic political pressures, economic realities, and 
strategic calculations:

1. International Pressure and Incentives
International bodies, trade agreements, and powerful states can exert pressure on or offer incentives to countries to 
adhere to collaborative norms. This pressure can come in the form of sanctions, conditional aid, or access to lucrative 
markets. The desire to avoid economic sanctions or to benefit from trade agreements can encourage even self-serving 
leaders to collaborate internationally.

2. Domestic Economic Benefits
Even leaders with a primarily self-serving agenda recognise the domestic economic benefits of international trade and 
cooperation. Engaging in global trade can lead to economic growth, which in turn can be leveraged to bolster their internal 
support and legitimacy. The promise of job creation, increased national wealth, and improved standards of living can be 
powerful motivators for leaders to engage in international collaborations.

3. Global Supply Chain and Economic Interdependence
The global economy is interconnected, with supply chains crossing multiple borders. A rogue or self-serving leader may 
find that isolationist policies harm their own country’s economy more than they punish other nations. Participation in 
the global supply chain can be essential for maintaining economic stability and growth, compelling leaders to maintain 
at least a basic level of international cooperation.

4. Geopolitical Strategy
Leaders may engage in international cooperation as a strategic move to balance against perceived threats or to enhance 
their country’s geopolitical standing. This includes forming alliances, participating in international coalitions, or engaging 
in diplomacy to secure a more favourable position on the global stage.

5. Public Opinion and Legitimacy
Domestic public opinion often favours peace and economic stability over conflict and isolation. Leaders, even those with 
a self-serving or rogue disposition, may pursue international collaboration to maintain public support or to enhance their 
legitimacy both domestically and internationally. Demonstrating the ability to secure international investments, aid, or 
trade deals are used to strengthen a leader’s position.

6. Personal Gain
In some cases, leaders may see personal financial gain from international trade and investments. The opportunity for 
corruption or to personally benefit from foreign deals can motivate leaders to engage in international collaborations, 
even if their broader behaviour seems counterintuitive to such actions.

7. Legacy and Historical Perspective
Leaders, regardless of their immediate behaviour or motives, are often concerned with their legacy. Engaging in successful 
international collaborations that lead to significant national achievements can be a way to secure a positive historical legacy.

Exploration 9 Summary
In essence, the decision for any leader to engage in international collaboration, even if their behaviour is often self-serving, 
random, or rogue, is influenced by a complex interplay of pressures, incentives, and strategic considerations. These 
factors can compel leaders to act in ways that align with international norms and cooperation, despite their personal 
inclinations or domestic policies.
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Exploration 10
Yet, if a country begins to economically fail, why will its leaders not 
proceed to warfare as a distraction?
Then considering why a country’s leader, especially one facing economic downturns, might not resort to warfare as a 
distraction, there are several factors at play. Historically and economically, warfare as a response to internal challenges 
poses significant risks and often does not achieve the intended diversion or consolidation of power.

Firstly, economic interdependence between countries can act as a deterrent to conflict. In an interconnected global 
economy, the fallout from initiating conflict can have immediate and severe repercussions on a nation’s own economy. 
For example, trade relations and monetary interdependence foster incentives for cooperation and peace, as they tie 
countries’ economies together in ways that make conflict unappealing due to the mutual economic damage it would cause .

Moreover, the global economic environment has evolved in such a way that warfare might not be a feasible or rational 
choice for addressing domestic economic failures. Economic trends are increasingly affecting national security and the 
global trading system, with shifts in economic power, the rise of new economic players, and the search for resources 
all playing a role. In such an environment, economic strategies and sanctions have become more prevalent tools than 
outright warfare .

The impact of economic sanctions, as seen in recent conflicts, demonstrates the potential and limitations of economic 
warfare. For instance, sanctions against Russia have had significant effects on its economy, demonstrating how economic 
measures can be used to apply pressure without resorting to military conflict. However, these actions also come with 
risks for the imposing countries, highlighting the interconnected nature of the global economy and the potential for 
domestic repercussions .

The theory that increased global trade integration contributes to peace further supports the argument against using 
warfare as a distraction from domestic issues. Empirical evidence suggests that higher levels of trade interdependence 
and global trade integration promote peace between countries. This indicates that in the modern global economy, 
countries are more likely to benefit from maintaining peaceful relations and engaging in trade than pursuing warfare. 

Exploration 10 Summary
In conclusion, while leaders facing domestic economic challenges might consider various strategies to maintain their 
grip on power, the complexities of the global economy and the interdependent nature of modern state relations make 
warfare a less appealing and riskier option. The potential economic self-harm, international backlash, and long-term 
destabilisation likely outweigh any short-term gains from using conflict as a diversion.



International  
Trade Coucil

International trade and its supply chains are important: how are they viewed across the world? 

14

Exploration 11
Though why should we assume, that economic collaboration will overcome 
rogue political actors?
Assuming economic collaboration can overcome rogue political actors is a stance grounded in several theories and 
historical precedents, but it’s also important to recognise its limitations and the complexities involved. Here’s why economic 
collaboration is potentially a powerful transformation tool, along with some caveats:

Reasons for Optimism
Interdependence Theory: The theory of economic interdependence suggests that when countries are closely tied together 
through trade and investment, they have more to lose from conflict and more to gain from cooperation. This mutual 
dependency can serve as a deterrent to aggressive actions by rogue actors.

Liberal Peace Theory: This theory posits that democracies are less likely to engage in warfare with each other, partly 
due to economic interdependence and the political transparency that comes with democratic governance. While rogue 
actors may not operate within democratic frameworks, the economic ties they maintain with democracies can potentially 
temper their actions.

Globalisation and Economic Sanctions: Globalisation increases the reach and impact of economic sanctions. When the 
international community collaborates economically, it can wield sanctions more effectively against rogue actors, potentially 
constraining their actions without resorting to military conflict.

Incentives for Good Behaviour: Economic collaboration can offer rogue actors tangible benefits for compliance and 
good behaviour, including lifting sanctions, access to international markets, and foreign investment. These incentives 
can encourage positive changes in behaviour over time.

Caveats and Challenges
Asymmetric Interdependence: Not all states are equally affected by economic ties. Rogue actors may not value economic 
collaboration to the same extent as their partners, or they may find ways to circumvent the system, diminishing the 
effectiveness of economic leverage.

Nationalism and Ideological Goals: Some rogue actors are motivated more by nationalism, ideology, or religious extremism 
than by economic rationality. In these cases, the benefits of economic collaboration might not be sufficient to deter 
aggressive behaviour.

Unintended Consequences: Economic sanctions and pressures can sometimes harm the general population more than 
the rogue leaders they target, potentially leading to humanitarian crises or even rallying domestic support for the rogue 
regime against perceived external threats.

Multipolarity and Competition: The multipolar nature of the current global system, with several major powers competing 
for influence, can complicate efforts at economic collaboration. Rogue actors may exploit these divisions to find alternative 
partners willing to flout international norms for their own gain.

Exploration 11 Summary
In summary, while economic collaboration offers a valuable tool for managing rogue political actors through mechanisms of 
interdependence and the imposition of sanctions, its effectiveness is not guaranteed. The specific context, the motivations 
of the rogue actors, and the unity and resolve of the international community all play critical roles in determining whether 
economic collaboration can successfully mitigate threats and encourage more cooperative behaviour.
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Exploration 12
What breakthrough would shift this perspective of collaboration to a less 
harmful position for country populations?
Shifting the perspective of international collaboration towards a less harmful position for country populations, especially 
in contexts involving sanctions or economic pressures, would likely require breakthroughs in several areas:

1. Targeted Sanctions and Smart Aid
Advancements in technology and financial tracking could enable more targeted sanctions that focus on political elites 
and specific sectors directly tied to rogue behaviours, minimising harm to the general population. Similarly, smart aid 
programs designed to bypass corrupt governments and directly support civil society, healthcare, and education could 
help mitigate the negative impacts of sanctions.

2. International Legal and Financial Frameworks
Developing stronger international legal and financial frameworks that can isolate rogue actors without impacting broader 
economic ties could reduce collateral damage. This would require significant cooperation and trust between nations and 
might involve the creation of new international institutions or agreements.

3. Conflict Resolution and Diplomacy Platforms
Innovations in diplomacy, such as digital platforms that facilitate dialogue and negotiation, could provide alternative 
pathways to address grievances or conflicts without resorting to economic pressures. Enhanced conflict resolution 
mechanisms that offer rogue actors a face-saving way to de-escalate tensions could also be beneficial.

4. Economic Diversification and Resilience Building
Helping countries diversify their economies and build resilience against external shocks could reduce the effectiveness 
of economic coercion as a tool against them. This might involve international investment in infrastructure, education, and 
technology to create more robust economies that are not overly reliant on a few sectors or export markets.

5. Global Governance Reform
Reforming global governance institutions to be more inclusive and representative could address some of the root causes 
of rogue behaviour, such as perceptions of injustice or exploitation. Giving a greater voice to developing countries and 
marginalised populations in international decision-making processes could foster a more cooperative global environment.

6. Technological Solutions for Transparency and Accountability
Blockchain and other decentralised technologies could offer ways to increase transparency and accountability in 
international transactions, reducing the ability of rogue actors to exploit the global financial system. This could also help 
in the targeted delivery of aid, ensuring it reaches its intended recipients.

7. Public Opinion and Civil Society Engagement
Leveraging public opinion and civil society organisations more effectively in both sanctioning and sanctioned countries 
could create bottom-up pressure for change. Engaging the global populace through information campaigns, social 
media, and grassroots movements could highlight the human cost of certain policies and encourage governments to 
pursue less harmful strategies.

Exploration 12 Summary
These breakthroughs would require concerted effort and collaboration from the international community, spanning 
governments, private sectors, NGOs, and civil society. While challenging, such developments could lead to a more nuanced 
approach to dealing with rogue actors, one that prioritises the well-being of populations and minimises unintended 
consequences.
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Exploration 13
All true. Yet there is a fundamental assumption that all actors are 
fundamentally benevolent. This seems at odds with the empathy 
communications characters that we understand.
The observation that underlying assumptions about the benevolence of all actors may not align with the complex realities 
of international relations and the diverse nature of global actors is a critical one. Indeed, history and contemporary events 
demonstrate that states and their leaders often act based on a range of motivations, not all of which are benevolent or 
aligned with universal ethical standards.

The Realist Perspective
In international relations theory, Realism addresses this concern directly by assuming that states are primarily motivated 
by national interest and security rather than moral principles. Realists argue that the international system is anarchic, 
meaning there is no overarching authority to enforce rules or morality. This perspective suggests that states and actors, 
driven by the desire for power and security, might engage in cooperation only when it aligns with their self-interest, 
rather than out of inherent benevolence.

The Challenge of Empathy in International Relations
Empathy, the ability to understand and share the feelings of another, is indeed a fundamental aspect of human 
communication. However, its application in the context of state behaviour and international negotiations is complicated. 
States, as entities, don’t possess feelings in the way individuals do, even though they are composed of individuals who 
might be empathetic. The challenge lies in translating individual capacities for empathy into the behaviour of states, 
which often prioritise strategic interests over empathetic considerations.

Cooperation Beyond Benevolence
Acknowledging the limitations of assuming universal benevolence does not negate the potential for cooperation. 
History shows instances where states with conflicting interests have come together to address common challenges, not 
necessarily out of altruism but out of recognition of mutual benefit or shared risk. For example, the Cold War era’s arms 
control negotiations between the United States and the Soviet Union were driven not by mutual benevolence but by a 
shared desire to avoid mutual destruction.

Addressing the Empathy Gap
One way to address the so-called “empathy gap” in international relations might involve creating institutions and mechanisms 
that incentivise cooperation and make the costs of non-cooperation—or rogue behaviour—too high. This could include 
strengthening international legal frameworks, enhancing mechanisms for economic interdependence, and fostering 
global norms that reward cooperative behaviour and penalise actions that threaten collective security and well-being.

Moreover, the role of non-state actors, including civil society organisations, multinational corporations, and international 
NGOs, in promoting understanding and cooperation across borders highlights the complex tapestry of global interactions 
that transcend state actions alone. These actors can sometimes bridge the empathy gap by humanising issues, mobilising 
public opinion, and advocating for policies that reflect broader humanitarian values.

Exploration 13 Summary
In conclusion, while the assumption of universal benevolence might be overly optimistic in the realm of international 
relations, this does not preclude the possibility of cooperation. Understanding the motivations that drive state behaviour, 
leveraging mutual interests, and creating structures that encourage positive engagement can help navigate the complex 
interplay of empathy, interest, and power on the global stage.
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Exploration 14
So, can we describe the various motivations of country political leaders?
The motivations of country political leaders can vary widely, reflecting a complex interplay of personal, domestic, and 
international factors. Understanding these motivations requires considering the diverse contexts in which leaders operate, 
including their political systems, economic conditions, historical legacies, and the international environment. Here are 
some key motivations that influence the actions and decisions of political leaders:

1. Domestic Political Stability
Leaders often prioritise maintaining power and stability within their own countries. This can involve managing internal 
dissent, ensuring economic prosperity, and fostering a sense of national unity. Actions on the international stage may 
be taken with an eye toward bolstering domestic approval or deflecting internal criticism.

2. Economic Growth and Development
Economic considerations are paramount, with leaders seeking to improve their country’s economic standing through trade 
agreements, attracting foreign investment, and protecting domestic industries. Economic success can lend legitimacy 
to a leader’s rule and provide the resources needed to address social issues.

3. Security and Defence
Threats to national security, whether from neighbouring countries, non-state actors, or more diffuse threats like 
cyberattacks, heavily influence a leader’s agenda. This includes military spending, alliances, and sometimes engaging 
in or avoiding conflict.

4. International Prestige and Influence
Leaders may seek to enhance their country’s status on the world stage, striving for a leadership role in international 
organisations, regional dominance, or moral authority on global issues. This can also manifest as a desire to spread 
particular ideologies or models of governance.

5. Ideology and Belief Systems
Personal beliefs and ideologies, whether political, religious, or philosophical, can significantly impact a leader’s motivations. 
These beliefs may guide decisions on issues like human rights, environmental policy, and international cooperation.

6. Legacy and Historical Context
Leaders are often motivated by a desire to leave a positive legacy, influenced by historical narratives and the actions of 
predecessors. This can drive ambitions to resolve longstanding conflicts, achieve landmark policy goals, or transform 
their country’s international image.

7. Personal Interests and Corruption
In some cases, leaders’ motivations may be shaped by personal interests, financial gains, or the interests of a select 
group of elites rather than the broader national interest. This can lead to corruption, nepotism, and policies that benefit 
a few at the expense of many.

8. Crisis Response
Leaders’ motivations can shift dramatically in response to crises, whether natural disasters, pandemics, or economic 
downturns. The urgency of crisis management can push leaders toward both cooperative international efforts and more 
insular, protective policies.

Exploration 14 Summary
These motivations are not mutually exclusive and can interact in complex ways. For example, a leader motivated by 
ideology might also be influenced by economic considerations or the desire for international prestige. The balance 
among these motivations can change over time due to domestic developments, shifts in the global order, or personal 
political calculations.

Understanding these motivations requires a nuanced approach that considers the specific context of each leader and 
their country’s situation. This perspective helps explain the sometimes contradictory or unexpected actions of political 
leaders on the global stage.
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Exploration 15
Can we create a matrix of these motivations?
Creating a matrix to categorise the motivations of country political leaders can help illustrate how different priorities 
intersect and influence decision-making. Below is a simplified matrix that organises these motivations across two 
dimensions: Internal vs. External Focus and Short-term vs. Long-term Goals. This is a conceptual framework meant to 
highlight general tendencies and is not exhaustive or definitive. The complexity of political motivations means that any 
real-world scenario might draw from multiple categories simultaneously.

Motivation/Goal Internal Focus External Focus

Short-term Managing internal dissent- Addressing 
immediate economic challenges- Responding 
to crises (natural disasters, pandemics)

Navigating immediate international conflicts or 
tensions - Securing favourable trade agreements 
or aid in the short term- Quick wins on the 
international stage for domestic approval

Long-term Economic growth and development- 
Domestic political stability and legacy building 
- Long-term social policies (education, health)

Enhancing international prestige and influence- 
Security and defence strategy planning- Long-term 
international agreements on climate, peace, etc.

Explanation of the Matrix:
Internal Focus, Short-term Goals: Actions aimed at addressing immediate domestic issues or crises. These can include 
economic measures to prevent a recession, crackdowns on dissent to maintain stability, or emergency responses to 
natural disasters.

Internal Focus, Long-term Goals: Strategies and policies designed to secure the leader’s legacy, promote sustained 
economic development, and implement comprehensive reforms in healthcare, education, and infrastructure.

External Focus, Short-term Goals: Efforts to address or capitalise on immediate opportunities or challenges on the 
international stage. This could involve responding to an international crisis, entering into a trade agreement that has 
immediate benefits, or taking a stance in a global forum for domestic political gain.

External Focus, Long-term Goals: Encompasses actions taken to enhance a country’s long-term security, international 
standing, and influence. This might include military alliances, long-term trade agreements, or leadership in international 
efforts to combat climate change.

Exploration 15 Summary
This matrix is a tool for thinking about the various motivations that can drive leaders’ actions. Real-world scenarios often 
require leaders to navigate a complex web of motivations that span all four quadrants.
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Exploration 16
Can we conclude that international trade is the best way to seek national 
economic progress and political stability and moderate rogue political and 
group actors?
International trade is widely recognised as a crucial engine for national economic progress. By opening markets, countries 
can benefit from greater efficiencies and economies of scale, increased consumer choice, and the inflow of foreign 
investment, all of which contribute to economic growth . Moreover, economic interdependence fostered by trade can 
serve as a deterrent to conflict, potentially contributing to political stability and moderating rogue political and group 
actors by integrating them into a global system where aggressive actions have direct economic costs .

However, the relationship between trade, economic progress, and political stability is complex:

Benefits of International Trade
Economic Growth: Countries that engage in international trade can access larger markets for their goods and services, 
leading to higher GDP growth rates .

Efficiency and Innovation: Exposure to international competition encourages firms to innovate and improve efficiency, 
contributing to overall economic productivity .

Peace Promotion: Economic interdependence increases the cost of conflict, making trade a potential instrument for 
peace among nations .

Limitations and Challenges
Uneven Gains: The benefits of trade are not distributed evenly across or within countries, which can exacerbate income 
inequality and lead to social unrest .

Dependency: Over-reliance on international markets can expose countries to global economic fluctuations and trade 
disputes, potentially undermining economic stability .

Rogue Actors: While economic interdependence can discourage conflict, it may not be sufficient to deter all forms of 
aggressive behaviour, especially from actors less integrated into the global economy or motivated by non-economic 
factors   .

Exploration 16 Summary
While international trade offers a pathway to economic progress and can contribute to political stability, it is not a panacea. 
The effectiveness of trade as a tool to moderate rogue actors and ensure stability depends on numerous factors, including 
how well the benefits of trade are distributed within countries, the resilience of national economies to external shocks, 
and the broader geopolitical context.

Thus, while fostering international trade is a valuable strategy for countries seeking economic and political advancement, it 
should be complemented by domestic policies aimed at ensuring equitable growth, social stability, and robust institutions. 
Additionally, diplomatic and strategic measures remain crucial for dealing with actors whose motivations might not be 
swayed by economic considerations alone.



International  
Trade Coucil

International trade and its supply chains are important: how are they viewed across the world? 

20

Exploration 17
Therefore, if the wealth of international trade is more dispersed, rather than 
centralised, the advantages are generally more valuable to economic growth.
Indeed, the dispersion of wealth generated through international trade, rather than its concentration in a few hands, can 
significantly enhance its benefits for broader economic growth and development. This dispersion can lead to more equitable 
growth, increased consumption, and higher standards of living across a wider segment of the population. Here’s why:

Equitable Growth
When the wealth from international trade is more evenly distributed, it promotes equitable growth. This ensures that 
various sectors of the economy benefit, leading to a more robust and diversified economic base. Equitable growth can 
reduce poverty and increase the middle class, creating a more stable and prosperous society.

Increased Consumption
A more equitable distribution of wealth increases the purchasing power of a larger portion of the population. This, in turn, 
can lead to increased demand for goods and services, stimulating further economic activity and encouraging domestic 
industries to grow and compete internationally.

Incentive for Innovation
With wealth more evenly distributed, there’s a broader base for entrepreneurship and innovation. A larger segment of 
the population can invest in new businesses, technologies, and industries, driving economic diversification and resilience.

Social Stability
Equitable growth contributes to social stability by reducing economic disparities that can lead to conflict. When people 
feel that they are benefiting from the economy, social cohesion is stronger, and there is less likelihood of unrest.

Strengthening Democracy
Economic equity can also strengthen democratic institutions by reducing the economic inequalities that can lead to political 
polarisation and disenfranchisement. A more equitable economic landscape supports a healthier political environment 
where policy-making includes a wider range of voices and interests.

However, achieving this equitable distribution requires deliberate policies and frameworks that ensure trade benefits 
are widely shared. These might include progressive taxation, social safety nets, investments in education and healthcare, 
and policies aimed at supporting small and medium-sized enterprises (SMEs) and rural development.

It’s also important to note that the global trade system itself needs to be conducive to equitable growth. This means 
addressing issues such as trade barriers that disproportionately affect developing countries, ensuring fair labour standards, 
and tackling practices that lead to wealth concentration, such as tax evasion and illicit financial flows.

Exploration 17 Summary
In conclusion, while international trade is a potent engine for economic growth, its full potential is best realised when 
its benefits are broadly shared across society. Policies at both the national and international levels play a crucial role in 
ensuring that trade contributes to a more equitable and sustainable development path.
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Exploration 18
Please analyse this statement based upon these explorations: in overall terms, supply chain and trading both contributes 
to the betterment of human society, improves the stability of national politics, builds wealth; provided wealth is not 
monopolised by potential rogue actors?

The statement recognises the potential of supply chains and trading to enhance human society, political stability, and 
wealth creation. It underscores the importance of equitable wealth distribution and highlights the risk that concentrated 
wealth among rogue actors could undermine these benefits. This reflects discussions on how international trade and 
efficient supply chains can drive economic growth and development, promote political stability through economic 
interdependence, and potentially moderate rogue behaviours, provided wealth does not become excessively centralised, 
which could lead to inequality and instability.

Overall Conclusions
These discussions underscore that supply chains and international trade are pivotal for economic growth, societal 
betterment, and political stability. However, the distribution of the generated wealth is critical; if it’s monopolised by a 
few, potentially rogue actors, the benefits can be undermined. Equitable wealth distribution ensures broader societal 
benefits, including reduced inequality and enhanced social cohesion. It opens markets and opportunities for trade.  Thus, 
while trade and supply chains hold transformative potential, their positive impact is contingent on policies ensuring fair 
wealth distribution and trade, and mitigating monopolisation risks.
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About the International Trade Council
The International Trade Council (ITC) is a peak-body trade organization that provides a range of services to help exporters 
navigate the complex world of international trade. ITC members include startups, mid-to-large sized corporations, 
government export promotion agencies, and government foreign direct investment promotion agencies.

The ITC provides valuable resources and support to help exporters comply with international trade regulations, find new 
markets, and connect with potential buyers and partners. Through its programs and services, the ITC helps exporters 
access trade information, training, and market intelligence, as well as providing networking opportunities and business 
matchmaking services. The International Trade Council is also home to the Go Global Awards, the Global Business 
Confidence Survey, the Quality in Business Certification and a USA Business Incubation Service.  By leveraging the 
ITC’s resources and expertise, exporters can increase their chances of success in the global marketplace.

Visit our website at https://www.tradecouncil.org or become a member at https://www.tradecouncil.net
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